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Item 1

Press statement

Santiago, August 31, 2006. In relation to the ruling of the 10th Court of Appeals of Santiago, that indicts the General Counsel of Banco Santander- Chile,
Mr. Gonzalo Romero, we inform the following:
 

1. The ruling relates to the repayment by Inverlink Corredores de Bolsa of a Ch$980 million (equivalent to US$1.8 million) loan made to it by Banco
Santander - Chile. Repayment was made by tendering to Banco Santander - Chile a cashiers check issued by another bank in favor of Banco Santander
Chile. The Bank was not legally required to verify the authenticity of the cashiers check and, accordingly, cashed it in satisfaction of its loan to Inverlink.
Subsequently, the Bank learned that the cashiers check had been fraudulently obtained from the issuing bank by a third party.

 

2. It is important to note that this ruling reverses previous rulings issued by the Judge that investigates this case, which had freed the General Counsel from
any misdoings.

 

3. The Bank has actively cooperated with the investigation and will continue to do so until this matter is resolved.
 

4. The Bank is convinced that the actions of this company and those of the General Counsel, who will continue in his position, were in strict conformity with
the law.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.
 

  Banco Santander Chile

Date:  September 18, 2006   By:  /s/ Gonzalo Romero
   Name: Gonzalo Romero
   Title:  General Counsel


