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Banco Santander-Chile and Affiliates

INTERIM CONSOLIDATED STATEMEMNTS OF FINAMCIAL POSITION

As of As of As of
September 30, December 31, January 1,
2022 01 2021
ASSETS Mote MChs MChs MChS
Cash and deposits in banks T 2324386 2,891,558 2,803,288
Cash in the process of collection T 936882 390271 452963
Financial azsets held for trading at fair value through profit or loss B 17,269,782 9,567,818 8,798,538
Financial derivatives contracts 17,045,454 5454 471 8664820
Debt financial instruments. 224,328 73,347 133718
Other - - &
Mon-trading financial assets mandatorily measured at fair valoe g . -
Financial assets designated at fair value through profit or loss 10
Financial assets at fair value through other comprehensive income 1 5,745,250 5,500,796 7,229,639
Debt financial instruments 5670,725 5,801,378 TAGED3ZS
e 74,525 95,418 65,314
Financial derivative contracts for hedge accounting 12 1013807 520136 367.265
Financial assets at amortised cost 12 42,656,575 40,262,257 33,364,443
Rights under repurchase and securities lending agreements R
Debt financial instruments 4821429 4,691,730 &
Interbank loans 55 428 18,920
Loans and receivables from customers - Commercial 17,893 544 17,033,456 16,322.941
Loans and receivables - Mortgage 15, 16T 964 13,802 214 12350, 544
Loans and receivables from customers - Consumers 4773582 4734429 4672036
Irvestrnent in companies 14 42652 37695 13,161
Intangilile assets 15 arass 95411 537
Fixed assets 16 171,024 190,290 167,240
Asgets with l=asing rights 17 180,998 184,526 201,611
Current tames 18 239 121,534 2807
Deferred taves 18 29E,251 416,763 405,781
Other assets 19 4,270,029 2922813 1,688,107
Mon-curren assets and disposal groups far sabe 20 30,305 22207 49749
TOTAL ASSETS 75,03E,033 63,635,077 55,648,219

The accomparying notes form an integral part of the consolidated financial statements.
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Banco Santander-Chile and Affiliates
INTERIM CONSOLIDATED STATEMEMNTS OF FINANCIAL POSITION

As of As of As of
September 30, December 31, January 1,
2022 2021 2081
LIABILITIES Mote MCh3 MCh3 MChs
Cash in the process of collection T 823724 3TRO34 361,631
Financial liabilities held for trading at falr value through 21
profit or loss 17,071,011 9,507,031 8,560,523
Financial derivatives contracis 17.071.011 4,507,031 565523
Qther
Financzal liakilities designated at fair value thraugh profit or 10 % 3 2
koss
Financaal derivative contracts for hedge accounting 1 2832162 1,364,270 445,137
Financial liabilities at amortised cost 22 44,764,385 44,063 540 39,472,047
Depaosits and ather demand Fabilities 14,512,729 17,900,923 14,560,893
Time deposits and ather term eguivalents 13770219 10,131,055 10,581,791
?gt:gi::.:: under repurchase and securities lending 141,284 86,634 965,806
Interbank homowing 023073z 8,826,583 6,326,599
Dbt financial indtrurments isued 6,307,730 6,935,423 E840,638
Other financial liabilitias 201,671 182907 184,318
Obligations under leasing contracts 7 140,996 138,795 148,585
Finaneial instrements of regulatory capital issued 23 7,386,424 2,054,105 1,357,539
Provisions for contingencies 24 167.716 165,546 137,886
Provisions for dividends, payments of interest and
reappreciation of financial instrurments of issued regulatory 25 223141 23B7T0 155,234
capital
Special provisions for credit risk 26 328554 2BR995% 150678
Current tares 18 30 - 15,874
Defirred taves 18 . 91,463 430
Qther liabilities B 2293638 1612411 1,166,051
Liabslities included in dispodal groups for sale 20 = = =
TOTAL LIABILITIES 71,069,031 59,905,800 51,985,615
EQUITY
Capital 28 891,303 397,303 491,303
Reserves 28 2815170 2,557,816 2,350,837
Other comprehensive incame accrued income 28 (370,585) (354,364) (26,432)
Iteens that will ot be reclassified to profit or loss B STE e
Iteins that may be reclassified to prafit of loss (371,788) (354,940} [27.311)
Retained earnings (expense) from prior years 42837 2 -
Profit (loss) for the year 28 706,849 778933 517447
Minus: provisions for dividends, interest paymients and
gzﬂzrlecmhon of issued financial instruments of regulatory 28 (223,141 (236,771} (155.234)
Equity holders of the Bank 3,862,433 3,634.917 3,577,921
Mon-controlling interest 106,563 94,360 84,683
TOTAL EQUITY 3,969,002 3,728,277 3,662,604
TOTAL LIABILITIES AND EQUITY 75,038,033 63,635,077 55.648,219

The accompanying notes form an integral part of the consolidated financial statements,
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Banco Santander-Chile and Affiliates
INTERIM COMNSOLIDATED STATEMENTS OF INCOME

For the period of 9 months until

The quarter ended

September 30, September 30,
2022 2021 2022 2021
Mote MChS MChE MCh$ MChS

Interest incoma 0 1,958,166 1338471 RG34 451,499
Interest axpense 30 11.485,E832) (2383.420) [BG7, 496} (91,3600
Met interest income 30 472,274 1,101,051 119,138 360,139
Readjustment income 3 1,020,622 273,31 EER ] 107,194
Readjustrment expenses E3] (171.489) (79,797) [92.962) (30,191)
Met readjustment income n 849,133 192,504 244,717 77,008
Commission income 32 533,000 425,447 166936 156,684
Commission capense 32 (234,040) (171,806) [79.845) (B6,737)
Net commission income 32 298,960 253,536 106,991 89,847
Fimancial reswlt per:

Assets and liabilities for trading i3 122,606) (20.472) 36,007 (27,501)

Maon-trading financial assats mandatorily measurad at fair value through 1 , 3

profit or loss

Financial assets and liabilities designated at fair value through profit or loss EE} - - -

Gain or loss UH.UQHEEUI.jﬂiﬁOI'\: of ﬁnan_cial assats and liabilities at_ arn_ortiwd 13 16,814 17.587 701 15355

cost and financial assets a1 fair value through ether comprehendive income

Fareign exchange, readustments and hedge accounting of foreign 33 166,523 7085 24,767 37.056

Reclassifications of financial assets due to changes in business model a3 - - -

Crther financial results EE] - - -
Net financial result 33 160,731 94,200 61,475 24,910
Results fram investments in companies 34 6,249 1440 1856 515
R_esulls.of nan-current assets and disposal groups not qualifying as 35 4,327 199 6280 e
discontinued operations
Ciher cperating income 5 2,619 1,056 1,376 316
TOTAL OPERATING INCOME 1,794,293 1,645,676 541,835 552,793
Expenses fram obligations to employes benefits 37 (314,932) (298.972) (106,135} (98,313)
Administrative expenses 3a (226,458) (203,043) [82.366) (67,357)
Depreciation and amortisation 39 (96,177) (590,465) [32.0a4) (32,141)
Impairment of non-financial assets 40 = = =
Other operational experses EL] 187,533) 183,809) [29,599) (41,087)
OTHER OPERATIONAL EXPENSES (T25,110) (676,289) {250,594) (238,508)
OPERATING INCOME BEFORE CREDIT LOSS 1,069,183 969,387 291,241 313,885

The accompanying notes form an integral part of the consolidated financial statements
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Banco Santander-Chile and Affiliates
INTERIM CONSOLIDATED STATEMENTS OF INCOME, continued

For the period of 9 months until

The quarter ended

September 30, September 30,
022 o 022 2021
Note MChS MChS MChS MCh$
Cradit loss expenses due ta:
Prowisions for credit risk due from barks and loans and receivables 4] (260,918 [238.42%) {18.22%) (63,420
from customers
Special provisions for credit risk 4N (38,060 78813 [33.263) (33,999)
Recovery of impaired loans 4 65,603 55,687 20643 20013
Impairrment of the credit risk of other financial assets at amortised
cost and financial assets at fair value in other comprehansive Ll [355) (657) 1 (73z)
INCONe
Cradit loss expanse 41 (253,444) {262,206) (90,842) (B84,138)
OPERATIOMAL RESULT 215,729 707,181 200,299 228,747
Results from centinuing cperations before taxes 815,739 70718 200,399 229,747
Income tax L {9E,67H) [153,618] 10533 (50,034)
Results fram centinuing cperations after tax 42 T19.060 553,563 189,866 179,713
Results from discontinued operations before taxes 18 - - - -
Discontinued operations tax
Results from discontinued operations after tax 42 -
CONSOLIDATED PROFIT (LO55) FOR THE PERIOD 28 T19.060 333,563 189,866 179,713
Attributable to:
Equity holders of the Bank 24 T8, 549 546,565 165,592 176498
Han-controlling interest 24 12211 6998 4274 327
Earnings per share attributable to equity holders of the Bank:
Basic utsdity 28 A 2.90 0.98 094
Diluted eamings 28 375 290 (.98 094

The accomparying notes form an integral part of the consolidated financial statements.
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Banco Santander-Chile and Affiliates

INTERIM CONSOLIDATED STATEMENTS OF OTHER COMPREHENSIVE INCOME

Far the period of @ months The gquarter ended
until September 30,
September 30,
2022 2021 2022 2021
Note MChS MChS MCh$ MCh$
CONSOLIDATED PROFIT (LOSS) FOR THE PERIQD 719,060 553,563 180,866 179,713
Other comprehensive results for the year:
ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS
Mew measurements of the net defined benefit liability (asset) and actuarial results for . R B
other employee benefit plans
Changes in t-hE f.alr walue of equity instruments designated at fair value through other 3 74y m 172)
comprchcm-wc ncome
Changes in the fair value of financial liabilities designated at fair value through profit
of loss attributable to changes in the credit risk of the = -
finanicial liability
Other (463) [161)
OTHER COMPREHEMNSIVE INCOME THAT WILL NOT BE RECLASSIFIED TO PROFIT
OR LOSS BEFORE TAXES i w e o ot
:;::me tax an other comprehensive results that will not be reclassified to profit or 18 1 172 a0
TOTAL OTHER COMPREHENSIVE INCOME THAT WILL NOT BE RECLASSIFIED TO
PROFIT OR LOSS AFTER TAXES i (2) {465) n (243)
ITEMS THAT MAY BE RECLASSIFIED TO PROFIT OR LOSS 28
i i i ial fai b i
g:rg:s in the fair value of financial assets at fair value through other comprehensive 28 (48,682] (326804)  (26352) 80,405
Translation differences by foreign entities 28 = . =
Hedge accounting of net investmants in foreign entities 28 - - - -
Cash flaw hedge accaunting 28 29,124 (177,571) 231,885 (119,822)
Undesignated elements of hedge accounting instruments 28 - - . -
Other 28 (827) [B55) (9) (17
OTHER COMPREHEMNSIVE INCOME THAT MAY BE RECLASSIFIED TO PROFIT OR
LOSS BEFORE TAMES 28 (20,385) (505,230) 205,524  (39,434)
:g::me taxes on ather comprehensive income that may be reclassified to profit or 18 47156 136412 (55,497 10,647
TOTAL OTHER COMPREHENSIVE INCOME THAT MAY BE RECLASSIFIED TO
PROFIT OR LOSS AFTER TAXES 28 {16,229) (368,818) 150,033 (28,787)
TOTAL OTHER COMPREHEMSIVE INCOME FOR THE YEAR 28 {16,231) (369,283) 150,032 (29,0300
CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD 28 702,829 184,280 339,898 150,683
Attributable to:
Equity holders of the Bank 690,628 177572 335615 147,535
Man-centralling interest 12,201 6,708 4,283 3148

The accomparying notes form an integral part of the consolidated financial statements.
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Banco Santander-Chile and Affiliates
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
For the pericds ending

September 30,
2022 2021
Notes MCh$ MCh$

CASH FLOWS FROM QPERATING ACTIVITIES:

CONSOLIDATED PRE-TAX INCOME FOR THE PERIOD 815,739 707,181
Non-cash charges [credits) to profit or loss: (221,465) {1.280,174)
Depreciation and amaortisation 39 ETT Q0,465
Impairment of non-financial assets 40 - -
Prowisions for asset risk a1 319,333 334228
Fair value adjustments transferred to profit or loss (292) {15,998)
Results fram investments in companies 34 (6.249) (1,279
Results from the sale of goods received in payment or awarded in a judicial auction 35 (5,150) {10,756)
Provisions for assets received in payment 35 177 299
Profit/loss on sale of shareholding in other campanies - -
Profit on sale of fixed assets 35 (2.602) {571)
Penalty of assets received in lieu of payment 35 10,634 9473
Met interest income 30 (472.274) (1,294,645)
Met commission income an 1298,959) [253,536)
Other non-cash charges (credits) to profit or loss 41,061 15,107
Income tax 96,679 [153,618)
Increase/decrease in operating assets and liabilities (484,985) 3,064,492
Decrease (increase) in loans and receivables from customers (2,215,103) (1,366,413)
Decrease (increase) in financial investments (461,593) {1,818, 265)
Decrease (increase) from repurchaze agreements (assets) - =
DCecrease (increase] of interbank loans 373 18,105
Decrease (increase] in assets received or awarded in payment [935) 4,400
Increase (decrease) in creditars in current accounts {2,492,795) 2228484
Increase (decrease) in deposits and time deposits 3,645,163 1,908,085
Increase (decrease) in liabilities to domestic banks 36,774 (217,107)
Increase {decrease) in other deposits and sight accounts (B26,910) 284,924
Increase (decrease) in liabilities to foreign banks 676,634 2,301,405
Increase (decrease) in obligations to the Central Bank of Chile (309.259) 726,147
Increase (decrease) in repurchase contracts (liabilities) 54,649 (920,164)
Increase (decrease) in other financial abligations 18,764 17,027
Met increase in other assets and liabilities (430,589) (1,650,809)
Interest and readjustments received 2,978,788 1,612,862
Interest and readjustments paid {1,657.380) (318.217)
Dividends received from investments in companies [528) S0
Fees and commissions received 533,000 425442
::fj RPEKDEIR0E (234.040) (171,908)
Total cash flow provided by (used in) operating activities 108,350 2,491,499

The accomparying notes form an integral part of the consalidated financial statements,
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Banco Santander-Chile and Affiliates
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS, continued
For the pericds ending

September 30,
2022 2021
MCh$ MCh$
CASH FLOWS FROM INVESTMENT ACTIVITIES:
Purchases of property, plant and
eguipment {13,900) {26,771
Sales of property, plant and
equiprment 2,926 1913
Purchase of intangible assets {32,687 (28,774)
Sales of intangible assets — =
Total cash flow provided by {used in) investment activities (43,661) (53,638)
CASH FLOW FROM FINANCING ACTIVITIES:
Attributable to shareholders® interest:
Subordinated bend placement 102,481 =
Redemption of subordinated bonds and interest payments (7.213) (7.010)
Dividends paid (A64,97T) (310,468)
Redemption and payment of interest/letters of credit capital (2,757) (3,796)
Placement of current bonds 418,860 a51,402
Redemption and payment of interest/principal on martgage bonds (6,081) (5.944)
Redemption and payment of interest/current bond capital (531,799 (502,627)
Placement of bonds without fixed maturity - -
Redemption and payment af interest/honds without fixed maturity capital {13,765) -
Interest payments/capital lease obligations {11,905 {34.445)
Attributable to non-controlling interest:
Payment of dividends and/or withdrawals of capital paid respectively to the subsidiaries corresponding ta
the non-contralling interest -
Total cash flows used in financing activities {517,156) (12,889)
D - NET INCREASE (DECREASE) IN CASH AMD CASH EQUIVALENTS DURING THE PERIOD {451,527) 2,424972
E - EFFECTS OF FOREIGN EXCHANGE RATE FLUCTUATIONS 7,514 302,804
F - INITIAL BALANCE OF CASH AND CASH EQUIVALENTS 2,881,557 2,894,620
FINAL BALANCE OF CASH AND CASH EQUIVALENTS 2,437,544 5,622,396
The accomparnying notes farm an integral part of the consolidated financial statemants.
Reconciliation of provisions for the Interim Consolidated Statements of Cash Flows for the
; September 30,
periods ended
2022 2021
Note MChS MCh$
Pravision for loan lass for cash-flow purpases 319,333 334,228
Recovery of impaired loans (65,889) (72.022)
Net provision for loan loss 41 253 444 262,206

Banco Santander-Chile and Affiliates
INTERIM COMSOLIDATED STATEMENTS OF CASH FLOWS, continued
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Reconciliation of liabilities

Changes other than cash

=
orean UF Fair Value

arising f financing activities 31.12.2021 Cash Flow Acquisition Currency Movement Changes 30.09.2022
Movement
MChS MCh$ MChS MCh$ MCh$ MCh$ MCh$

Subordinated Bands 1461121 495,268 (275,760 1,280,629
Senicr bonds 6,846,834 112,938) e 77,953 6,811,848
Mortgage bonds 81,110 (3087) - - 5918 80,947
Bands without fixed maturity 592,648 [13,765) = a4, 1381 - 673,064
Dividends paid g (464,977) E % (464,977)
Obligations under leasing
cantracts 139,795 (11,905) - 13,106 140,996

Total liabilities from finanl:[ng activities 9,121,508 {514,399) - 94,181 [178,783) - 8522507

nterim Censolidated Financial Statements September 2022 / Banco Santander-Chile
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Banco Santander-Chile and Affiliates
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the periods ended September 30, 2022 and as of December 31, 2021

Equity attributable to sharchoiders
Reserves Other comprehensive income acorsed Incomie Amru:lpmlluanﬂnml.lu Mon-
" ' P T somesponding o the period earrelling Tetal
er o nges in the fair £
N o Comomies e ooy Guh  weome “pbsPn feme o TOW W e
er comamon  at falrvalue through  flow hedge tax o el
earnings coral oci periods L]

MChS MLhS Mch$ Mchs MCh Mchs BChs MChS MChE MChE MChE
fl‘f:"“i‘”::if':"::tfﬁ“;:;‘"' SN Lfory 91,308 2344210 [2.224) sUTE (136785 10203 17447 (S5234) 3567016 60T 3,652,500
Effercts of changes in accaunting palioes - 851 : 1582 b (A28 - . 10,005 i 10,005
Opening balances as of January 1, 2021 851,303 2,353,061 [2,224) 100,558 (136, 765] 9,775 517,447 {155,234) 3,577,921 B4 683 3,662,604
Paymers of commaen stock: dividends - - - - - - [ERQIE TN (310,468) = [310.468)
Reserves of income fham the previaus pericd . 204974 - - - . 0657 - - -
Frovsion far payment of cammaon stock dividends . 3 = (TE542) (78,542] [7B.542)
;P:\:J{I;Ig\ far interes payTranes an bords with s fiesd b 1o @995 (4,895) h595)
Subtodal: Transactions with sharsholders duwring the peiod 5 206,579 - - - - (517,447} [83,537) (394,005) - [394,005)
Frafit for the yeer [perod) E & - - = - = 778933 6053 2,961 THEE
ither comprehensee moome for the year - i - 1214254 (236,816 123,135 3 (¥27,932) [264) [3ZH216)
Subietal: Comprehensive Income for the year - E - (214,254) (236,816) 123,138 . 7785933 451,001 9,677 460,678
Cloging balanos an December 31, 2021 891,303 2,560,040 (2224} [113,636) (373,581) 132,913 - 540,162 3,634,017 4360 3,729,277
Opaning balances ai of January 1, 2022 291,303 2,560,040 (2,224} {113,695] [373,581) 132,913 778,933 238711} 3,634,017 94,360 3,729277
Payrier oF common ok dvidend - - - - - (AB19TTy - (454,977 X [464,977)
Reserves of income fram the previous percd = 313956 - o = . (313958 - = - -
Prewisice for payment of comenan stock dividends = = - ¢ ) ) - 20434 20454 i FLELL]
:\‘::m::ynhrmlm‘- payreents an bords with ro fued term 1o (566 X X ~ i 42837 (4800 (18,5691 X (16,569)
Cither mavements o 2 2 - = ; 2 = = i )
Subietal: Transactions with shareholders during the perod - 257,354 . - - - {736,096} 15630 [453.112) B [#53,104)
Brafit far the year [perd) : 3 B 706,847 06, E40 1221 T19.060
Oitker comprehereive imcame Tor the year - - - 1404948} 20824 4,153 - - (16.221) (104 (16,231)
Subtotal: Comprehensive income for the year - = - (49,458} 23,124 4,153 - Tob.Bag 630,628 12,201 T2, 829
Cloging balanoe as of Sepbember 30, 2022 251,203 2,517,384 {2,224} {163, 124) [344,457) 137,085 42,837 453,708 3,862.433 106,565 3,963,002
1*] Se Mt 02 Watter b far ron-controlling imtanst
(**) Comtars prof for the year and provisiors for dividends, interest payments and reappreciation af issued financisl instruments af reguiatary capital

Profit atbributable to equity Allacated 1o Allocated ta Percentage Mumber of Dividend per shane
Paiod balders FEEFvES dividiends Distribution Ahares {15 MICKhS)
MChE MCh$ MChs %
Vear 2021 (Sharehaiders Meeting Apnl 2022) 74853 [ 54T & 16 445,125 T4 2457
Year 3030 (Ehareholdars Meeiing Apnl 20213 ST Heae 30 B 13 885,125 Ta4 BT

The accompartying notes form an integral pan ef the conselidated financial staternents.
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

MOTE 01 - BACKGROUND OF THE INSTITUTION

Banco Santander-Chile is a banking corporation organised under the laws of the Republic of Chile, supervised by the Financial Market
Commission (FMC) and subject to the supervision of the Securities and Exchange Commissien of the United States of America (SEC),
as the Bank is listed on the Mew York Stock Exchange (NYSE), through an American Depositary Receipt (ADR) programme.

Banco Santander Spain controls Banco Santander Chile through its shareholdings in Teatinos Siglo XXI Inversiones 5A and Santander
Chile Holding 5A, both of which are subsidiaries controlled by Banco Santander Spain. As of September 30, 2022, Banco Santander
Spain directly or indirectly owns 99.5% of Santander Chile Holding 54 and 100% of Teatinos Siglo XXI Inversiones 5A, which gives
Banco Santander Spain contral over 67.18% of the Bank's shares.

The Bank provides a wide range of general banking services to its customers, from individuals to large corporations. In addition, Banco
Santander-Chile and its affiliates (collectively referred to as "Bank’ or 'Santander-Chile' hereafter) offer consumer and commercial
banking services, as well as other services, including factoring, collection, leasing, securities and insurance brokerage, mutual and
investmeant funds, investment fund management and investment banking.

The Bank's legal address is Calle Bandera N*140 Santiago de Chile, and its website is www.santander.cl
MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of preparation

These Interim Censolidated Financial Statements have been prepared following the Compendium of Accounting Standards for Banks
(CASB), in its version applicable as of January 2022, as well as the instructions issued by the Financial Market Commission (FMC). The
FMC, under Law Mo 21,000, provides in article 5.6 that the Financial Market Commission may set the rules for the preparation and
presentation of the annual reparts, balance sheets, statements of financial position and other financial statements of the supervised
entities and determine the principles according to which they must keep their accounts. Regarding all matters that are not covered
by this regulation, if they do nat conflict with its instructions, then they must adhere to generally accepted accounting criteria
carresponding to the technical standards issued by the Chilean Association of Accountants AG, which coincide with the International
Financial Reporting Standards (IFRS) agreed by the International Accounting Standards Board (IASB). In case of discrepancies between
the accounting principles and the accounting criteria issued by the FMC in its Compendium of Accounting Standards for Banks and
instructions, the latter shall prevail.

For these Interim Consolidated Financial Statements, the Bank uses certain currency terms and conventions. For example, 'USD" stands
for "US dollar’, 'EUR' stands for "eura’, "CNY' stands for 'Chinese yuan', 'JPY' stands for 'Japanese yen', 'CHF' stands for 'Swiss franc',
"AUD stands for ‘Australian dollar and "UF stands for 'Unidad de Fomento de Chile’.

The notes in the Interim Consolidated Financial Statements contain information in addition to that presented in the Interim
Consoclidated Statements of Financial Position, Interim Consolidated Income Statements, Interim Consolidated Statements of Other
Comprehensive Income, Interim Consolidated Statements of Changes in Equity and Interim Consolidated Statements of Cash Flows.
They provide narrative descriptions or disaggregation of such states in a clear, relevant, reliable and comparable manner.

b. Basis of preparation for the Consolidated Financial Statements

The Interim Censolidated Financial Statements as of September 30, 2022 and 2021 and December 31, 2021 incorperate the individual
financial staternents of the Bank and those of companies over which the Bank exerts control (affiliates) and include the adjustments,
reclassifications and eliminations necessary to comply with the accounting and measurement criteria established by IFRS 10 'Interim
Consclidated Financial Statements’. Control is achieved when the Bank:

i. Has power over the investee (that is, it has rights that grant it the present capacity to manage the relevant activities of the
investae);

ii. Has exposure or rights to variable returns from its invelvement with the investee; and

iii. Has the ability to use its power over the investee to influence the amount of the investor's returns.
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

The Bank reassesses whether it controls an investee if facts and circumstances indicate that there are changes to one or mere of the
three elements of control listed above. For example, when the Bank has less than most of the voting rights in an investee, but those
voting rights are sufficient to have the ability to direct the relevant activities, then it is concluded that the Bank has control. The Bank
considers all relevant facts and circumstances in assessing whether the Bank's voting rights in an investee are sufficient to give it
power. These include:

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

s The size of the Bank's holding of voting rights relative to the size and dispersion of holdings of the other vote holders,

«  The potential voting rights held by the Bank, other vote holders or other parties,

s The rights arising from other contractual agreements

« Any additional facts and circumstances that indicate that the Bank has or does not have the current ability to direct the relevant
activities when decisions need to be made, including voting patterns at previous shareholders’ meetings.

Consclidation of a subsidiary begins when the Bank cbtains control of the subsidiary and ceases when the Bank cedes control.
Specifically, the income and expenses of a subsidiary acquired or disposed of during the year are included in the Interim Consolidated
Statements of Income and Interim Statements of Other Comprehensive Income from the date the Bank gains control until the date
when the Bank ceases to control the subsidiary,

Profit or loss alongside each compaonent of the Interin Consolidated Statements of Other Comprehensive Consolidated Income is
attributed to the Bank's holders and non-controlling interest, The total comprehensive income of subsidiaries is attributed to the
owners of the Bank and the non-controlling interests, even if this results in the non-controlling interests having a deficit in certain
circumstances.

When necessary, adjustments are made to the financial statements of the subsidiaries to ensure their accounting policies are
consistent with the Bank's accounting policies. All balances and transactions between consolidated entities are eliminated,

Changes in the consolidated entities” participation that do not result in the loss of cantrol are accounted for as equity transactions.
Accordingly, the equity carrying value of the Bank holders and the non-controlling interests are adjusted to reflect the changes in
participation over subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and the fair
value of the consideration being paid or received is recognised directly in equity and attributed to the owners of the Bank.

The non-controlling interest represents the participation of third parties in the Bank's consolidated equity, which is presented in the
Interim Consolidated Statements of Changes in Equity. Their share of the result for the year is shown as "Profit attributable to non-
controlling interest' in the Interim Consolidated Statements of Income.

The following table shows the compesition of the entities over which the Bank can exercise control and, therefore, belong to the
consolidation perimeter in such capacity:

i. Entities controlled by the Bank through participation in equity

Percantage of ownarship
September 30, As of December 31, September 30,
Place of 202z 2021 2021
Incerporation Direct Indirect Total Direct Indirect Tatal Diract Indirect Tatal
And
Main Activity Gperation % k3 e T k3 k] k. *® k]

Santander Corredora Insurance Santiago, Chile  99.75 om 99.76 99.75 ol 9576 99.75 oM 9976
e Seguros Limitada brokerage
Santander Brokerage of Santiago, Chile 50.59 0 51.00 058 o041 51.00 50.59 o4 3100
Corredores de Boksa  financial
Limitada instruments
Santander Asesarias  Securities Santiago, Chile 99,03 - 99.03 2903 - 2003 99.03 - 2003
Financeeras Limitada  brokerage
Santander S4 Acquisition of Santizgo, Chile 9964 - 99,64 G54 - G54 9964 - 9954
Sociedad lzans and

Securitizadara
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Esuance of

debt securities
Klare Corredora de Insurance Santiago, Chile 50,10 . 50,10 00 . 00 5010 - s00
Sogurns 54 brokerage
Zantander Consumer  Autormotive Santiago, Chile 51.00 - 51.00 51.00 - 51.00 51.00 - 5100
Finance Limitada financing
Sociedad Operadora Card Operator  Santiago, Chile  99.%4 L] 100.00 9099 ool 100000 99.99 ool 10000

de Tarjetas de Pago
Santander Getnet
Chile 54

Details of non-controlling interests are shown in Mote 28 Equity letter g) Nen-controlling interest (mincrity interests).
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NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

ii. Entities controlled by the Bank through other considerations

The following companies have been consolidated based on the fact that their relevant activities are determined by the Bank {these
are companies complementary to the banking sector) and, therefere, over which the Bank exercises control:

Santander Gestion de Recaudacion y Cobranza Limitada: its exclusive activity is administering and collecting loans.
Banca Santander SA its central activity is the financing of revolving inventory lines for automotive dealers.

Multiplica SpA: its primary purpose is the development of incentive programmes that encourage the use of payment
cards.

iii. Associated entities

An associate is an entity over which the Bank can exercise significant influence but not contrel or joint contral. This capacity usually
involves 20% or more interest in the entity's voting rights and is accounted for using the equity method under 1AS 28,

The following entities in which the Bank has an interest and are recognised using the equity method are considered ‘associates”

Percentage of ownership
As of Asof As of
inc:::t:':{tiun September December September
31, 31, 30,

and operation 2022 2021 2021
Associates Main Activity % % %
Redbanc 54 ATM service Santiage, Chile 3343 3343 33.43
Transbank S4 Debit and credit card service Santiago, Chile 25.00 25.00 25.00
Centro de Compensacion Electronic fund transfer and Santiago, Chile 3333 3333 3333
Automatizade 34 compensation services
Sociedad Interbancaria de Depdsita  Repository of publicly offerad  Santiago, Chile 29.29 29,29 20,29
de Valores 54 securities
Camara Compansacion de Alta Payrant clearing Santiago, Chile 15.00 15.00 15.00
Valor 58
Administrador Financiero del Administration of smart cards Santiago, Chile 2000 20.00 20,00
Transantiago 54 for public transportation
Servicias de Infraestructura de Administration of the Santiago, Chile 1248 12.48 12.48
Mercado OTC 54 infrastructure for the financial

market of derivative
instruments

Until Movember 2021, Transbank and Redbanc were classified as held for sale. However, due to the global pandemic, the absence of
buyers and following the IFRS 5, the companies were reclassified as Investments in associates and valued at the proportional equity.

In the case of the Camara Compensacion Alto Valor 54, Santander-Chile has a representative participating in its Board of Directors.
Managernent has concluded that this entails an exercise of significant influence over the latter.

In tha case of Servicios de Infraestructura de Mercado OTC SA, the Bank participates actively in its administration through its
executives, which is why Management has concluded that it exercises significant influence over it.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

iv. Share or rights in other companies

Entities over which the Bank has no control or significant influence are presented in this category. These equity instruments must be
measured in compliance with IFRS 9 at fair value. Nevertheless, the Bank may consider the cost involved as an appropriate fair value
astimate in concrete circumstances. This may be the case if the most recently available information is insufficient to measure the fair
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value or if a wide range of possible fair value measurements and the cost involved represents the best estimate of fair value within
that range.

In another regard, the Bank may make an imevocable decision to present subsequent changes to the fair value in other comprehensive
income during its initial recognition. Subsequent changes in this valuation shall be recognised in "Other comprehensive income
accrued - Items that will not be reclassified to profit or loss'. Dividends received from these investments are recorded in the Interim
Consolidated Statement of Income under ‘Result from investments in companies’. These instruments are not subject to the IFRS 9
impairment model,

c.  Mon-controlling interest

Mon-controlling interast represents the portion of net income and net assets that the Bank does not own, either directly or indirectly.
It is presented as ‘Attributable to owners of the Bank' separately in the Interim Consolidated Statements of Income and separately
from the equity in the Interim Consolidated Statements of Financial Position.

In the case of entities contralled by the Bank through other considerations, profit and equity are presented fully as a nen-contrelling
interests. This is because the Bank controls them but has no ownership expressed as a percentage.

d. Reporting segments

The Bank's operating segments are those units whose operating results are reviewed regularly by the highest authority in terms of
decision-making. Accordingly, two or more operating segments can be added into one only when the aggregation is consistent with
the basic principle under the IFRS 8 "Operating Segments’ and if the segments have similar economic characteristics and are alike in
each one of the following aspects:

i.  The nature of the products and services;

ii.  The nature of production processes;

iil. ~ The type of customer category for which its products and services are intended;

iv.  The methods used to distribute their products or provide services; and

v.  If applicable, the nature of the regulatory framework, e.g., banking, insurance, utilities.

The Bank reports separately for each aperating segment that meets any of the following quantitative thresholds:

i Its reported revenues from ordinary activities, including both sales to external customers and intersegment sales or
transactions, equal or exceed 10% of the combined revenues from all operating segments’ ordinary internal and external
activities.

i. ~ The amount of its reported results is, in absolute terms, equal to or greater than 10% of the greater of (i} the combined profit
reported by all operating segments that have not reported a loss; and (i) the combined loss reported by all operating
segments that have reported a lass.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Its assets equal or exceed 10% of the combined assets of all operating segments,

Operating segments that do nat meet any of the quantitative thresholds may be considered repontable segments. The information
must be disclosed separately if management believes it would be helpful to Interim Consolidated Financial Statements users,
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Information regarding other business activities that do not correspond to reportable segments is combined and disclosed within the
Corporate Activities categery "other'.

Concerning the above presented, the Bank's segments were obtained under the consideration that an operating segment is a
component of an entity that:
i.  Engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses from
transactions with other elements of the same entity).
ii.  Whose aperating results are regularly reviewed by the entity's chief executive officer, who makes decisions about resources
allocated to the segment and assesses its performanca.
ili.  For which discrete financial infarmation is available,

. Functional and presentation currency

The Bank, in 'The Effects of Changes in Foreign Exchange Rates' in I1AS 21, has defined the Chilean Peso as its functional and
presentation currency, as it is the currency of the primary economic environment in which the Bank operates, as well as the currency
that influences in the cost and revenue structure. Therefore, all balances and transactions denominated in currencies other than the
Chilean Peso are considered as ‘foreign currency’.

Foreign currency transactions

The Bank conducts transactions in amounts denominated in foreign currencies, mainly US dollars, The assets and liabilities
denominated in foreign currencies held by the Bank and its affiliates are translated into Chilean Pesos at the market exchange rate
corresponding to the end of the reported month {discounted spot rate), which amounted to $969.28 per USS for September 2022
($811.46 per USS for September 2021 and $854.48 for December 2021).

The amaunt of net foreign exchange gain and loss includes recognising the effects of exchange rate changes on assets and liabilities
denominated in foreign currencies and the profit and loss on foreign exchange spot and forward transactions undertaken by the
Bank,

f. Cash and cash equivalents

The indirect method is used to prepare the Interim Consolidated Cash Flow Statements. This one starts with the Bank's consolidated
pre-tax income and incorporates non-cash transactions, cash-flows-related income, and expenses of activities classified as
investments ar financing.

The following items are taken into consideration in the preparation of the Interim Consolidated Cash Flow Statements:

i. Cash flows: inflows and outflows of cash and cash equivalents, defined as balances in items such as deposits with the Central Bank
of Chile, deposits in domestic banks and depasits abroad.

ii. Qperating activities: these are the normal activities carried out by banks alongside other activities that cannet be classified as
investments or financing.

Investing activities: these caorrespond to the acquisition, sale or disposal by other means of long-term assets and other investments
not included in cash and cash equivalents,

iv. Financing activities: activities that result in changes to the size and composition of equity and liabilities which are not part of
operating or imvesting activities.

MOTE 02 - BREAKDOWN OF SIGMNIFICANT ACCOUNTING POLICIES, continued

g. Definitions, classification and measurement of financial assets/liabilities

i. Definitions

A “financial instrument’ is any contract that gives rise to a financial asset in an entity and a financial liability or equity instrument in
anather entity.
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A ‘financial asset' is any asset that is: (a) cash; (b) an equity instrument of another entity; () a2 centractual right to receive cash or
another financial asset frem ancther entity or to exchange financial assets or financial liabilities with another entity under cenditions
that are potentially favourable to the entity; or (d) a contract that will or may be settled using the entity's own equity instruments.

A financial liability' is any liability that is: (a) a contractual obligation to deliver cash or another financial asset to another entity or to
exchange financial assets er financial liabilities with ancther entity under conditions that are potentially unfavourable to the entity; or
(b) a contract that will or may be settled using the entity's equity instruments.

An 'equity instrument’ is any contract that evidences a residual interest in the assets of the issuing entity after deducting all of its
liabilities,

Afinancial derivative’ is a financial instrument whose value fluctuates in response to changes concerning an observed market variable
(such as an interest rate, a foreign exchange rate, a financial instrument's price, or a8 market index, including credit ratings), whose
initial investment is minimal compared with other financial instruments with a similar response to changes in market factors, and
which is generally settled at a future date.

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in a transaction between market participants
at the measurement date.

ii. Initial recognition

The Bank shall recognise a financial asset or financial liability only when it becomes part of the contractual terms of the instrument
(rights and obligations).

A corwentional purchase or sale of financial assets shall be recognised using trade date accounting or settlement date accounting.
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NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

iii. Classification of financial assets/liabilities
Classification of financial assets

Financial assets shall be classified into measurement categories based on the entity's business models for managing the financial
assets and the contractual cash flow characteristics of said assets.

The business model refers to how the Bank manages its financial assets to generate cash flows, In other words, the entity's business
maodel determines whether the cash flows will come by obtaining contractual cash flows, selling financial assets, or both,

The assessment of the contractual flow characteristics (SPPI test) requires determining whether the asset’s contractual flows are solely
payments of principal on specified dates and interest on the principal outstanding amounts in the currency in which the financial
asset is denominated. The principal is the fair value of the financial asset at initial recognition, Nevertheless, the principal amount may
change over the life of the financial asset (if there are principal repayments). Interest is the compensation received for the time value
of money and the credit risk related to the principal amount owed over a specified period, alongside other basic lending risks such
as administrative costs and a profit margin.

For the assessment, the Bank conducted a test evaluating whether the contractual flows meet the criteria for a core lending
arrangement. The Bank uses its professional assessment and considers relevant factors such as currency, interest rate (fived or variabile)
and the period it sets.

The assessment of business models is not an instrument-by-instrument ranking approach but at a higher level of aggregaticn and
cansiders all relevant evidence: model performance, risks affecting performance, and how managers are rewarded, among others,

According to the above, the objectives of the business models are:

+ To hold assets to collect cash flows — through management that produces cash flows by collecting contractual payments
throughout the instrument's life. Models with this goal allow for sales if they are infrequent (even if significant in value) or
insignificant in value beth individually and in aggregate (even if frequent), and even more se if they result from a substantial
increment in risk, or in the risk management of credit concentration.

+  To hold for collection and sale of financial assets. Per this objective, the entity's key management persennel have decided that
the supply of contractual cash flows and the sale of financial assets are essential to achieve the business model's goal. Therefore,
there is a higher frequency and value of sales for this purpose.

+  Other models - financial assets are measured at fair value through profit or loss if they are not held within a business model
whose objective is to hold the assets to collect contractual cash flows or if their objective is achieved by obtaining contractual
cash flows and selling financial assets. Assets are managed on a sales basis, and decisions are made on a fair value basis.

The Bank classifies its financial assets depending on whether they are subsequently measured at amortised cost, at fair value through
other comprehensive income or at fair value through profit or loss.

Furthermore, at initial recognition of investments in equity instruments, an irrevocable decision can be made to present subsequent
changes in fair value into other comprehensive income.

Due to the exceptional changes that have taken place in the market's liquidity, and which should remain in the short and medium-
term, the nead arose for the Bank to maintain collateral with a maturity in the range of 2024 to 2026, This is due to the constitution
of guarantees related to the Central Bank's Credit Facility Conditional to Incremental Flexibility programme (FCIC) and the demand to
constitute larger technical reserves due to the increase in the balances held by the Bank's customers. Therefore, the Bank determined
to create @ new business model called 'Held to collect investments’, which aims to manage these higher levels of liquidity better. The
Bank also has both the intention and the ability to hold them to maturity.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued
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Classification of financial liabilities
An entity shall classify all financial liabilities as subsequently measured at amaortised cost, except for derivative liabilities measured at
fair value through profit or loss.

Reclassifying
Reclassifying only occurs when the business model for managing financial assets is changed, These changes are determined by top
management due to external or internal changes. Financial liabilities are not reclassified,

iv. Measurement of financial assets/liabilities
.fi'lffI'ﬂ{ measurement

Financial assets and liabilities are initially measured at fair value {transaction price), plus or minus transaction costs in the case of a
financial asset or financial liability that is not carried at fair value through profit or loss,

Subsequent measurement of financial assets
A financial asset shall subsequently be measured according to the following:

(@) Amortised cost
A financial asset is measured at amortised cost if the financial asset is held within a business model whose objective is to hold
financial assets to earn cash flows and the contractual terms of the financial asset give rise, at specified dates, to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Interest income shall be calculated using the effective interest method. This methed applies to financial assets and liabilities
measured at amortised cost (interest income and interest expense). The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial asset or financial liability to the gross
carrying amount of the financial asset or the amortised cost of a financial liability,

(b) Fair value through other comprehensive income
A financial asset is measured at fair value through other comprehensive income if the financial asset is held within a business
model whose cbjective is achieved by obtaining contractual cash flows and selling financial assets and if the contractual terms
of the financial asset give rise, at specified dates, to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

() Fair value thraugh profit or loss
A financial asset is measured at fair value through profit or loss unless measured at amortised cost or at fair value through other
comprehensive income,

(d) Irrevocable election to measure at fair value with changes in other comprehensive income
Upon initial recognition of an investment in equity instruments, an election may be made to present subsequent changes in fair
value in other camprehensive income that would otherwise be measured at fair value through profit or loss when not held for
trading, except for dividend income, which is recognised in profit or loss. Gains or losses arising from the derecognition of these
equity instruments are not transferred to profit or loss,

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Subsequent measurement of financial liabilities

Financial liabilities are subsequently measured at amaortised cost, except for derivatives measured at fair value through profit or loss.

Interim Consolidated Financial Statements September 2022 / Banco Santander-Chile 20




Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

v. Derecognition of financial assets/liabilities

A financial asset shall be derecagnised when and only when:

(a) The contractual rights to the cash flow from the financial asset expire, or

() It transfers the contractual rights to receive the cash flows of a financial asset or retains the contractual rights to receive the cash
flows of a financial asset but assumes a contractual obligation to pay them to one or more recipients. Otherwise, if the risks and
rewards of ownership of the financial asset are substantially transferred, the financial asset is derecognised,

In the case of unconditional sales, sales under repurchase agreements at fair value at the date of repurchase, sales of financial assets
with a purchased call option or a written put option that is deeply out of the money, uses of assets where the transferor does not
retain subordinated financing or grant any credit enhancement to the new awners, and other similar cases, the transferred financial
asset is derecagnised from the Consolidated Interim Statement of Financial Position with simultaneous recognition of any rights or
obligations retained or created as a result of the transfer,

In the case of sales of financial assets under fixed-price repurchase agreements or using the sale price plus interest of securities
lending agreements in which the borrower must return the same or similar assets and in other akin cases, the transferred financial
asset is not derecognised frem the Interim Censclidated Statements of Financial Position and continues to be measured on the same
basis as before the transfer.

A financial hiability is derecognised when and only when it is extinguished - that is, when the obligation specified in the contract is
discharged, cancelled or expired,
In the case of loans, the FMC requirements for derecognition apply. See letter o), VIl

vi. Offsetting a financial asset with a financial liability

A financial asset and a financial liability shall be offset and presented by their net amount in the Consolidated Interim Statement
of Financial Position when, and enly when, there is at the moment a legally enforceable right to set off the recognised amounts
and an intention to settle the net amount or to realise the asset and settle the liability simultanecusly. As of September 30, 2022
and 2021 and from Decemnber 31, 2021, the Bank has no financial assets/liabilities offsets,

h.  Financial derivatives and accounting hedges

Derivatives are classified as either trading instruments or hedging instruments.

The Bank uses financial derivatives for the following purposes:
i.  Toprovide such instruments to customers who request them to manage their market and credit risks.
ii.  Touse them for the risk management of the proprietary position af the Bank's entities and their assets and liabilities ('hedging
derivatives').
iii.  To berefit from changes in the value of these derivatives (trading derivatives),

Trading derivatives are measured at fair value through profit or loss and are presented as assets/liabilities according to their positive
or negative fair value. Derivatives that do not qualify as hedging instruments are accounted for as trading instruments.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The Bank has elected to continue to use the 1AS 39 guidelines for hedge accounting. For a financial derivative to be considered a
hedging derivative, all the following conditions must be met:

1. To cover ane of the following three types of risk:
a  Changes in the value of assets and liabilities due to fluctuations in, among other things, inflation (UF), interest rates and/or
exchange rates to which the position or balance ta be hedged is subject ('fair value hedging'’).
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b, Changes in the estimated cash flows arising from financial assets and liabilities, commitments and highly probable forecast
transactions {'cash flow hedges’).
c. The net investment in a foreign operation 'hedge of a net investrment in a foreign operation’).

2. To effectively eliminate some risk inherent in the hedged item or position for the entire expected term of the hedge, which
entails that:
a. At the date of arrangement, the hedge is expected, under normal conditions, to be highly effective (‘prospective
effectiveneass’).,
b, There is sufficient evidence that the hedge was effective during the life of the hedged item or position (‘retrospective
effectiveness’).
3. There must be adequate documentation evidencing the specific designation of the financial derivative to hedge certain balances
or transactions and how this effective hedge was expected to be achieved and measured, provided that this is consistent with
the Bank's management of its risks,

The changes in the value of financial instruments qualifying for hedge accounting are recorded as follows:

a. For fair value hedges, the gains or losses arising on both hedging instruments and the hedged items (attributable to the type of
risk being hedged) are included as ‘Met income {expense) from financial operations' in the Interim Censolidated Staternent of
Income.

b For fair value hedges of interest rate risk on a portfolio of financial instruments, gains or losses that arise in measuring hedging
instruments and other gains or losses due to fair value changes of the underlying hedged item (attributable to the hedged risk)
are recorded in the Interim Consolidated Financial Statement of Income under ‘Interest and indexation income',

¢ Forcash flow hedges, the effective portion of the changs in the value of the hedging instrument is recorded in the Consolidated
Statements of Other Comprehensive Income in ‘Valuation accounts - cash flow hedges’ within equity.

d.  Differences in the valuation of the hedging instrument correspending to the ineffective portion of cash flow hedging transactions
are taken directly to the Interim Consolidated Income Statements in 'Net incomne from financial operations'.

If a derivative designated as a hedge, whether due to termination, ineffectiveness or any other cause, does not meet the above
requirements, hedge accounting is discontinued. When 'fair value hedging' is discontinued, the fair value adjustments to the carrying
amaunt of the hedged item arising from the hedged risk are amortised to gain or loss from that date, when applicable.

When cash flow hedges are discontinued, the cumulative gain or loss on the hedging instrument recognised in the Interim
Consolidated Statements of Other Comprehensive Income in equity "Valuation Accounts' (while the hedge was effective) continues
to be recognised in equity until the hedaed transaction ocours, At that time, it is recognised in the Interim Consolidated Statements
of Income unless the transaction is not expected to occur, in which case it is recognised immediately in the Interim Consolidated
Statements of Income.,

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Embedded derivatives in hybrid financial instruments

‘Embedded derivatives’ is a hybrid contract component that simultanecusly includes a host contract that is not a derivative and a
financial derivative that is not individually transferable. It has the effect that some of the cash flows of the hybrid contract vary in the
same way as the embedded derivative would if taken alone. As of September 30, 2022, 2021, and December 31, 2021, Banco
Santander-Chile did not hald any embedded derivatives in its portfolio.
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i Fair value of financial assets and liabilities

Mo transaction costs are deducted when financial assets and liabilities are measured at fair value, Assets and liabilities subsequently
measured at amortised cost are not required to be measured at fair value.

‘Fair value' is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal market at the measurement date under current market conditions (i.e., an exit price) regardless of whether that price is
directly observable or estimated using another valuation technique. Fair value measurement is for a specific asset or liability.
Therefore, in measuring fair value, the Bank considers the characteristics of the asset or liability in the same way that market
participants would consider in pricing the asset or liability at the measurement date. In addition, the fair value measurement assumes
that the transaction of selling the asset or transferring the liability takes place either: {a) in the principal market for the asset or liability
or (b} in the absence of a principal market, the most advantageous market for the asset or liability.

When there is no market price for a given financial instrument, its fair value is estimated based on the price established in recent
transactions involving similar instruments or, in the absence thereof, based on valuation models sufficiently contrasted by the
intermational financial community, considering the specific peculiarities of the instrument to be valued and, in particular, the different
types of risk related to the instrument.

When valuation techniques are used, they maximise the use of the relevant observable input data and minimise that of unchservable
input data, For example, when an asset or a liability measured at fair value has a bid price and an ask price, the price within the bid-
ask spread that is most representative of fair value in the circumstances shall be used to measure fair value regardless of where the
input is categorised within the fair value hierarchy.

Although average prices are allowed as a practical resource to determine the fair value of an asset or a liability, the Bank makes an
adjustment (FVA or fair value adjustment) when there is a gap between the purchase and sale price (close-out cost).

All derivatives are recordad in the Interim Consolidated Statements of Financial Position at fair value from the trade date, If their fair
value is positive, they shall be recorded as an asset; if their fair value is negative, they shall be recorded as a liability. In the absence
of evidence to the contrary, the trade date's fair value is deemed the transaction price. Changes in the fair value of derivatives from
the trade date are recognised with a balancing entry in the Interim Consclidated Income Statements under "Profit/{loss) on financial
assets/liabilities held for trading at fair value through profit or loss'.

Specifically, the fair value of financial derivatives included in the trading boeks is deemed similar to their daily quoted price. If, for
exceptional reascns, the quated price cannot be determined on a given date, the fair value is calculated using similar methods to
those used for over-the-counter (OTC) derivatives. The fair value of OTC derivatives is the sum of the future cash flows stemrming
from the instrument that have been discounted to the present value at the appraisal date (‘present value' or 'theoretical closure?)
using valuation techniques commaonly used by the financial markets: 'net present valug' NPV and option pricing madels, among
ather methods, Also, within the fair value of derivatives are included the Credit Valuation Adjustment {CVA) and the Debit Valuation
Adjustment (DVA), aiming for the fair value of each instrument to include the credit risk of its counterparty and the Bank's own risk,
The Counterparty Credit Risk (CVA) is a valuation adjustment to derivatives contracted in non-organised markets as a result of the
exposure to counterparty credit risk.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The CWA is calculated considering the potential exposure to each counterparty in future periods, The Debit Valuation Adjustmeant
(DVA) is a valuation adjustment similar to CWA but generated by the Bank's credit risk assumed by our counterparties. In the case of
derivative instruments contracted with Central Clearing Houses, in which the variation margin is contractually defined as a firm and
irrevocable payment, this payment is considered part of the derivative's fair value.

For loans and advances covered by fair value hedging transactions, changes in their fair value related to the risk or risks covered in
these hedging transactions are recorded.
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Equity instruments and contracts related to them must be measured at fair value. Nevertheless, the Bank believes the cost is an
appropriate fair value estimate in specific circumstances. This may be necessary, for example, if the recently available information is
insufficient to measure the fair value or if a wide range of possible fair value measures exists, and the cost represents the best fair
value estimate within that range. Furthermore, the Bank may irevocably elect to present subsequent changes in the instrument’s fair
value in other comprehensive income.,

As of September 30, 2022, 2021 and December 31, 2021, no significant investments in listed financial instruments had ceased to be
recorded at their quoted market value due to their market being unable to be considerad active,

The amaunts at which financial assets/liabilities are recorded represent, in all material respects, the Bank's maximum exposure to
credit risk at each reporting date. The Bank also has collateral and other credit enhancements to mitigate its exposure to credit
risk, consisting mainly of mortgages, cash, equity and personal quarantees, leased and rented assets, assets purchased under
repurchase agreements, securities lending and credit derivatives.

Valuation technigques

According to IFRS 13, a fair value hierarchy is established based on three levels: Level 1, Level 2 and Level 3, in which the highest
priority is given to guoted prices (unadjusted) in active markets for identical assets and liabilities and the lowest priority to
unohservable inputs,

Financial instruments at fair value and determined by published prices in active markets (Level 1) comprise government bonds,
corporate bonds, exchange-traded derivatives, securitised assets, equities, short positions and issued bonds.

In cases where quotations cannot be observed, management best estimates what the market would price using its own internal
models. In most cases, these internal models use data based on observable market parameters as significant inputs {level 2) and
sometimes use significant unobservable inputs in market data {level 3). Varicus techniques are used to estimate it, including
extrapolating observable market data. As a result, the most reliable evidence of the fair value of a financial instrument on initial
recognition is the transaction price unless the value of that instrument can be derived from other market transactions by the same or
a similar instrument or valued using a valuation technique in which the inputs used include only cbservable market data, mainly
interest rates,

The main techniques used as of Septernber 30, 2022 and 2021 and December 31, 2021 by the Bank's internal models to determine
the fair value of financial instruments are described below:

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

i. The present method is used in the valuation of financial instruments permitting static hedging (mainly forwards and swaps).
Estimated future cash flows are discounted using the interest rate curves of the related currencies. The interest rate curves are
generally observable market data,

i, In the valuation of financial instruments requiring dynamic hedging (mainly structured options and other structured instruments),

the Black-Scholes model is narmally used. Where appropriate, observable market inputs re used to obtain the bid-offer spread,
exchange rates, volatility, correlation indexes and market liquidity.
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iii. For the valuation of certain financial instruments exposed to interest rate risks, such as interest rate futures, caps and floors, the
present {future) value method and the Black-Scholes model (plain vanilla options) are used. The main inputs used in these models
are observable market data, including the related interest rate curves, volatilities, correlations and exchange rates.

The fair value of the financial instruments calculated by the aforementioned internal models considers contractual terms and
abservable market data, including interest rates, credit risk, exchange rates, the quoted market price of shares and market rates of
raw materials, volatility, prepayments and liquidity, In addition, the Bank's management verifies that the valuation models do not
incorporate significant subjectivity, Therefore, if necessary, these methodologies can be adjusted and calibrated through internal
calculations of fair value and subsequent comparison with the corresponding actively traded price.

The Bank has developed a formal process for the systematic valuation and management of financial instruments, implemented in all
units included in the scope of consolidation. The governance structure of this process distributes responsibilities between two separate
divisions: Treasury (responsible for the development, marketing and daily management of financial products and market data) and
Market Risks (responsible for the periodic validation of valuation models and market data, the process of calculating risk metrics,
policies far approving new transactions, market risk management and the implementation of valuation adjustrent policies).

The approval of a new product involves several steps (application, development, validation, integration into corporate systems and
quality review) before it goes into production. This process ensures that the rating systems have been properly reviewed and are
stable before use.

Details of the most significant derivative products and families, together with their respective valuation technigues and inputs, by
type of asset, are set out under Note 44 'Fair value of financial assets and liabilities' in these Interim Consolidated Financial Statements.

j- Fixed assets

This category includes the number of buildings, land, fumiture, vehicles, computer hardware and other fized assets owned by the
consolidated entities or acquired under finance leases. Assets are classified according to their use as follows:

i. Fixed assets (property, plant and equipment) for own use

Property, plant, and equipment for own use include but are not limited to tangible assets received by the consolidated entities in full
or partial satisfaction of financial assets representing accounts receivable from third parties intended to be held for continuing own
use, and tangible assets acquired under finance leases. Accordingly, these assets are presented at the acquisition cost to which the

related accumnulated depreciation is subtracted along with, if applicable, any impairment loss resulting from comparing the net value
of each item to the respective recoverable amount.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Depreciation is calculated using the straight-line method owver the acquisition cost of assets minus their residual value, assuming that
the land on which buildings and other structures stand has an indefinite life and is not subject to depreciation.

The Bank applies the following useful lives for the tangible assets that comprise its assets:

Useful
ITEM Life
{Months)

Land -
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Paintings and works of art -

Carpets and curtains 36
Computers and Hardware 36
Vehicles 36
ATMs and teleconsultations &0
Other machines and equipment B0
Office furniture 60
Telephone and communication systems 60
Security systems B0
Rights over telephone lines 60
Air conditioning systems 84
Other installations 120
Buildings 1,200

At each reporting period, the consolidated entities assess whether there is any indicator that the carrying amount of any tangible
asset exceeds its recoverable amount. If this is the case, the asset’s carrying amount is reduced to its recoverable amount. Future
depreciation charges are adjusted under the revised carrying amount and to the new remaining useful life,

The estimated useful lives of the iterns of property, plant and equipment held for own use are reviewed at the end of each reporting
period to detect significant changes. If changes are detected, the useful lives of the assets are adjusted by correcting the depreciation
charge to be recorded in the Consolidated Statement of Income in future years based on the new useful lives.

Maintenance expensas relating to tangible assets held for own use are recorded as an expense in the period in which they are incurred.

ii. Assets leased out under operating leases

The criteria used to record the acquisition cost of assets leased out under operating leases, to calculate their depreciation and their
respective estimated useful lives, and to record their impairment loss, are the same criteria as those for property, plant and equipment
held for own use.

k. Leases

At the contract’s creation, the Bank assesses whether it contains a lease or not. A contract contains a lease if the contract conveys the
right to centrol the use of an identified asset for a peried of time in exchange for compensatien. To assess whether a contract conveys
the right to contral the use of an identified asset, the Bank assesses whether:

«  The contract involves using an identified asset. This may be specified explicitly or implicitly and should be physically distinct. The
asset is not identified if the supplier has a significant substitution right,

#  The Bank has the right to obtain all the economic benefits from using the asset throughout the contract’s duration.

¢ The Bank has the right to direct the use of the asset - this is the decision-making purpose far which the asset is used.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

a. Asa lessee

The Bank recognises a rnight-of-use asset and a lease liability at the starting date of the lease according to the IFRS 16 ‘Leases’. The
Bank's main contracts are with its related offices and branches necessary to undertake its activities.
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In the beginning, the right-of-use asset is equal to the lease liability. It is calculated as the present value of the lease payments, which
are discounted using the Bank’s incremental interest rate at the starting date and considering each contract’s duration. The average
incremental interest rate is 1.45%. Subsequently, the asset is straight-line depreciated according to the contract's duration, and the
financial liability is amortised in terms of the monthly payments. The financial interest is charged to net interest income, and the
depreciation is charged to the depreciation expense of each financial year.

The lease's term encempasses non-cancellable periods stipulated within each contract. In the case of a lease contract with indefinite
duration, the Bank has determined to assign a span equal to the longest of the non-cancellable period of its lease contracts. Contracts
with a non-cancellable period of 12 menths or less are treated as short-term leases. Therefore, the related payments are recorded as
straight-line expenses. Any change in the lease term or rent is treated as a new measurement of the |ease.

In the initial measurement, the Bank measures the right-of-use asset at cost. The rent of the lease contracts is agreed in UF and
payakble in Chilean pesos. According to Circular Mo 3649 of the FMC, the monthly UF variation that affects all contracts established in
such monetary units should be treated as a new measurement. Therefore, readjustments should be recognised as an amendment to
the obligation, and in parallel, the amount of the related asset should be adjusted,

The Bank has not entered into lease agreements with guarantee clauses for residual value or variahle lease payments.

b. As a lessor

When the Bank acts as a lessor, it first determines if the process carresponds to a financial or aperating lease. To do this, the Bank
evaluates whether it has substantially transferred all the risks and benefits of the asset. In the affirmative case, it corresponds to a
financial lease. Otherwise, it is an operating lease.

The Bank recognises lease rentals received on a straight-line income basis over the lease term.

¢. Third-party financing

Under ‘loans and accounts receivable from customers' in the Consolidated Statements of Financial Position, the Bank recognises as
loans with third parties the sum of present values of the lease payments receivable from the lessee. This includes the price of the
lessee’s right-to-call cption by the end of the lease term when it is reasonably certain that the lessee will exercise said right. The
financial income and expense derived from these contracts are recorded in the Consolidated Income Statements under ‘Interest
income’ and 'Interest expense’, respectively, to achieve a constant return rate over the lease term.
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NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

I.  Factoring transactions

Factored receivables are valued at the amount disbursed by the Bank in exchange for invoices or other commercial instruments
representing the credit the transferor assigns to the Bank. The price difference between the amounts disbursed and the actual face
value of the credits is recorded as interest income in the Interin Consolidated Statement of Income using the effective interest method
over the financing period. When the assignment of these instruments involves no liability on the part of the assignee, the Bank
assumes the risks of insolvency of the parties responsible for payment.

m. [Intangible assets

Intangible assets are non-maonetary assets (identifiable separately from other assets) without physical substance arising from legal or
contractual rights. The Bank recognises an intangible asset, whether purchased or self-created (at cost) when the asset's cost can be
measured reliably, Additionally, the future economic benefits attributable to the asset are expectad to flow into the Bank.

To calculate intangible assets, they are recorded initially at their acquisition or production cost, from which the accumulated
amortisation and accumulated impairment lass are subtracted.

Internally developed computer software is recorded as an intangible asset if, among other requirements (primarily the Bank's ability
to use or sell it), it can be identified and its ability to generate future econamic benefits can be demonstrated.

Intangible assets are amortised linearly based on their estimated useful life, which has been defined by default at 36 menths and can
be modified if the extent to which the Bank will benefit from its use for a different period than the mentioned abowve is demonstrated.

Expenditure on research activities is recorded as the expense incurred in the year and cannot be subsequently capitalised.

n. MNon-current assets held for sale

Mon-current assets held for sale and discontinued operations

Per the IFRS 5, 'Non-current assets held for sale and discontinued operations', 8 non-current asset is classified as held for sale if its
carrying amount will be recovered mainly through a sale transaction rather than through continued use,

In order to apply the above classification, the asset must meet the following requirements:

- It must be available in its current conditions for immediate sale, and selling must be highly probable.

- For it to be highly probable, the appropriate management level must be engaged in a plan to sell the asset {or group of
assets for its disposal). Also, a program to find a buyer and the completion of said purchase must have been actively initiated.

= Furthermaore, the sale should be expected to qualify for recognition as a completed sale within ane year of the classification
date,

Assets classified as such shall be measured at the lower carrying amount or fair value with fewer selling costs.

As of September 30, 2022 and from December 31, 2021, the Bank does not hold any assets classified under this categary. As of
September 30, 2021, the Bank held the investments in Transbank and Redbanc classified as 'non-current assets held for sale’, while
Mexus was sold in December 2020. In December 2021, due to the pandemic, the current global economic situation, and the
impaossibility of finding buyers, the Bank decided to reclassify these investments as investments in asseciates and account for them at
equity value.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Assets received or awarded in lieu of payment
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All assets received or awarded as loan payments and accounts receivable from clients are recorded — in the case of daticn in payment—
at a price agreed between the parties or, conversely, in those cases in which there is no agreement between the parties, at the amount
at which the Bank is awarded such assets in a judicial auction. In both cases, an independent assessment of the market value of the
goods is determined based on the state in which they are acquired.

If there is an excess of loan receivables over the fair value of the goods received or foreclosed in payment when the selling cost is
subtracted, they are recognised in the Conselidated Income Statements under ‘Provision for credit risk’.

These goods are subsequently valued at the lower amount between the initially recorded figure and the net realisable value, which
comesponds to their fair value (liquidation value determined through an independent appraisal) minus their respective costs of sale.
The differences between the two are recognised in the Consolidated Income Statements under 'Other operating expenses’.

At the end of each year, the Bank conducts an analysis to review the cost of sale of assets received or foreclosed in payment, which is
then applied from that date onwards and into the following year. In December 2021, the average cost was estimated at 4.0% of the
appraised value (3.2% as of December 31, 2020). In addition, a review of the appraisals (independent] is carried out every 18 months
to adjust the fair value of the assets.

These assets are generally estimated to be disposed of within one year from the award date. Under article 84 of the General Banking
Law, assets not sold within this period are penalised through a single instalment. On March 25, 2021, the FMC issued Circular Mo 2247
granting an additional 18 months for the disposal of all assets that financial institutions have received in payment or are awarded
between March 1, 2019, and September 30, 2021, also allowing these assets’ write-off to be made in instalments proportional to the
number of months between the date of their receipt and that set by the Bank for their disposal.

0. Income and expense recognition

The most important criteria used by the Bank to recognise its revenues and expenses are summarised as follows:

i. Interest revenue, interest expense, and similar items

Interest income, interest expense and similar iterms are recognised on an accrual basis using the effective interest rate method.

Mevertheless, the Bank ceases to recognise income on an accrual basis when a loan or one of its instalments is 90 days overdue. This
means that interest, adjustments or commissions are not recognised in the Interim Conscolidated Income Statement unless received.

These interest and readjustrments are generally referred to as “suspended” and are recorded in memorandum accounts, which do not
form part of the Interim Consclidated Statements of Financial Position but are reparted as part of the supplementary information
therein (Mote 20 and 31).

Interest incomes of previous ‘transactions with suspended accrual’ are only recognised again when the debtor is up to date with its
obligations.

ii. Commissions, fees and similar items

Fee and commission income and expenses are receqnised in the Interim Consolidated Income Statements using the criteria set out
in IFRS 15, ‘Revenue from contracts with customers’,

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Under IFRS 15, ‘Revenue from contracts with customers', the Bank recognises revenue when it satisfies its performance obligations by
transferring the service (an asset) to the customer. Under this definition, an asset is transferred when the customer obtains control
owver the asset. The Bank considers the contractual terms and its traditional business practices for determining the transfer price. The
transfer price is the amount of compensation the entity expects to be entitled in order to transfer committed goods and services to
the customer, excluding amounts collected on behalf of third parties.
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The Bank consistently applies the recognition methed for each performance obligation, whether it satisfies the performance obligation
over time or satisfies the performance obligation at a specific point in time.

The main income arising frem commissions, fees, and similar items are:

»  Credit prepayment fees, which include fees related to customer prepayments of credit operations.

+  Fees and commissions on loans with letters of credit, which comprise fees and commissions related to granting loans with letters
of credit,

+  Credit line and overdraft fees, which refer to fees accrued during the year to grant credit lines and current account overdrafts.

+  Fees for guarantees and letters of credit, which include fees accrued during the year to grant payment guarantees for real or
contingent third-party obligations.

« Card service fees. These refers to fees earned and accrued for the year related to credit, debit and other cards.

*  Account administration fees, These comprise fees incurred for the maintenance of current, savings and other accounts.

+ Fees and commissions for collections and payments, which include fees and commission income generated by the Bank's
collections and payment services.

+ Commissions for brokerage and handling securities, which refers to income from commissions generated on brokerage,
placements, administration, and custody of securities,

+ Remuneration for the administration of mutual funds, investment funds or others, which comprises commissions from fund
management companies separated by type of client (natural or legal person).

» Insurance intermediation and consultancy fees, which include income generated through insurance sales, separated by the type
of insurance brokered.

+ Fees for financial leasing transaction services, which refers to those financial leasing services in which the Bank acts as a lessor.

= Securitisation fees, which include fees for securitisation services.

»  Fees for financial advisory services, which comprise those invalved in advisory services concerning the issuance and placement of
financial instruments, restructuring and funding financial liabilities, sale and purchase of companies, and others.

+  Other commissions earned, which include income generated by currency exchanges, issuing demand vouchers and guarantee
slips, trust commissicns, foreign trade operations, student loan administration, and other services.

Commission expenses comprnse;

+ Card transaction fees, which involves commissions generated by credit cards, debit cards and the provision of funds related to the
income generated from card service fees.

+  Card brand licence fees, These are fees paid to the main card brands; credit, debit and provision of funds,

+ Other fees for services linked to the credit card system and cards with the provision of funds.

= Expenses for loyalty and merit programme obligations for card customers. They refer to expenses related to customer benefit
programmes related to the use of cards.

= Fees for securities transactions. They comprise fees for deposit, safekeeping and brokerage of securities, investments in mutual
funds, stock exchanges, central counterparty and market infrastructure services,

«  Other fees for services received. They include securities services, foreign trade, correspondent banking, ATMs and wire transfer
fees.

+  Fees for clearing high-value payments, which include fees to ComBane, CCLV, etc.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The relationship between the segment note and the disaggregated income is presented in Note 32 Commissions,

The Bank maintains loyalty programmes linked to its credit card services, which under IFRS 15 ‘Revenue from contracts with
customers’, have the necessary provisions to meet the delivery of committed performance obligations to come. Such obligations are
settled immediately upon incurrence.

iii. Non-financial income and expenses
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They are recognised under the criteria established in IFRS 15, ‘Revenue from contracts with customers', identifying the performance
obligation and when they are satisfied (accrued).

iv. Commissions in the formalisation of loans

Financial fees and commissions arising on the origination of loans, mainly erigination or arrangement fees and information fees, are
accrued and recognised in the Interim Consolidated Statements of Income over the life of the loan,

p. Provisions for credit risk on loans and receivables and contingent liabilities

The Bank permanently evaluates the entire portfolio of loans and contingent credits, as established by the FMC, to promptly create
sufficient provisions to cover the expected loss linked with the debtors’ characteristics and credits based on payment and subsequent
recovery.

The Bank uses the following models established by the FMC and approved by the Board of Directors to assess its loan and contingent
loan portfolio:

+ Individual assessment of debtors — This applies to debtors recognised as individually significant, that is, with substantial levels of
debt, and to those who, even if not significant, are not able to be classified in a group of financial assets with similar credit risk
characteristics, and which, due to their size, complexity or level of exposure, require detailed analysis.

* Group assessment of obligors - Group assessments are relevant for residential mortgage and consumer credit exposures, in
addition to commercial student credit exposures and exposures to obligors that simultaneously meet the following conditicns:

i.  The Bank has an aggregate exposure to the same countarparty of less than UF 20,000, The aggregate exposure is considerad
the gross of provisions or ather mitigants and includes housing mortgages in its calculation. Concerning off-balance sheet
iterns (contingent claims), the gross amount is calculated by applying the credit translation factors defined in Chapter B-3 of
the Compendium of Accounting Standards for Banks.

ii. Each aggregate exposure to a single counterparty does not exceed 0.2% of the total portfolio related to the group-rated
loans.

Group assessments are suitable for dealing with many transactions with low individual amounts and involving individuals or small
companies. The Bank groups debtors with similar credit risk characteristics by associating each group with a certain probability of
non-performing and a recovery rate based on a substantiated historical analysis. To this end, the Bank implemented the standard
model for mortgage and commercial loans and the internal maodel for consumer loans.

Allowances for ind

The individual assessment of trade debtors is necessary, as established by the FMC, in the case of companies that require detailed
knowledge and analysis due to their size, complexity, ar level of exposure to the entity.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The analysis of debtors focuses firstly on their credit quality. Then, it classifies them in the risk category corresponding to the debtor
and their respective credit operations and centingent credits after assigning them to one of the three portfolio statuses: Standard,
Substandard and Impaired. The risk factors used in the allocation are the industry or sector, business situation, partners and
management, their financial situation and ability to pay, and payment behaviour.

The portfolio categaories and their definitions are as follows:

i.  Mormal Portfolio includes debtors with a payment ability to meet their obligations and commitments. Evaluations of the current
economic and financial environment do not indicate that this will change. The classifications assigned to this portfolic are
categories from Al to A,
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ii. Substandard Portfolio includes debtors with financial difficulties or significant deterioration of their payment ability. There is
reasonable doubt concerning the future reimbursement of the capital and interest within the contractual terms, with limited ability
to meet shart-term financial obligations. The classifications assigned to this portfolic are categories frorm B1 to B4.

iii. Impaired Portfolio includes debtors and leans in which repayment is considered remote, with a reduced or no likelihood of
repayment. This portfolio includes debtors who have stopped paying their loans or that indicate that they will step paying, as well
as those who require forced debt restructuration, reducing the obligation or delaying the term of the capital or interest and any
other debtor who is overdue by 90 days or mare in their payment of interest or capital. The classifications assigned to this portfolio
are categories from C1 to €6,

As part of individual assessment, the Bank classifies debtors into the following categories, assigning them a probability of noen-
performance and severity, which result in the expected loss percentages:

Probability of
Non-
Debtor's Performance Expected Loss

Portfolio Category (%) Severity (%) (%)

Al 0.04 90.0 0.03600

A2 0.10 82.5 0.08250
Normal Portfolic A3 0.25 87.5 0.21875

Ad 2.00 87.5 1,75000

AS 475 0.0 427500

AB 10.00 90.0 8,00000

B1 15.00 92.5 1387500
Substandard B2 22.00 92,5 20.35000
Partfolio B3 33.00 97.5 3217500

B4 45.00 97.5 43.87500

The first step to determine the number of provisions is to assess the affected exposure, which comprises the book value of loans plus
contingent credits, minus the amounts that are feasible to recover through the activation of the guarantees, financial or real, covering
the operations. The respective loss percentages are applied to this exposure result. In the case of collateral, the Bank must demonstrate
that the value assigned to the deduction reasonably reflects the value realised at the dispesal of the assets or equity instruments. If
the debtor's credit risk is substituted for the guaranter's credit guality, this methodology will anly apply if the guaranter or surety is
an entity qualified in a category similar to the investment grade of a local or international rating agency recognised by the FMC.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Furthermore, guaranteed securities cannot be deducted from the exposure amount. Only financial guarantees and collateral can be
considered.

Motwithstanding the above, the Bank must maintain a minimum provision of 0.5% over loans and contingent leans in the normal
portfolio.

The impaired portfolio includes all loans and the entire value of contingent loans of the debtors overdue by 90 days or more on the
payment of interest or principal of any loan at the end of the month, It also includes debtors who have been granted a loan to
refinance loans overdue by 60 days or more and debtors who have undergone forced restructuring or partial debt forgiveness
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The impaired portfolio excludes: a) residential mortgage loans, with payments overdue less than 90 days; and b) loans to finance

higher education accerding to Law No 20,027, provided the breach conditions eutlined in Circular No 3454 of 10 December 2008 are
not fulfilled.

The pravision for an impaired portfolio is calculated by determining the expected loss rate for the exposure, adjusting for amounts
recoverable through available financial guarantees and deducting the present value of recoveries made through collection services
after the related expenses.

Once the expected loss range is determined, the related allowance rate is applied over the exposure amount, including loans and
contingent loans related to the debtor.

The allowance rates applied over the calculated exposure are as follows:

Classification Estimated range of loss Allowance
a Up to 3% 2%
c2 Between 3% and 20% 10%
C3 Between 20% and 30% 25%
C4 Between 30% and 50% 40%
5 Between 50% and 80% 65%
o More than 80% 90%

All the obligor's loans are maintained in the impaired portfolio until its payment ability is normalised, notwithstanding the charge-
off of each particular credit that meets Title || of Chapter B-2 of the CASB. Once the circumstances that lad to classification in the
Impaired Portfolio have been overcome, the debtar can be removed from this portfolio once all the following conditions are met:

vi,

The debtor has no obligations overdue with the Bank by 30 days or mare.

The debter has not been granted loans to pay its obligations.

At least one of the payments includes the amortisation of capital.

Two payments must already be made if the debtor has made partial loan payments in the last six months.

Four consecutive instalments have been made if the debtor must pay menthly instalments for one or more loans.

The debtor does not appear to have bad debts in the information provided by the FMC, except for insignificant amounts,

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

I. Allowances for group as

]
Sim

Group assessments are relevant for residential mortgage and consumer credit exposures, in addition to commercial student credit
exposures and debtor exposures that simultanecusly meet the following conditions:

The Bank has an aggregate exposure (the exposure on the same Business Group at a consolidated level) to the same
counterparty of less than UF 20,000. The aggregate exposure is considered the gross of provisicns or other mitigants and
includes housing maortgages in its calculation. Concerning off-balance sheet items (contingent claims), the gross amount is
calculated by applying the credit translation factors defined in Chapter B-3 of the Compendium of Accounting Standards for
Banks.

Each aggregate exposure to a single counterparty does not exceed 0.2% of the total portfolio related to the group-rated
loans,

To determine provisions, group assessments reguire the creation of groups of loans with homegeneous qualities in terms of the type
of debtors and agreed conditions to establish, using technically sound estimates and prudential criteria, both the payment behaviour
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of the group and the recoveries of its non-performing loans. This is done using a model based on the characteristics of debtors,
payment history, outstanding leans and delinguency, amaong other relevant factars.

The Bank uses credit risk methodologies based on internal and/or standard medels to estimate provisions for the group-assessed
portfolio, including commercial loans for debtors not individually assessed, housing loans and consumer loans (including instalment
loans, credit cards and overdraft facilities). This methodolegy helps to independently identify the portfolio's performance one year
ahead and determine the provision necessary to cover one year's loss from the balance sheet date,

Customers are segmented according to their internal and external characteristics into groups or profiles to differentiate the risk of
each portfolio in a more appropriate and orderly manner (customer-portfolio model); this is known as the profiling method.

The profiling method is based on a statistical construction method, constituting a relationship through a logistic regression between
variables such as delinguency, external behaviour, socio-demographic vanables, and a response vanable that determines the
customer’s risk. In this case, delinquency is equal to or greater than 90 days. Hence, commen profiles are established and assigned a
Probability of Mon-Performance (PNP) and a recovery rate based on a historical analysis known as Severity (SEV).

Therefore, once the custormers have been profiled and the loan's profile assigned a PNP and a SEV, the expasure at default (EXP) is
calculated. This exposure includes the book value of the loans and accounts receivable from the customer, plus contingent loans,
minus any amount that can be recovered by activating guarantees (for credits other than consumer loans).

Motwithstanding the above, in establishing provisions related to mortgage and commercial loans, the Bank must recognise minimum
provisions according to standard methods established by the FMC for those types of loans. While this is considered a conservative
minimum base, it does not relieve the Bank of its responsibility to have its own methodologies for determining adequate provisians
to protect the portfolio’s credit risk. Provisions must be made considering the higher value obtained between the respective
standardised method and the internal method.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Under the CASB, the Bank applies the standard provisicning method for residential mortgages. Under this method, the expected loss
factor applicable to the number of residential mortgage loans will depend on the delinquency of each loan and the ratio, at the end
of each month, between the outstanding principal amount of each loan and the value of the mortgage collateral (LTV) that protects
it,

The relevant provisioning factor according to delinquency and LTV is as follows:

Days past

LTV Range due at 0 1-29 30-59 60-89 Hoo-perforsing
portfolio
month-end
Pl (%) 1.0976 21,3407 46,0536 75,1614 100
LTV = 40% PDI {35) 00225 00441 0.04a82 0.0482 0.0537
PE (%) 0.0002 00054 no222 0.0362 00537
P1 (%) 19158 27.4332 52,0824 789511 100
0% < LTV < PDI (%) 2.1955 28233 29192 29192 30413
a0% PE (%) 0.0421 0.7745 15204 23047 30413
Pl (36) 25150 27.9300 52 5800 786952 100
80% < LTV = PDI (%) 21.5527 21.6600 21.9200 221331 222310
0% PE (%) 0.5421 65.0496 11,5255 17.6390 222310
Pl (%) 27400 284300 53.0800 80.3677 100
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LTV = 90% PDI (%) 27.2000 29.0300 29.5900 30.1558 302436
PE [%a) 0.7453 8.2532 15.7064 24,2355 30,2436

LTV= {Loan-to-Value Ratic) unpaid loan principalfvalue of the mortgage collateral.

This standardised approach will also be applied to residential leasing transactions, following the same criteria described above and
cansidering the leased asset value equivalent to the amount of the mortgage collateral.

If the same debtor holds more than one residential mortgage loan with the Bank and one is overdue by 90 days or more, all these
loans will be assigned to the non-performing portfolio, with provisions calculated for each of them according to their respective LTV
percentages.

In the case of housing mortgage loans linked to housing and subsidy programmes of the State of Chile, provided that they are
contractually covered by the auction insurance supplied by the latter, the provisioning percentage may be weighted by the loss
mitigation (LM) factor, which depends on the LTV percentage and the value of the house in the deed of sale (V). Therefore, the LP
factors to be applied to the corresponding provisioning percentage are presented in the table below:

Loss mitigation (LM) factor for loans with state auction insurance
Segment V: Deeded house price

(UF)
H Rsmge V<1,000 1,000< V <=
2,000
LTW <= 40% 100
40% < LTV <= 80%
B0% < LTV <=90% 95 9
LTV > 905 84 39

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTIMNG POLICIES, continued

Following the CASB, the Bank applies the standard model of provisions for commercial loans in the group portfolio, depending on
whether it corresponds to commercial leasing, student loans or other commercial loans.

Before implementing the standard method, the Bank used its internal models to determing group business provisions,

For these operations, the provision factor must be applied to the current value of commercial leasing operations {including the call
option). Therefore, it will depend on the delinquency of each operation, the type of leased asset and the relationship, at the closing
of each month, between the current value of each operation and the value of the leased asset (PVB), as indicated in the following
tables:

Probability of Non-Performance (PNP) applicable according to
delinguency and type of asset (%)

Type of asset
ily:&lpast due at the end of the ol solate Noroeal
estate
0 0.79 1.61
1-29 794 12.02
30-59 2876 40.88
60-89 58.76 6938
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Non-performing portfolio 100.00 100.00

Probability of Non-Performance (PMP) applicable by PVB range

and type of asset (%)

PVB range (*) Real estate MNon-real
estate

PVB = 40% 0.05 18.2

40% < PVB = 50% 005 57.00

50% < PVB = 80% 510 5840

80% < PVB = 90% 23.20 75.10

PVEB > 90% 36.20 78.90

{(*) PVB= Current value of aperation/leased asset value

The determination of the PVE ratic will be made considering the appraisal value, expressed in UF for real estate and Pesos for non-
real estate, recorded at the time of granting the respective credit, considering any situations that may be causing pricing rises of the

asset at that time.

For these operations, the provision factor should be applied to the student loan and the exposure of the contingent credit, when
applicable. The determination of this factor depends on the type of student loan and the enforceability of the payment of capital or

interest at the end of each month, Where payment is due, the factor will also depend on the delinguency of the payment.

MOTE 02 - BREAKDOWMN OF SIGNIFICANT ACCOUNTING POLICIES, continued

For the loan classification, a distinction is made between those granted for financing higher studies under Law Mo 20,027 (CAE) and,

on the other hand, the CORFO guarantee credits or other student loans.

Probability of Mon-Performance (PNP) according to enforceability,
delinquency and type of loan (%)

Presents payment Type of student loan
enforceability or Days past due
interest at month-  at month-end pag || SEEEOENC
others
end.
0 5.20 2.90
1-29 37.20 15.00
Yes 30-59 59.00 4340
60-89 72.80 71.80
Nen-performing
portfolio 100.00 100.00
No NJA 41.60 16.50

Probability of Non-Performance (PNP) applicable by PVE range and

type of asset (%)
Presents payment enforceability or Type of student loan
interest at month-end. CORFO and
CAE
others
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Yes 70.50
No 50.30 45.80

For factoring transactions and other commercial loans, the provisioning factor, applicable to the amount of the loan and the
contingent credit exposure, will depend on the delinguency of each transaction and the ratio at the end of each manth between the
debtor's obligations to the Bank and the value of the collateral (PTVG) securing them, as indicated in the following tables:

Probability of Non-Performance (PNP) applicable according to delinquency and PTVG

range (%)
Guarantee
PRVEPAL dus Nt T i PTVG = 100% PTVG = 100% No guarantee
0 1.86 2.68 491
1-29 11.60 13.45 22.93
30-59 25.33 26,92 4530
60-89 41.31 41.31 61.63
MNen-performing portfolio 100.00 100.00 100.00

MOTE 02 - BREAKDOWNMN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Severity (SEV) applicable according to PTVG range (%)

Guarantee PTVG Range Factoring and other Factoring with
{with/without) commercial loans responsibility
without responsibility
Guarantee PTVG s 60% 5.00 3.20
60% < PTVG = 20.30 12.80
T75%
T5% < PTVG = 32.20 20.30
90%
90% < PTVG 43.00 27.10
Mo guarantee 56,90 35.90

The guarantees used to calculate the PTVG ratio of this method may be of a specific or general nature, However, a guarantee can only
be considered if, according to the respective coverage clauses, it was set in the first degree of preference in favour of the Bank and
only guarantees the debtor's credits concerning which it is attributed (not shared with other debtors).

The invoices assigned in the factoring operations, or the guarantees linked to mortgage loans, regardless of their coverage clauses,
will not be considered in the calculation,

The following considerations must be taken into account when calculating the PTVG ratio:

i. Transactions with specific guarantees: those in which the debtor provided specific guarantees for generic commercial loans and
factoring. The PTVG ratio is calculated separately for each secured transaction as the division between the amount of the loans
and the contingent credit exposure over the value of the collateral securing it.
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ii. Transactions with general guarantees: when the debtor is granted general or general and specific guarantees, the Bank calculates
the corresponding PTVG jointhy for all generic commercial loans, factoring and operations not contemplated in the above
paragraph i, as the division between the surn of the amounts of loans and contingent credit exposures over the general or specific
guarantees that, according to the scope of the remaining hedge clauses, protect the credits considered in the numerator of the
afarementioned ratio.

The amounts of collateral used in the PTVG ratio in (i) and (i) should be determined according to the:

- Type of real guarantee, the guarantee's last valuation is its appraisal or fair value. Therefore, the criteria indicated in Chapters
7-12 of the Updated Collection of Standards should be considered to determine fair value.

- Possible situations that could be causing temporary increases in the values of the guarantees.

- Limitations on the amount of coverage established in their respactive clauses,

Il. Provisions for contingent credits

Contingent credits are transactions or commitments in which the Bank assumes a credit risk by obliging itself vis-a-vis third parties
upon a future event to make a payment or disbursement to be recoverad from its custamers,

To calculate the provisions as indicated in Chapter B-1 of the CASE, the amount of exposure to be considered shall be equal to the
percentage of the contingent claim amounts indicated below:

MOTE 02 - BREAKDOWM OF SIGNIFICANT ACCOUNTING POLICIES, continued

Type of loan Credit
Translation
Factors
{FCC)
Immediately repayable unrestricted credit lines 10%
Contingent credits linked to CAE 155
Letters of credit for goods movement operations 20%
Other unrestricted credit lines 40%
Debt purchase commitments in local currencies abroad 50%
Transactions related to contingent events 50%
Guarantees and sureties 100%
Other credit commitments 100%
Other contingent credits 100%

In the case of transactions with clients with non-perfarming loans, such exposure shall always equal 100% of their contingent credits.

IV. Guarantees and credit enhancements
Guarantees are only considered in calculating provisions when they are legally established, and the conditions allowing their eventual
activation or settlement in the Bank's favour are met,

Collateral valuation (mortgages or pledges) reflects the net cash flow obtained from selling goods or equity instruments, or from
capital minus estimated expenses, in the event of a debitor's non-performance.

For mortgages and pledges on goods, the Bank undertakes analyses highlighting the relationship between the prices abtained in an
eventual settlement and their appraisal or foreclosure values, Nevertheless, the valuations of mortgages and other goods received

Interim Consolidated Financial Statements September 2022 / Banco Santander-Chile 38




Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 20271 and Jlanuary 1, 2021

are based on valuations carried out by independent professionals, while maintenance and transaction costs are based on historical
data from at least three years pricr. The Bank has the necessary collateral revaluation pelicies in place.

Financial guarantees, measured through fair value adjustments, may only be deducted from credit risk exposures when they are
provided to secure the performance of the credits concerned. The adjusted fair value is obtained by applying the interest rate and
currency volatility discount factors established by the FRC and subtracting settlement costs,

Deterrining pravisions in the case of leased assets considers the value obtained on the dispasal of the leased assets, considering the
impairment that these may present, and the expenses related to their redemption and liquidation or eventual relocation,

Determining provisions for factoring loans considers that the counterparty is the assigner of the documents endorsed to the Bank
when the factoring is with liability and the debtar when the assignment is without liability of the assignor,

V. Additional provisions

According to FMC regulation, banks can establish provisions over the already described limits to protect themselves from the risk of
non-predictable economic fluctuations that could affect the macroeconomic environment or a specific economic sector, As set out in
number 9 of Chapter B-1 of the CASE of the FMC, these pravisions shall be reported on the liability side in the same way as provisians
an contingent claims,

VI. VI. Provisions related to financing with FOGAPE guarantee Covid-19

The FMC requested the determination of specific provisions for loans secured by the FOGAPE Covid-19 quarantee, for which the
expected loss must be determined. This is done by estimating the risk of each transaction, dismissing the guarantor’s credit quality
substitution, and following the appropriate individual or group analysis method per the clauses of the CASB Chapter B-1. This
calculation must be made an an aggregate basis, grouping together all transactions to which the same deductible percentage is
applicable.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Hence, the total expected loss resulting from the aggregate calculation of each transaction group must be compared with the total
deductible corresponding to them. When the expected loss of the transactions of a group with the same deductible percentage is
determined to be equal to or less than the aggregate deductible, the provisions are set without considering the FOGAPE Cowid-15
hedge, that is, without replacing the creditworthiness of the direct debtor for that of the gquarantor, When they surpass the aggregate
deductible, the provisions shall be determined using the substitution method set out in the CASE paragraph 4.1(a) of Chapter B-1
and shall be recognised in accounts separate from commercial, consumer and housing provisions.

Vil. Impaired receivables and suspension of accrual

For individual assessments, the impaired portfolio comprises loans classified in the ‘non-perferming portfolio’ plus categories B3 and
B4 of the 'substandard portfolic'. For group assessment, it comprises loans in the ‘non-performing portfolio’.

The Bank ceases to recognise income on an accrual basis in the Interim Consolidated Statement of Income when the loan or one of
its instalments is 90 days overdue. From the date on which interest is suspended until they are no longer impaired, loans shall not be
credited with interest, adjustments or fees in the Interim Consolidated Statement of Financial Position. Mo income from such loans
shall be recognised unless duly received in the Interim Consolidated Statement of Income.

Vill. Charge-offs

As a general rule, charge-offs should be applied when the contractual rights to the cash flows expire.

The charge-offs in question refer to the derecognition in the Statement of Financial Position of the assets corresponding to the
respective transaction, including that part which may not be overdue in the case of a loan payable in instalments or a leasing
transaction (there are no partial charge-offs). This includes overdue, past-due and current instalments, with the term corresponding
to the time elapsed since the date on which payment of all or part of the obligation is in delinquency.
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Charge-offs are always booked against the credit risk provisions set up under Chapter B-1 of the CASB, regardless of the reason for
the write-off.

Charge-offs should be carried out in the following circumstances, whichever occurs first:

a. Based on all available infermation, the Bank conclucdes that it will not ebtain flows from the loans recorded on the asset.

b. When an unencumbered claim is 90 days old since it was registerad as an asset.

¢. Upon expiry of the statute of limitations for actions to claim collection through an enforceable judgment or at the time of the
rejection or abandonment of the enforcement of the title by an enforceable court decision.

d. When the period of arrears of a transaction reaches the time limit for charge-offs set out below:

Type of loan Term

Cansumer loans with or without collateral 6 months
Other transactions without collateral 24 months
Commercial loans with collateral 36 manths
Mortgage loans 48 months
Censumer leasing 6 months
Other nen-mortgage leasing transactions 12 months
Mortgage leasing (household and business) 3&maonths

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

vable from customers

i':\,' (]; I(]:IW‘G previol 15l
Subseguent payments on written-off transactions shall be recognised in profit or loss as recoveries of impaired loan receivahles.

When there are recoveries in terms of goods, the income is recognised as the amount by which they are incorporated into the asset
under the provisions of the Chapter on Goods received or awarded in payment of cbligations.

The same approach is followed if the leased goods are recovered after a leased transaction is written off when such goods are returned
to the asset.

q. Impairment of financial assets other than loans and receivables and contingent liabilities

The Bank applies IFRS @ ‘Financial Instruments’ to determine the impairment of financial assets measured at fair value through other

comprehensive income and financial assets at the amortised cost other than leans and contingent receivables.

The expected credit loss is generally estimated as the difference between all contractual cash flows recovered under the contract. All
cash flows expected to be received are discounted at the effective intarest rate originated.

This model uses a dual measurement approach in which the impairment provision is measured as follows;

+  Credit loss expected at 12 months: it represents expected credit losses arising from default events on a financial instrument that
may arise within 12 months from the reporting date.

« Lifetime expected credit loss: it represents the expected credit |osses arising from default events over the expected life of a financial

instrument.

At each reporting date, an entity must measure the provision at an ameunt equal to the 'lifetime expected credit loss' if the credit risk
on that financial instrument has increased significantly since initial recognition. Otherwise, if the credit risk of a financial instrument
has not increased significantly at the reporting date since initial recognition, an entity shall measure the loss allowance for that financial
instrument at an amount equal to ‘expected credit loss over the next 12 manths'.
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MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

When making such an assessment, an entity compares the default risk of a financial instrument at the reporting date with that of its
initial recognition as well as considering reasonable and tenable information made available without unnecessary cost or effort,
indicating the growth of credit risk since its initial recognition (on a group or individual basis). Based on changes in credit quality, IFRS
9 describes a ‘three-step’ impairment model according to the following diagram:

Change in credit quality since initial recognition
Phase 1 Phase 2 Phase 3
Significant increase in credit risk since
initial recognition
Credit loss expected in 12 months Lifetime credit loss Lifetime credit loss

Initial recognition Credit-impaired assets

Reasonable and tenable information refers to information that is readily available at the reporting date without unreasonable cost or
effort, including information about past events, current conditions and forecasts of future economic conditions. When contractual
payments are overdue by 30 days or more, the Bank considers that the credit risk of a financial asset has increased significantly, but
this is not the only indicator,

Measurement of expected credit loss

Expected credit loss estimates the weighted probability of credit losses over the financial instrument’s expected life, that is, the present
value of all cash shortfalls. The three components of the measurement of expected credit loss are:

PO The probability of default estimates the prabability of non-perfarmance over a given time frame,

LGD: Loss-given default estimates the loss that would occur in the event of a default at a given time.

EAD: Exposure at default is an estimate of the exposure at a future date of non-performance, considering expected exposure changes
after the reporting date, including repayments of principal and interest, whether contractually scheduled or otherwise, and interest
on defaults,

Collateral and ather credit enhancements are considered to measure expected credit loss.

The Bank considers that if contractual payments are overdue by 30 days or maore, the credit risk has increased significantly since the
initial credit recegnition, but this is not an absolute indicater.

Recognition of expected credit loss

An entity shall recognise in its financial results a gain or loss caused by value impairment as the amount of the expected credit loss
(or reversals) by which the value is adjusted given the losses that have occurred by the reporting date in order to capture the amount
that requires recegnition accurately.

For assets measured at fair value through other comprehensive income, the book value of the instruments is understood as the fair
value. Therefore, the recognition of impairment does not affect the carrying amount of such instruments and is reflected as a

maovement between other comprehensive income (a deducticn from fair value) and the income statement at each reporting date.

In the case of assets measured at amortised cost, impairment is presented through a supplementary account that reduces the asset's
value,
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NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

r.  Impairment of non-financial assets

The Bank's non-financial assets are reviewed at each reporting date of the Interim Consolidated Financial Statements for indications
of impairment (i.e, when the camying amount exceeds the recoverable amount). If such indications exist, the asset's recoverable
amount is estimated to determine the extent of the impairment loss.

The recoverable amount is the higher of fair values minus costs of disposal and value in use. In assessing value in use, estimates of
cash inflows or outflows shall be discounted to present value using the pre-tax discount rate that reflects the current market
assessment of the time value of money and the specific risks for which estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be lower than its carrying amount, it is written down as its recoverable amount.
The impairment loss is recognised immediately in profit or loss.

Concerning other assets, impairment loss recognised in prior periods is assessed at each reporting date for any indication that the
loss has decreased and should be reversed, The increased carrying amount of an asset other than goodwill attributable to a reversal
of an impairment loss shall not exceed the carrying amount that would have been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset in prior years. Loss for goodwill impairment recognised through capital gains
is not reversed,

s.  Provisions, contingent assets and liabilities

Provisions are liabilities whose amount or maturity is uncertain. These provisions are recagnised in the Consclidated Interim Statement
of Financial Position when all the following requirements are met:

i Itis a present obligation (legal or constructive) as a result of past events and,

ii. as of the publication date of the financial statements, the Bank will probably have to expend resources to settle the cbligation
and;

iii. the amount of these resources can be reliably measured.

Contingent assets or contingent liabilities encompass all potential rights or obligations arising from past events, These are only
confirmed if one or more uncertain future occurrences are not wholly within the Bank’s control.

The Interim Consolidated Financial Statements reflect all significant provisions for which the probability of meeting the obligation is
estimated to be more likely than not. Provisions are quantified using the best available information regarding the consequences of
the event giving rise to them and are reviewed and adjusted at the end of the accounting period. Provisions are used when the
liabilities for which they were originally recognised are settled. Partial or total reversals are recognised when such liabilities cease to
exist or are reduced.

Provisions are classified according to the obligation covered as follows:
Provisions for employee salaries and expenses
Provisions for mandatary dividends

- Prowvisions for contingent loan risks
- Prowisions for contingencies
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t. Income tax and deferred taxes

The Bank recognises, where appropriate, deferred tax assets and labilities for the estimated future tax effects attributable to
differences between the carrying amounts of assets, liabilities and their tax bases. Deferred tax assets and liabilities are calculated
using the tax rate applied in the year the deferred tax assets and liabilities are realised or settled according to current tax legislation.
The future effects of tax legislation or tax rate changes are recognised in deferred taxes from when the law approving such changes
is published.

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

Current tax assets relate to provisional payments in excess of the provision for income tax or other income tax credits, such as training
expenses or donations to universities. In addition, it should be included the monthly provision payments to be recovered for profits
absorbed by tax losses, In the case of liabilities, they correspond to the provision for income tax calculated based on the tax results
for the period, minus the mandatory or voluntary provisional payments and other credits applied to this obligation.

For its presentation in the Consolidated Statements of Financial Position, under 14512, the tax items should be cleared at the taxing
entity's level as deemed appropriate to subsequently add the net balances per taxing entity on a censolidated level.

u. Employee benefits

i. Post-employment benefits - Defined Benefit Plan:

According to the current collective labour covenant and other agreements, Banco Santander-Chile makes available an additional
benefit for its main executives consisting of a pension plan, aiming for them to have the necessary funds for a supplementary pension
upon their retirement,

Features of the Plan:

The main features of the Post-Employment Benefits Plan promoted by the Banco Santander-Chile are:

i.  Aimed at the Bank's management.
ii. The general requirement is that the beneficiary must still hold their position within the Bank by the time they turn 60 years
old.
jii. The Bank will contract a mixed collective insurance policy (life and savings) for each executive, with the contracting party and
beneficiary being the Group company to which the executive belongs. Periodic contributions will be made equal to the
amount each manager commits to their veluntary contribution plan.
iv. The Bank will be responsible for granting the benefits directly.
The projected unit credit method calculates the present value of the defined benefit obligation and the current service cost,
Compaonents of definad benefit cost include:
- Current and past service costs are recognised in profit or loss for the pericd.
- Met interest over the net defined benefit liability (asset), recognised in profit or loss for the period.
- Mew net defined benefit liability (asset) measurements include: (3) actuarial gains and losses; (b) the performance of the plan’s
assets, and (c) changes in the effect of the asset ceiling, which are recognised in other comprehensive income.

The net defined benefit liability is the deficit or surplus, calculated as the difference between the present value of the defined benefit
obligation minus the fair value of plan assets.

The plan assets comprise the pension fund procured by the Bank through an unrelated third party. These assets are held by an entity
legally separated from the Bank and exist sclely to pay employees their benefits.
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The Bank recognises the present service cost and the net interest of the "Perscnnel wages and expenses’ on the Interim Consolidated
Statement of Income. The plan’s structure does not generate actuarial gains or losses. The plan's performance is established and fixed
during the period; consequently, there are no changes to the asset’s ceiling. Accordingly, there are no amounts recognised in other
comprehensive income.

MOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The post-employment benefits hiability, recognised in the Consolidated Statement of Financial Position, represents the deficit or
surplus in the defined benefit plans of the Bank. Any surplus resulting from the calculation is limited to the present value of any
economic benefits available regarding the plan's reimbursements or reductions to future contributions.

When employees abandon the plan before meeting the requirements to become eligible for the benefit, the Bank's contributions
decrease,

ii. Severance package:

Severance packages by years of employment are recorded only when they actually eccur or upon the availability of a formal and
detailed plan in which the fundamental medifications to be made are identified, provided that such plan has already started to be
implemented or its principal features have been publicly announced, or objective facts about its activation are known.

iii. Cash-settled share-based payments:

The Bank allocates cash-settled share-based payments to executives of the Bank and its Subsidiaries under IFRS 2. Accordingly, the
Bank measures the services received and the obligation incurred at fair value.

Until the obligation is settled, the Bank calculates the fair value at the end of each reporting period and at the date of settlement,
recagnising any change to fair value in the income staternent for the period.

v. Use of Estimates

Preparing the Interim Consolidated Financial Staternents requires the Bank’s Management to make estimates and assumptions that
affect applying the accounting policies and the reported values of assets, liabilities, revenues and expenses, Accerdingly, actual results
may differ from these estimates.

In certain cases, the International Financial Reporting Standards (IFRS) require that assets or liahilities be recorded or disclosed at their
fair value, The fair value is the price received to sell an asset or paid to transfer a liability in an orderly transaction between informed
market participants at the measurement date. When available, quoted market prices in active markets have been used for
measurement. When the trade prices of an active market are not available, the Bank estimates such values based on the best
information available, including internal modelling and other valuation techniques.

The Bank has established provisions to cover potential credit loss per the regulations issued by the FMC. These allowances must be
reqularly reviewed, considering factors such as changes in the nature and volume of the loan portfolio, trends in forecasted portfolio
quality, credit quality, and economic conditions that may adversely affect the borrowers” ability to pay. Increases in the allowances for
loan loss are reflected as Provisions for loan loss' in the Conselidated Statement of Income,

Loans are written off when the contractual rights for the cash flows expire. Nevertheless, for loans and accounts receivable from
customers, the Bank will charge off per Title || of Chapter B-2 of the Compendium of Accounting Standards issued by the FMC, Charge-
offs are recorded as a reduction of credit sk provisions,

Interim Consolidated Financial Statements September 2022 / Banco Santander-Chile 44




Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 02 - BREAKDOWN OF SIGNIFICANT ACCOUNTING POLICIES, continued

The Bank's Management regularly reviews the relevant estimates and assumptions used to calculate provisions quantifying certain
assets, liabilities, revenues, expenses, and commitments. Revised accounting estimates are recorded in the period the estimate is
revised and in any affected future pericd.

These estimates are based on the best available information and mainly refer to the following:

- Allowances for loan loss (Motes 13 and 41)

- Impairment loss on certain assets (Motes 11, 13, 15, 16, 17, 39 and 40)
- The useful lives of tangible and intangible assets (Notes 15, 16 and 17)
- The fair value of assets and liahilities (Motes B, 11, 12, 13 and 44)

- Commitments and contingencies (Mote 29)

= Current and deferred taxes (Note 18)

w. Earnings per share

Basic earnings per share are calculated by dividing the net income attributable to the equity holders of the Bank by the weighted
average number of shares outstanding during the reported period. Diluted earnings per share are calculated similarly to basic
earnings, Still, the weighted average number of outstanding shares is adjusted to consider the potential diluting effect of stock
options, warrants, and convertible debt, As of September 30, 2022 and 2021 and December 31, 2021, the Bank does not hold any
instruments that have a dilutive effect on equity.

®. Temporary acquisition (assignment) of assets

Purchases or sales of financial assets under non-optional repurchase agreements at a fixed price (repos) are recorded in the
Consolidated Statements of Financial Position as a financial assignment based on the nature of the debtor (the creditor) under
‘Depaosits in the Central Bank of Chile’, 'Deposits in financial institutions' or ‘Loans and accounts receivable from customers' {'Deposits
fram Central Bank of Chile', 'Depesits from financial instituticns’ or 'Deposits and cellections').

The difference between the purchase and sale prices is recorded as financial interest over the contract’s life,

y. Assets and investment funds managed by the Bank

The assets managed by the different companies that form part of the Bank's consolidation perimeter (Santander 5A Sociedad
Securitizadora) that third parties own are not included in the Consolidated Statements of Financial Position. Monetheless, the
Consclidated Statement of Income includes management fees in 'Fee and commission income’.

z.  Provision for mandatory dividends

As of September 30, 2022 and 20271 and December 31, 2021, the Bank recorded a liability (provision) for minimum or mandatory
dividends. This provision is made under Article 79 of the Chilean Corporation Law, which is under the Bank's internal policy, which
requires at least 30% of net income for the period to be distributed, except in the case of a contrary resclution adopted at the
respective shareholders' meeting by unanimous vote of the outstanding shares. This provision is recorded as a deduction from
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‘Retained eamnings’ under 'Provision for dividends, interest payments and repricing of equity financial instruments’ in the Interim
Consclidated Statements of Changes in Equity.
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NOTE 03 - NEW ACCOUNTING PRONOUNCEMENTS ISSUED AND ADOPTED OR ISSUED AND NOT YET ADOPTED

1. Pronouncements issued and adopted

As of the date these Interim Consolidated Financial Statements were published, the new accounting pronouncements issued by both the FMC and the
Intermaticnal Accounting Standards Board, which the Bank has fully adopted, are set out below:

a. Accounting Standards issued by the Financial Market Commission.

Circular No 2243 - Compendium of Accounting Standards for Banks (CASE) As of December 20, 2013, the FMC issued the updated version of the
Compendium of Accounting Standards for Banks (CASE). It mainly incorporates the new amendments intraduced by the International Accounting
Standards into the International Financial Reporting Standards {IFRS) in recent years, particulary the IFRS 8, 15 and 16. It also establishes new
delimitations or clarifications due to the need to follow mere prudential criteria (ie, chapter 5 of impairment of IFRS %), detailed in chapter A-2, The
amendments seek greater convergence with the IFRS to improve financial information disclosure and contribute to the transparency of the banking
system. As of April 20, 2020, the FMC issued Circular N°2249 postponing the implementation of the new CASE fram January 1, 2022, with a transition
date of January 1, 2021, for comparative financial statemants in March 2022, Furthermore, the criteria changes to the suspension of the recognition of
interest and indexation income (Chapter B-2) must be adopted na later than January 1, 2022, with a transition date at the beginning of any month
before such date, recording the impact on equity and disclasing the date on which this criterion was adopted. The Bank has determined that the maln
impacts are related to applying the IFRS 9 in the valuation of financial instrurments and applying the nev expasure foctars to determine the provisions
related to contingent loans. These changes implied that the Bank's Equity Increased by approximately 6.7%.

Circular No 2295 - Compendium of Accounting Standards and Information System Manual. Adjustments and Instruction updates, As of
QOctaber 7, 2021, the FMC issued this circular after several analyses related to the Basel Il standards implamantatian. As a result, the FMC has decided
to amend some of the CASB's instructions to align with these standards. Likewise, some adjustments aiming to improve the Amendments intraduced
to the Compendium are contemplated in Circular No 2243, as of December 20, 2019, with the main goal of reconciling it with vanous changes observed
in the Intermational Financial Reporting Standards (IFRS), particularly regarding provisions of IFRS 9, replacing 1AS39, The Bank has implemented all
amendrments in preparing the financial staterments and the reports submitted to the Central Bark.

Circular No 2305 - Amends CASB"s Chapter C-1. As of February 16, 2022, by virtue of the regulation review that the Commission prepared, it has
detarmined necessary ta amend Table No 2 of Annex No 6 to Chapter C-1 of the Compendium of Accounting Standards for banks (CASE). This was
inclugled in the amendment to the CASE agreed upon in Circular No 2249 of 2019, with the last update published on October 7, 2027, by Circular No
2295, This table is part of nate 48 in the Financial Statements and refars to the indicators of the level of salvency for regulatory compliance. The Bank
has implemented this amendment in preparing ifs first financial statements as of March 2022,

Circular No 2313 - Modifies CASB's Chapter B-1. As of 27 April 2022, in the latest amendment to the Compendium of Accounting Standards for
Banks (CASB), it was established that, in the creation of the group portfolio, commercial exposures, other than student laans, asseciated with the same
counterparty, should not exceed a threshaold of 20,000 UF and 0.2% of the group portfolio, When caloulating the exposure ta the same counterparty,
the exposure obtained on an aggregated basis must be considered using the Commission's definition of a corporate group. The Bank hos implemented
this change generating a net impact of MMEZ, 344 in higher provisions for credit risk.

Circular No 2320 - Removes file C04 from the Banking Information System Manual. As of September 21, 2022, the delivery of file C04 of the
Accounting System is terminated. This file was used to collect information on core capital, effective equity and credit risk-weighted assets according
to the methodology before implementing the Basel [l framework under Law Mo 21,130, The Bank hos implermented this change with no impoct on the
Interim Consalidated Financial Statements,

b. Accounting Standards issued by the International Accounting Standards Board.

Annual Improvements to IFRSs 2018-2020. As of May 15, 2020, the IASE issued the following improvements:

a. IFRS 1 First Adoption of IFRS - Subsidiary as first-time adopter: the amendment allows a subsidiary that applies paragraph D16 (a) of IFRS 1 to
measure the accurnulated differences using the amounts reported by its parent by date,

b, IFRS 9 Financial Instruments - Fees in the '10% test’ for derecagnition of financial Labilities: This amendment clarifies that fees shauld include an
entity when it applies the "10% test' in paragraph B3.3.6 of IFRS 8 when assessing the derecognition of a liability, An entity will recagnise only
commissions paid and received between the entity (the debtar) and the lender, including commissions paid and received by the entity or the
lender an behalf of others.

c.  IFRS 16 Leases - Lease Incentives: The amendment to the lllustrative Example 13 that accompanies IFRS 18 remowes the illustration of the lessor's
reimbursernent for improvements from the example ta resalve any possible confusion cancerning the treatment of leasing incentives arising from
how such incentives are depicted in such example,

d. 145 41 Agriculture - Taxes in Fair Value Measurement: the amendment remaowes the requirement in paragraph 22 of 145 41 for entities to exclude
tax cash flows when measuring the fair value of a biological asset using the present value technigue, This will guarantee consistency with the
requirements of IFRS 13.
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The improverments ta IFR5 1, IFRS 9 and 145 41 take effect as of January 1, 2022, with earlier application permitted. The amendment to IFRS 16 anly
refers to an illustrative example, so it does not require an enactment date. The Bank has implermented these improvements without significant impacts.

NOTE 03 - NEW ACCOUNTING PRONOUNCEMENTS ISSUED AND ADOPTED OR ISSUED BUT NOT YET ADOPTED, continued

Improvements to IAS 16 Property, plant and equipment - Income before intended use. As of May 15, 2020, the 1ASB published this improvement,
which prohibits deducting from the cost of an item of property, plant and equipment any incame from the sale of items produced while they are
located and placed in the necessary conditions for it to operate in the manner intended by management.

Instead, an entity shall recognise the revenue from selling those items and the cost of preducing them in profit or loss. This amendment is effective
as of January 1, 2022, with early application permitted. The Bank has implemented these improvements without significant impacts.

Amendment IAS 37 - Onerous contracts, costs of fulfilling a contract. As of May 15, 2020, the 1458 published this amendment, establishing that
the cast of fulfilling a contract comprises the costs directly related to the contract. The costs that are directly related to a contract can be incremental
costs of fulfilling that cantract (examples would be direct labour and materials) or an allocation of other costs that are directly related to the fulfilment
of contracts (an example would be the allocation of the depreciation charge for an item of praperty, plant and equipment used to fulfil the contract).
This amendment is effective as of January 1, 2022, with early application permitted. The Bank has implemented these improvemnents without significant
impacts,

Amendment to IFRS 3 - Reference to the conceptual framework. As of May 15, 2020, the IASE published this amendment which updates IFRS 3
to refer to the 2018 Conceptual Framework instead of the 1989 Framework. Additionally, it adds ta IFRS 3 a requirement for transactions and other
events within the scope of IAS 37 or IFRIC 21 for an acquirer to apply 1AS 37 or IFRIC 21 (instead of the Conceptual Framewark) in identifying liabilities
assumed in a business combination and adds an explicit statement stating that an acquirer should not recognise assets contingents acquired in a
business combination.  This amendment is effective as of January 1, 2022, with early application permitted. The Bonk has implemented these
improvenents without significant impacts.

2. Pronouncements issued which have not yet been adopted

As of the reporting date of these Interim Consclidated Financial Staterments, new International Financial Reporting Standards had been published, as
well as their interpretation and the FMC standards, which were not mandatary as of September 30, 2022, Accordingly, while the IASE permits an early
application in some cases, the Bank has not undertaken its application by such date.

a. Accounting Standards issued by the Financial Market Commission.

General Standard No 484 - Commissions on credit operations. Law No 18,010 and adjustment to current contracts. As of August 5, 2022, the
FMC has issued this instruction to establish requirements, rules, and conditions to be met by fees charged regarding money lending transactions. In
general terms, any payment that the creditor receives or is entitled to receive will be considered interest, except for thase that have a special legal
regime and those that camply with the following:

1. The charge made to the debtar must be calculated based on the cost of providing the service.
2. The service must be real, actually provided to the debtor and distinct from those inherent to the money lending aperation.
3. The amount ta be paid by the debtar must have been expressly informed and accepted by the debtor prior to collection and service provision.

4. The charges associated with the services ta be contracted in cannecticn with credit aperations must be made available to the public through the
same channels that are used to make offers of credit operatiens or the contracting of credit operations.

Inherent services are defined as those necessary ta initiate, execute, materialise or terminate the credit operation and those that the creditor is abliged
to provide in compliance with legal and regulatory reguirements applicable to credit operations.

The same requirements and rules governing fees and commizsions apply to maney lending transactions originating from using credit lines associated
with current accounts er credit cards as set cut above. Administration, operation and maintenance services must be considered as fees, provided that
the charge is not a function of the amount of the credit operation and that the cost has not been charged for another service product. Any charges
that do not comply with commissians must be considered fees to calculate the maximum comventianal rate.

The instructions are effective as of August 1, 2023, and institutions that need to madify contracts must, at their own expense, send a communication
indicating this fact, tegether with an annexe of modifications and their justifications for their acceptance or rejection, by the means agreed with their
clients. Institutions may only terminate the contract in the event of rejection of amemdments that are intended to bring contracts into line with the
changes introduced.

b. Accounting Standards issued by the International Accounting Standards Board.
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Amendments to IFRS 10 and LAS 28 - 5ale and Contribution of Assets between an lnvestor and its Associate or Joint Venture - As of September
11, 2014, the 1ASB published this amendment, which clarifies the scope of the gains and losses recognised in a transaction mvelving an assaciate or
joint venture, stating this depends on whether the asset sold ar the contribution constitutes a business, Therefore, the 1458 concluded that all gains
or losses should be recogmised at the business' loss of control. Likewise, profit or loss resulting from the sale or contribution of a nan-business
subsidiary (IFRS 3 definition) to an associate or joint venture must be recagnised anly ta the extent of the unrelated interests in such assaciate or jaint
venture,

This standard initially took effect on January 1, 2016. Mevertheless, an December 17, 2015, the 1ASB issued an “Effective Date of Amendment to IFRS
10 and IAS 28, postponing this standard's enactment inde‘finitely. Accordingly, the Admimnistration will await the new mfin'iry fo assess the potential
effects of this modification.

NOTE 03 - MEW ACCOUNTING PRONOUNCEMENTS ISSUED AND ADOPTED OR ISSUED BUT MOT YET ADOPTED, continued

Amendment to 1AS 1 - Classification of liabilities as current and non-current - As of January 23, 2020, the |ASE issued this modification that affects
anly the presentation of lizbilities in the statement of financial pasition. The classification as current or nan-current should be based on the rights
existing at the end of the reparting periad and align the wording in all the affected paragraphs by referring to the nght to defer settlement for at least
12 manths and specify that only rights cutstanding at the end of the reporting periad affect the classification of a liability. Along the same lines, it
specifies that the classification is not affected by the expectations of whether an entity will exercise its ight to defer a liability settlement and clanifies
that the settlement refers to the transfer of cash, equity instruments, and other aszets or services to the counterparty. This modification is effective as
af Januany 1, 2023, with retroactive effect, and early application is allowed, Accordingly, this standard has no impact an the Bank's financial pasition,

Amendment to IAS & - Definition of Accounting Estimates. As of February 12, 2021, the IASB published this amendment to help entities distinguish
between accounting policy and accounting estimate. A definition of accounting estimates replaces the definition of change in accounting estimates.
Accarding to the new definition, accounting estimates are ‘'monetary amaunts in the financial statements subject to measurement uncertainty’.

The amendments are effective for annual periods beginning on or after January 1, 2023 and include changes in accounting policies and accounting
estimates occurrning on or after the eginning of that period. Early application is allowed, Accordingly, this standard has ne impact on the Bank's fimancial
position.

Amendment to 1AS 1 and Statements of the practice of IFRS 2 - Disclosures of accounting policies. As of February 12, 2021, the 1458 published
this amendment intended ta assist preparers in deciding which accounting policies shauld be disclased in their financial statements. The madifications
include the following:

- An entity is required to disclose its material accounting pelicy information rather than its significant accounting policies.

- It explains how an entity might identify material accounting pelicies and gives examples of when accounting policies are |ikely to be materials.

- The amendments clarify that information on accounting policies may be material due to its nature, even if the amounts related are immaterial - The
amendments clarify that information about accounting policies is material if the users of the statements and financiers of an entity will need it to
understand other material infarmation in the financial statements,

- The amendments clarify that if an entity discloses immaterial accounting pelicy information, such information will not hide the information accounting
policy material.

Furthermoare, the IFRS 2 Practice Staterment has been modified to add guidance and examples explaining and shawing the application of the four-
step materiality process” within the accounting policy information to support the amendments to 1AS 1,

Madifications are applied prospectively. The amendments to 1AS 1 are effective for annual periods beginning on January 1, 2023, Early application is
allowed. Once the entity applies the amendments to |45 1, it can also apply amendments to the IFRS 2 Practice Statement. The Bank's management
will @ssess the impact of this standard on the presentation of the statement of financial position,

Amendment IAS 12 - Deferred taxation of assets and liabilities arising from a single transaction. This Amendment was issued on May 7, 2021,
conceming the management of deferred taxes on transactions such as leases and decommissioning obligations. In these situations, entities must
recognise deferred assets and liabilities in the event that temporary differences occur, both deductible and taxable for the same amount. The
modifications are effective in the financial year starting on January 1, 2023, with early application allowed, The Bank's management will assess the
impact of this standard on the presentotion of the statement of financial position,

Amendment of IFRS 17 - Initial Application of IFRS 17 and IFRS 9, Comparative information. This Amendment, issued on December 9, 2021,
permits an entity that applies IFRS 17 and IFRS 9 far the first time ta simultanecusly apply 2 ‘classification overlap' in order to present comparative
inforrmation about financial assets if sald comparative information has not been restated under IFRSS, A financial asset's comparative information will
not be restated if the entity chooses not to restate prior periods or the entity restates pricr periods, but the financial asset has been derecagnised
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during them. An entity that chooeses ta apply the amendment daes 5o when it first implements IFRS 17 (January 1, 2023}, The Bank's management will
evialuate this rule's impact on presenting the statement af financial position.

Amendment to IFRS 16 - Lease liability on a sale and leaseback. This amendment, issued on September 22, 2022, requires a lessee-seller to
subsequently measure lease liabilities arising from a subzequent lease in @ manner that does nat recagnise any gain or loss related to the right-of-
use, The new requirements do not prevent a vendor-lessee from recognising in profit or loss any gain or loss related to the partial or total termination
of a lease. The amendments are effective for annual periods beginning on or after January 1, 2024. Early application is allowed. The administration will
eviluate this amendment whenever it presents leasebock sales,
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NOTE 04 - ACCOUNTING CHANGES

As of December 20, 2019, thraugh Circular Mo 2243, the FMC issued the new version of the CASE, which mainly incorporates the new amendments
introduced by the International Accounting Standards Board (IASR) to the International Financial Reperting Standards (IFRS]) in recent years, particularly
conceming IFRS 9, 15 and 16. Furthermore, this update enabled unifying the presentation formats, improved the openness of financial information
and clarified the restrictions and limitaticns of IFRS,

As a rasult of the above, the main changes introduced to the CASE carrespond to chapters A-1, A-2, B-2, C-1, C-2, and C-3 and can be summarised in
the following paints:

* Incorporating IFRS 3 excepting Chapter 5.5 on impairment of leans classified as ‘financial assets at amortised cost’, On this issue, banking
institutions should apply CASE Chapter B-1 to determine loan portfolic impairment.

+«  Changes in the presentation formats of the Statement of Financial Position and Statement of Income by adopting IFRSY instead of 14539,

+  Incarporating new presentation fermats for the Statement of Other Comprehensive Income and the Statement of Changes in Equity and
guidelines an financing and investing activities for the Statement of Cash Flaws.

& Incorporation of a financial report or ‘Management Commentary’ {as per |ASB Practica Paper Mo 1), which will complement the information
pravided in the interim and annual financial statements,

+«  Amendments to the financial statements’ notes, specifically the note on financial assets at amortised cost and the risk management and
reporting note, to better comply with the disclosure criteria contained in IFRS 7. Also, related party disclosures are aligned with |45 24,

+  Changes to the chart of accounts in Chapter C-3 of the CASE, both in the codification and description of accounts.

= Criterion amendment for suspending the recognition of interest and indexation income on an accrual basis for any loan overdue by 90 days
ar mare.

«  Adeguacy of the imitations and clarifications ta the use of IFRS contained in Chapter A-2 of the CASB, which are summarised as follows:

- Special rules on provisions (B-1 to B-T) These take precedence cver generally accepted accounting principles in case of discrepancies,

- Recognition of purchase and sale transactions of financial instruments at the trade date.

- Excluding the treatment of embedded dervatives from the metheds of readjustment of transactions in Chilean currency authonsed by
the Central Bank of Chile [UF, IWP or UTM)

- The valuation basis of goodwill and other intangibles is backed by two reports fram qualified and independent professionals.

- Financial assets impairment and charge-offs: as set out in paragraphs 5.5 and 5.4.1{a) and {b), 54.3 and 5.4 4 of IFRS 8, these shall not
apply to laans and receivables ['Due from banks’ and 'Loans and receivables from customers').

- Valuation of fixed assets {IAS 16), intangible assets (145 38), investment property (1AS 400 and leasehold assets (IFRS 16): the cost
methadolagy should be applied as a subsequent measurement.

- IFR5 16 2nd the role of the lessor, concerning leasing transactions in which the Bank acts as lessar, the updated Compilation of Standards
for banks (RAN) 8-37 and Chapters B-1, B-2 and B-3 of the new CASB must be applied. Accordingly, paragraph 77 of IFRS 16 on
impairment and derecagnition does nat apply.

- Valuation and classification of AT1 instruments, bends with no fixed maturity and preference shares must initially be valued at fair value
minus transaction costs. Transaction costs may be deferred for up to 5 years, including issuance casts.

- Valuation and classification of T2 instrurments and subordinated bonds must be initially valued at fair value minus transaction costs.

- Under 1AS 21, assets and liabilities payable in Pesos indexed at a foreign exchange rate or documented in a foreign currency do not
coenstitute transactions denominated in a foreign currency.

i IFRS 9 on hedges, when applying IFRS 9 for the first time, one may elect to continue to use 145 39 for hedge accounting.

As of October 7, 2021, the FMC, through Circular Mo 2,295, updated the new CASB to incorporate the accounting information necessary ta bring the
financial statements in line with the full implementation of Basel lll. In detail, the modifications include:

1. IFRS 9 on the accounting treatment of instruments eligible for additional tier 1 (AT1) and tier 2 (T2) capital

2. |ASE for event-driven errors related to operational risk events

3. |AS37 on the determination of provisions for operational risk

Furthermore, Chapter B-1 on the aggregate exposure for the group commercal partfolio was amended. A longer deadline for its adoption was
proposed, independent af the first implementation date of the CASE, and consistency adjustments were made to the Bank Information System Manual
1o make some regulatory files of the Accounting and Product System compatible with the amendments made to the CASE.
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NOTE 04 - ACCOUNTING CHANGES, continued

The new CASE and itz amendments are applicable fram January 1, 2022, with a transition date of January 1, 2021, for the comparative financial
statements to be published in March 2022, At the same time, the group assessment criterien should be considered from July 1, 2022, Transition
impacts should be recorded against the equity item "non-earnings reserves’ on January 1, 2021

The main impacts of the implementation of the new CASE are detailed and explained belaw:

a. Reconciliation of assets

The main adjustments arising from the migration to the CASE in equity are as follows:

Az of January 1, 2021 As of December 21, 2021
MCh$ MCh$

Assets before regulatory changes 3,652 599 3,494,580
Adjustments:
Fair value of loans 1,408 (B.062)
Fair value of rninuri;:,- inyastmeants 174
:Ir:\!:isinns associnted with unrestricted, automatically cancelled credit 12,124 1az7a
Fair value of investrnents at maturity - 3.7l
Provision for held-to-maturity investmaents - R}
Prevision fer investments at fair value through other comgrehensive
INCone
Minimum dividands - (1,287
Subtotal 13,706 221,980
Deferred taxes on adjustments (3,701 (BY.283)
Tatal adjustments 10,005 234,697
Taotal Equity, according to CASB 3,662,604 3,729,277

b. Reconciliation of results

The main adjustments resulting fram the migration to the CASE in the Result are as follows:

As of December 31, 2021

MCh$

Result before regulatory changes 774,959
Adjustments:

Provisions asseciated with unresiricted, automatically cancelled credit lines. 5154
Fair value of held-to-maturity investments at amartised cost (710
Pravision for investments at fair value through other comprehensive income -
Subtotal 5,444
Diefereed taxes on adjustments {14700
Total adjustments 3,974
Results according to CASB 778,933
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NOTE 04 - ACCOUNTING CHANGES, continued

<. Explanation of adjustments

il

wiii.

Fair value of loans

The Bank has established a Business Model for a particular group of loans. The managemeant’s defined objective is to hald or sall. This portfolio
is classified as financial assets at fair value through other comprehensive income and measured at fair value. The adjustment consists of
incorparating this fair walue.

Fair value of minority investments

The Bank has elected to measure minarity sharehnlding investments irevocably at fair value through other Durnprehensive income Fnlicrwing
IFR59 5.7.5. The adjustrnent corresponds ta the inclusion of this fair value. This investrent was finally sald in 2021 and therefore has no effect
as of December 31, 2021,

Provisions associated with unrestricted, automatically cancelled credit lines

According to Chapter B-3 of the new CASB, unrestricted and immediately repayable credit lines must consider an FCC equivalent to 10% in
determining the exposure to provisions, Under the previous compendium, this percentage was 35%. The adjustment is the percentage change
to determine the exposure.

Fair value of investments at maturity

The Bark has reclassified financial instruments measured at fair value through other comprehensive income ta a business model that should
be measured at amartised cost according ta its objective. Accordingly, fnlluwing IFR59 5.6.5, cumulative gains or losses previously recagnised
in other comprehensive income shall be removed from equity and adjusted against the fair value of the financial asset at the date of
reclassification. The adjustment consists of eliminating the accumulated fair value in other comprehensive income.

Provision for held-to-maturity investments
According to IFRS 9 5.5.1, the Bank must recognise provisions for expected credit loss on financial assets measured at amortised cost.
Therefare, the adjustment is the recognition of such a provisian,

Provision for investments at fair value through other comprehensive income
According to IFRS 9 5.5.1, the Bank must recognise provisions for expected credit loss an financial assets measured at fair value through ather
comprehensive income. Mevertheless, the provision should be recognised in ather comprehensive incame against profit or loss.

Minimum dividends
Article 79 of the Chilean Corparation Law stipulates that at least 30% of the net profit for the year shall be distributed. This adjustment congists
of determining 30% of the adjustments affecting the result for the year.

Deferred taxes
This adjustment consists of determining the deferred taxes related to the adjustments made.

These adjustments, bath in equity and profit or loss, are generated by adopting the FMC's CASE and therefore do not carrespond to the recagnition
af prior period mistakes fallowing 145 8.
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NOTE 04 - ACCOUNTING CHANGES, continued

d. Pro-forma financial statements in accordance with the CASB:

The Pro-forma Consclidated Statemnent of Position for the opening balances as of January 1, 2021, is as follows:

As of January 1, 2021

Balance Balance
Final Reclassification Adjustments Initial
MCh$ MCh$ MCh$ MCh
ASSETS
Cash and cash equivalent. 2,803,268 2,803,288
Cash in the process of collection 452,963 452,563
Financial assets held for trading at fair value through profit or loss 9,165,803 {367,265) 8,798,538
Financial derivatives contracts 9,032,085 (367 265) 8,664,820
[Dabt financial instruments 133,718 133,718
Other -
Mon-trading financial assets mandatorily measured at fair value through profit or
loss
Financial assets designated at fair value through profit or loss
Financial assets at fair value through other comprehensive income 7,162,542 65,689 1,408 7,229,639
Dbt firancial instruments 7,162,542 2217 780,325
Cither 67,906 1,408 59,314
Financial derivative contracts for hodge accounting 367,265 367,265
Financial assets at amortised cost 33,432,349 (67,908) 33,364,443
Rights under repurchase and securities lending agreements
Dbt financial instruments
Interbank loans 18,020 - 18,920
Loans and receivables from customers - Coammercial 16,390, 847 67 406) 16322911
Loans and receivables - Mortgage 12,350,544 12,350,544
Loans and receivables from customers - Consumaers 4,672,038 4,672,038
Investment in cormpanses 10,770 2217 174 13,161
Intangible assets 82,537 82,537
Fired assets 187,240 187,240
Agsets under the right to use leased assets and lease obligations 201,611 - 201,611
Current taxes 24897 - 2,697
Defarred taves 538,118 (120,064) 13.273) 405,781
Crther assets 1,738,855 [42,745) - 1,689,107
Mon-current assets and disposal groups and labdlities included in disposal groups 48,745 49,743
TOTAL ASSETS 55,776,077 {126,167} {1.691) 55,648,219
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NOTE 04 - ACCOUNTING CHANGES, continued

s of January 1, 2021

Balance Balance
Final Reclassification  Adjustments Initial
MCh$ MChs MCh$ MCh$
LIABILITIES
Cashin the process of collection 38163 361,61
Financial liabilities held for trading at fair value through profit or loss 4018, 660 {449,137) - B,560.523
Financial derivatives contracts 9,016,650 (448,137} - 8,569,523
Other
Financial liabilities designated at fair value through profit or loss
Finangial dervative contracts for hedge accounting £49 13T - 449137
Financial liabilities at amortised cost 40,829,566 (1.357.539) - 39,472,047
Depesits and ather demand liabilities 14,560,893 14,560,683
Time deposits and other term equivalents A0561,797 10,581,781
Obligations under répurchase and securities lending agréements 968808 = = 9g4,508
Intertzank barrowing £,326,599 6,328,599
Debst financial instruments issued B204,177 (1,357,534 c G,B46,638
Qther financial liabilitios 184,316 184,318
Obligations under leasing contracts 148,585 - - 149,565
Financial instrumeants of regulatory capital isswed 1,357.53% - 1,357,539
Prowisions for contingencies 456,120 [318,224] . 137,885
:;:::::;n;ﬁ;v;jgt::grj:{;;n;:;;mmﬂ and reappreciation of financial 155,234 5 155,234
Special provisions for credit sk 162,802 (12,124) 150,678
Current taxes 12977 2,897 15,874
Deferred takes 128,066 (128,064} 428 430
Other labilities 1,165,853 195 - 1,164,081
Liailities included in disposal groups for sale
TOTAL LIABILITIES 52,123,478 {126,167) (11,696) 51,985,615
EQUITY
Capital 891,302 B51,303
Reserves 2,341,936 B8E51 2,350,837
Other comprehentive income accrued income (27,586) 1,154 {26,432)
fterns not to be reclassified to profit or loss 753 126 ars
Iterns that may be reclassified to profit or loss [27.586) (753} 1,028 (27.311)
Retained eamings from prier years % - - -
Praofit (loss) for the year 517447 - - S17 447
Kinwes: Pravision for minimum dividends (155.234) {155,224)
Equity holders of the Bank: 3,567,916 10,005 3577921
MNon-cantrolling interest 84,683 = = B4,683
TOTAL EQUITY 3,652,599 10,005 3,662,604
TOTAL LIABILITIES AND EQLITY 55,776,077 {126,167) (1,691) 55,64E,219
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NOTE 04 - ACCOUNTING CHANGES, continued

The Pro-forma Consolidated Statement of Position as of December 31, 2021, is as follows:

As of December 31, 2021

Balance Balance
Fimal Reclassification Adjustments Initial
MChs MCh$ MChS MCh$
ASSETS
Cash and cash equivalent. 2,681,558 - 2,681,558
{Lash in the process of collection 350,27 = 390,21
Financial assets held for trading at fair value through profit or loss 10,196,954 (629,136) - 9,567,818
Fimancial derivatives contracts 10,023,607 (029,138) 2,434,471
Debit fimancial instruments 73,347 - 73347
Other
MNen-trading financial assets mandatorily measured at fair value through profit or ’ : o
loss
Financial assets designated at fair value through profit or loss = & -
Financial assets at fair value through other comprehensive income 5,803,129 103,718 (6,062) 5,900,796
Dbt financial instrurments 5,808,139 (1,761} 5B801,378
Gther - 105,480 16,062) 99478
Financial derivative contracts for hedge accounting - 629,136 629,135
Financial assets at amortised cost 40,056,687 (105,480} 311,050 40,262,257
Faghts under repurchase and securities lending agreements - - -
Debt financial instruments 4,380,680 - 311,050 4,651,730
Interbank loans 428 428
Leyans and receivables from oustomers - Commercial 17,138,036 (105, 480) 17,033 456
Loans and receivables - Mortgage 13802214 - 13802214
Loans and receivalbles from customers - Consumers 4,734,429 - 4,734,429
Imyestment in companies 35,934 1.781 37,685
Intangible assets 95411 - 541
Fived assets 190,250 - 190,280
Assets under the right to use leased assets and |ease obligations 184,528 184,528
Current taxes 121,534 - 121,534
Deferned taves T59,659 (336,193) 4,743) 413,763
Other assets 2,855,020 (22,207 2532813
Non-current assets and disposal groups and liabilities included in disposal y 22307 22207
roups
TOTAL ASSETS 63,671,025 (336,193) 300,245 63,635,077
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NOTE 04 - ACCOUNTING CHANGES, continued

As of December 31, 2021

Balance Balance
Final Reclassification Adjustments Initial
MCh$ MChS MCh$ MChS
LIABILITIES
Cash in the process of collection 379,534 ITR 934
Financial liabilities held for trading at fair value through profit or loss 10,871,241 (1,264,210) . 9,507,031
Financial derivatives contracts T0.871.241 [1,364,2100 9507031
Other - -
Financial liabilities designated at fair walue through profit or loss
Financial dervatrve contracts far hedge accounting 1,364,210 1,364 210
Financial liabilities at amortised cost 45,525,177 {1.461,637) 44,063,540
Deposits and other demand liabilities 17,500,538 = 17,900,938
Tirme deposits and other term eguikalents 10,131,055 = 10,131,055
Ohbligations under repurchase and securities lending agreements 86,634 - 86,634
Intertank bormowing &.B26,583 - BH2E 583
Debt financial instruments issued 8,397,060 [1,461,637) GA35423
Other financial liabilities 182,807 - 182907
Owligations under leasing contracts 139,745 - 138795
Financial instrumeants of regulatory capital issuwed 2,054,105 2,054,105
Provisions for contingencies 710,419 (544.673) 165 546
:;\;:j:;:tiu;:is\:fgt::gﬁ:;;:lz:lflzlnereﬂ and reappreciation of financial T 1,267 238,770
Special provisions for credit risk 07273 {18278 286,995
Current taxes - - -
Deferned taves 45117 (335,193) B2,53% 91,463
Other abikties 2,004,762 (582,351 1812411
Liakilities included in disposal groups for sale
TOTAL LIABILITIES 60,176,445 (336,193) 65,548 59,905,800
EQUITY
Capital £91,303 - 891,303
Reserves 2,545,965 C 8,351 2. 55T B16
Other comprehensive income accrued income (577,524) N 223,760 (354, 364)
ftemns not to be reclassified to profit or loss. 575 576
lerms that may be reclassified to profit or loss (577.524) [576) 223,160 [354,540)
Retained eamings from prior years - -
Profit {losg) for the year 74,959 - 3,974 1Tea33
imus: Provision far minimum dividends (237 .483) (1,286 (238771
Equity holders of the Bank: 3,400,220 - 234,697 3,634,917
Non-controlling interest 94,360 - 94,360
TOTAL EQUITY 3,494,580 - 234,697 3,729,277
TOTAL LIABILITIES AND EQUITY 63,671.025 1336,193) 300,245 63,635,077
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NOTE 04 - ACCOUNTING CHANGES, continued

The Pro-forma Consolidated Statement of Income as of December 31, 2021, is as follows:

As of December 31, 2021

Balance Balance

Final Reclassification Adjustments. Inltial

MChS MCh$ MChs
Interest income 2,921,007 (1.087,124) 1,823973
Interest axpense (1,104,751} BE4,834 - 1419,317)
Net interest income 1,B16,346 (412,250) - 1,404,056
Readjustrment income - 1.2B6,723 - 1,286,723
Readjustroent eapenses - (B92,798) - {892 7498)
MNet readjustment income - 393,925 = 393,925
Commission incame STRG04 16,365 B 596,969
Commission expenses (245,853} a - (245,853)
Met commission income 332,751 16,365 - 351,116
Financial result per:
Financial assets and liabilities hebd for trading (6,405 [22,199) - (28,602)
Nen-trading financial assets mandatarily measured at fair value through ~ ] : :
profit or loss
Financial assets and liabilities dessgnated at fair walue through profit or less - - - -
] S In DTy R : 22199 : 2199
::::E:i::change, readjustments and hedge accounting of faraign 135,600 [17.326) 122,274
Reclassifications of financial assets due to changes in business model
Other financial results - - - -
MNet financial result 133,197 [17,226) = 115,871
Results from investments in companies (B83) 188 - 1475)
Results of non-current assets and disposal groups not qualifying as )
discontinued operations = 1338 g e
‘Other operating income 20,461 (18,794 - 1,662
TOTAL OPERATING INCOME 2,302,092 (34,299) - 2,267,692
Expenses from obligations v employes benefits (397 675} - - (397,675
Administrative expenses (280,134} - - 1280,134)
Depraciation and amaortisation (122055} ) - (122,055)
Impairment of noa-financial assets - - - -
Other operational expenses (117,054) 17,218 - (98,836)
OTHER OPERATIONAL EXPENSES (916,918} 17,218 - (899,700)
OPERATING INCOME BEFORE CREDIT LOSS 1,385,174 17,181 - 1,267,992
Cra fogs expanie for:
:::::::ri far credit risk due frarm banks and loand and receivables from (405,575) 3751 : (321,824
Special previsions for credit risk - (143.543) 6,154 {137,389)
Recovery of impaired kaans - VB399 - 76,949
L:‘lil':::‘;r:;:;;ﬁiﬁ::n other financial assats not measured at fair ~ (26) 7 (737)
Cradit loss axpensa (405,575) (17.181) 5,443 (282,951)
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NOTE 04 - ACCOUNTING CHANGES, continued

Pro-forma Consolidated Statement of Income as of December 31, 2021, continued

As of December 31, 2021

Balance Balance
Final Reclassification Adjustments Initial
MChE MChs MCh$
OPERATIOMAL RESULT 979,599 5443 985,042
Results from continuing operations before taxes 979,599 5,443 085,042
Income tax {184,675 114549 1196,148)
Results from continuing operations after taxes TR4,920 3,974 TBEB94
Results from discontinued operations before taxes
Discontinued eperations taxes
Rasults from discontinued cperations after taxes
COMNSOLIDATED PROFIT (LOSS) FOR THE YEAR (OR PERIOD) 784,920 3,974 THE,B94
Attributabla tor
Equity holders of the Bank 774,959 3974 778,933
Men-cantredling interest 9981 9,961
Earnings per share attributable 1w equity holders of the Bank:
Basic wtility 4 493
Diluted rnmings 41 413
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NOTE 04 - ACCOUNTIMNG CHANGES, continued

Pro-forma Consolidated Statement of Comprehensive Income as of December 31, 2021, continued

Balance Balance
Final Reclassification  Adjustments Inltial
MCh$ MCh$ MChS
COMSOLIDATED PROFIT {(LOSS) FOR THE YEAR (OR PERIOD) 784,820 = 3,974 TEE, 894
Other comprehensive results for the year:
ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS = - = =
Mew messurements of the net defined benefit liability (asset) and actuarial results for
other employes benefit plans - - - -
Net changes in the fair value of equity instruments designated at fair value through other
comprehensive income . . (174) (174)
Changes in the fair value of equity instruments designated at fair value threugh other
comgrehensive income = - (174 [174)
Profit or Inss on sale of equity instrumants (shares) for minority investments in companies in the
country % = = E
Profit or loss on sale of haldings in eguity instrumends (shares) fram minority investments in
fareign companies - - - -
Hher - - - =
Changes in the fair value of financial liabilities designated at fair value throwgh profit or loss
attributable to changes in the credit risk of the financial liability = - . B
Share in other comprehensive income of entities accounted for using the equity method - (4B - [4a0)
Mon-current assets and disposal groups for sale - - - -
Othar - - - -
OTHER COMPREHENSIVE INCOME THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS
BEFORE TANES - (4800 (174) (E54)
Incame tax on other comprehensive results that will not be reclassified to profit or loss - 130 A7 177
TOTAL OTHER COMPREHENSIVE INCOME THAT WILL NOT BE RECLASSIFIED TO PROFIT OR
LOSS AFTER TAXES = {350) (127 (477
ITEMS THAT MAY BE RECLASSIFIED TO PROFIT OR LOSS
Chamges in the fair value of financial assets at fair valwe through other comprehansive income (518,761) 1.237 .2 M 1213,233)
Transation differences by foreign entities
Hesige accounting of net investments in foreign entities = 2 B s
Cash flow hedge accounting (236,818) - - 1236,816)
Undesignated elements of hedge accounting instruments - - - -
Share in other comprehensive income of entities accounted for using the equity method - {757 - [757]
Mon-current assets and disposal groups for sale - c -
CHiher - 3 - -
OTHER COMPREHENSIVE INCOME THAT MAY BE RECLASSIFIED TO PROFIT OR LOSS
BEFORE TAXES (755,577} A50 304,291 {450,806)
Income tages on other comprehensive income that may be reclassified to profit or loss 205,355 1130 (B2,155) 123,066
TOTAL OTHER COMPREHENSIVE INCOME THAT MAY BE RECLASSIFIED TO PROFIT OR
LOSS AFTER TAXES (550,222) 350 222,132 (327.7400
TOTAL OTHER COMPREHENSIVE INCOME FOR THE YEAR (550,222) = 222,005 {328,217)
CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD 234, 698 - 225,979 460,677
Attributable to;
Equity holders of the Bank 225,01 - 2259743 451,000
Mon-cantrodling interest 9,677 = - 9,677
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MOTE 05 - SIGMIFICANT EVENTS

As of September 30, 2022, the following events, which in the opinion of the Bank's management, are material and have impacted the Bank's operations,
hawe been recorded in the Interim Consolidated Financial Statements,

Board of Directors

On March 22, 2022, at a Directors Board meeting, it was agreed ta summon an Ordinary Shareholders' Meeting for April 27, 2022 to propose a profit
distribution and dividend payments, taken from 60% of retained earmnings on December 31, 2021, equivalent ta § 246741747 per share and to propoase
that the remaining 40% of profits for 2021 be used to increase the Bank's reserves,

On July 27, 2022, at an extracrdinary mesting af the Bank's Board of Directors, it was approved the appointment of Mr Roman Blanco Reinosa as Chief
Executive Officer of the Bank as of August 1, 2022, replacing Mr Miguel Mata Huerta.

As of September 8, 2022, at an extracrdinary meeting of the Bank's Board of Directors, the reclassification of MCh356,602 fram reserves to the Bank's
retained earnings was approved to meet future payments associated with the bond with no fixed maturity date.

As of September 27, 2022, the Board of Directars acknowledged the transfer of MCh3120,000 from voluntary provisions in the cammercial partfalio
to veluntary provisions in the consumer poertfolie in four equal instalments of MCh$30,000, the first instalment starting with the financial statemeants
of September 30, 2022.

Shareholders' Meeting

At the Ordinary Shareholders' Meeting of Banco Santander-Chile held April 27, 2022, along with the approval of the 2021 Consalidated Financial
Statements, the sharehalders resolved to distribute 60% of the net profit for the year ("Profit attributable to the equity holders™), which amounted to
Chi4i4,975 millian, These earnings are equivalent to a dividend of Ch82.45741747 per share, Furthermore, the Board approved that the remaining
405 of the profits will be used to increase the Bank's reserves. At the meeting, it was also stated that shareholders had the option ta receive all or part
af the dividend ta which they were entitled under the transitional and optional tax regime provided for in transitional article 25 of Law Mo 21,210
madernising the Tax Legislation, considering the payment of a tax in lieu of final taxes at a rate of 30%.

At the aforementioned Ordinary Shareholders' Meeting, PricewaterhouseCoopers Consultores Auditores SpA was approved as external auditors for
the 2022 financial year.

Group

Asof July 25, 2022, at an Exdtracrdinary Shareholders” Meeting of Santander SA Sociedad Securitizacora, the shareholders approved an increase in the
share capital currently amounting to $1,216,768,815, increasing it to $1,726,769.815, divided into 280 erdinary, registered shares of the same series
and without nominal value, The proposed capital increase, which amounts ta 8510,000,000, does nat imobe an issue of shares,

Bond issuance

During 2022, the Bank has issued current bends in US$ 30,000,000,000 and JPY 3,000,000,000,000, Details of the placements made during the current
year are included in Note 22,

Series Ciaei Term Issuance rate Issue Placement Issue Maturity
Y riginal Annual Date date Amount Date
Bond USD uso 3 years SOFR+ 95 bps  20-04-2022  25-04-2022 30,000,000  28-04-2025
Bond JPY IPY 3 years 0,65% 08-09-2022  15-09-2022 3,000,000,000  15-09-2025

Other
On February 4, 2022, the Interchange Rates Cap Committee resolved that the new limits for interchange rates will be: 0.6% for debit cards, 1.48% for

credit cards, and 1.04% for payment cards with the provision of funds, The Bank has estimated the effects of implementing these limits concerning
the results of the means of payment operations at approxamately MCh$29,000 for 2022
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

MNOTE 06 - BUSINESS SEGMENT

The Bank manages and measures the performance of its aperations by business segments, the reporting of which is based on the Bank's internal
management infermaticn system according to the segments established by the Bank.

Inter-segrment transactions are conducted under nermal commercial terms and conditions, Each segment's assets, liabilities, and results include items
directly attributable to the segment on which they can be allocated reasonably. A business segment comprises clients to whomn a differentiated praduct
offer is directed while being homogeneaus in terms of their performance and measured similarly.

Te achieve compliance with the strategic abjectives established by the senior management and adapt to changing market conditions, the Bank makes
arganisational adjustments from time to time. These madifications, in turn, impact how it is managed or administered to a greater or lesser extent.
Accardingly, the present disclosure provides information on haw the Bank is managed as of September 30, 2021,

The Bank comprises the following business segments:
Retail Banking

It comprises individuals and small to middle-sized companies (SMEs) with an annual income of less than MCh$3,000. This segment gives customers
several services, including consumer loans, credit cards, commercial loans, foreign exchange, mortgage loans, debit cards, current accounts, savings
products, mutual funds, stockbroking and insurance, Additionally, the SME clients are offered government-guaranteed loans, leasing and factoring.

Middle-market

This segment comprises companies and large corporations with annual sales exceeding MCh$3,000, It serves institutions such as universities,
government entities, municipalities and regicnal governments and companies in the real estate sector, which execute projects for sale to third parties
along with all censtruction companies with annual sales over MCh$800 and no market cap. The companies within this segment have access to many
products, including commercial loans, leasing, factoring, trade finance, credit cards, mortgage loans, current accounts, transactional services, treasury
senvices, financial consulting, savings products, mutual funds and insurance. Alsa, companies in the real estate industry are offered specialised services
mainly to finance residential projects and expand mortgage loan sales,

Global Corporate Banking
This segment comprises forgign multinational companies or Chilean multinational companies with sales above MChE10,000. This segment affers a

wide range of products, including commercial lending, leasing, factoring, trade finance, credit cards, mortgage loans, current accounts, transactional
services, treasury services, financial consulting, investrnent banking, savings products, mutual funds and insurance.

This segment also consists of a Treasury Division, which provides sophisticated financial praducts to Middle-market and Global Corparate Banking
companies. These include praducts such as short-term financing and fundraising, brokerage services, derivatives, securitisation, and other tailor-made
products. In addition, the Treasury area may act as 8 broker for transactions and manage the Bank's investment portfolio.
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NOTE 06 - BUSINESS SEGMENTS, continued

Corporate Activities {"Other’)

This segment includes Financial Management, which performs the global management of the structural exchange rate item, the parent entity's
structural interest rate risk, and the liquidity risk. The latter is managed through the implementation of emissions and utilisations, It also manages its
awn resources, the capital endowment of each unit and the cost of ﬁnancing the investments made. All this means that it usually has a negative
contribution ta the results,

Furthermoare, this segment incorporates all intra-segment results and all activities not allocated to a segment or product with customers,

The accounting palicies of the segments are the same as those described in the breakdown of accounting policies and are customized ta meet the
Bank's management needs. The Bank's earnings stem maostly frem income proceeding from interests, fees and commissians and financial operations.
Accardingly. the highest decision-making authority for each segment relies primarily on interest income, fee income and provisian for expenses to

assess segment performance and thus make decisions on the resource allocation to the segments,

The following tables show the Bank's balances by business segment as of September 30, 2022, and 2021

Far the period of 9 manths until September 30, 2022

Loans and
receivables Mot Interest Financial
fram Domand and and Mot transactio Support Met
customers (1) time doposits  adjustment CamaTEsian s, Aot SRR St
2 ineame neome 3) Pravisiont (4] eontributian
MChE MChS MChS MChs MChE MChE MChs MChs
Segments
Ritil Banking 26,651,501 13,520,067 BETHIT 240,040 26337 199,386 [476,35%) 438,319
Hiddle-market 8,270,008 5,848,149 2E9EEY 45,892 16,594 137.233) [72,847) 234,841
Corparate Irvesiment Banking 2.893.236 THILEID 107,555 27,779 119,030 {8204} (65,123) 180,367
Comporate Activities (Other'y 3726 ag7,122 76366 {14,751) 01.290) 1B.621) [15,254) 16,450
Total 36.049,442 6,286,940 1.321.407 298,360 160,731 {253, 444) (G3T.577) E00,077
Gnher operating ircome P
nher pperating expenses and impairments [B7.533)
Resuits of ran-ourers assets and disposal
qraups nat qualifying for discortinued 4,337
aperations
Results fram investmens in comparies 6245
Rissualts from cantinuing operations bafans 815739
taxaE
Inpama tas (9667
Prafit frem continuing operations after taxes 715,060
Results from discontinued operations before
takes
Discantmued opsrations tax
Results from discontinued oparations after
Lanes
Het Income for the perod 715,060

{1} Loans recesvable from customers plus the balanee indebted by banks, without deducting their allowances Tor loan losges

12}  Comesponds to deposits, demand liabilities, and other time deposits.

{3 Corresponds to the sum of net income (loss) from financial operations and net foreign exchange gain (loss).

{4 Corresponds to the sum of personnel salaries and expenses, administrative expenses, deprociation and amortisation,
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Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

MNOTE 06 - BUSINESS SEGMENTS, continued

For the quarter ended September 30, 2022

Loans and
recaivables Mot Invterest Financial
fram Damand and and Mat transactio Suppart Mt
customars (1) time doposits  adjustment comaTEsan 5, Pat PR sgmant
(2} incame ncaeme (3} L] contribution
mMChs MChE MChS MChs MChs MChs MChs MCh$

Segments
Reta Barikirg 26,651,591 13,520,067 20659 52,262 B487 60,302 ME3276) 153,860
Middlp-market 9,270,885 5,948,145 99659 15,701 B437 {13,150} [27.613) 81,034
Conporate Iraestirent Banking £B33,236 TRIIEID /79 11,515 43108 1585} [22,738) 68,091
Comporate Activties (Other'y 33726 987,122 (53,284) 112,487) 2283 116,805 (6,968) (87,101}
Tostal 36849, 442 26,288,948 363.855 106,991 61,475 (90, 542) (220.595) 220,884
nher eperating ircome 137
nher operating expenses and impairments (25,008
Resuits of non-cument assets and disposal
«graups not qualifying for discontinued G280
aperations
Resuls fram inveshmens in compariss 1.856
:uulls frait Camlinuing aperations belone 200,399

L
Incame tax 10,533}
Prafit from cantinuing operations afier taxes 188,865
Results from discontinued operations before
taKes
Discantmued opsrations tax
Results from discontinued operatians after
‘A
Het Income for the period 185,865

(1} Leans receivable from customers plus the balance indebted by banks, without deducting their allowances for loan losses

(21 Corresponds to deposits, dermand lia

=, and other time deposits,

(3} Corresponds to the sum of net income (loss) from financial operations and net foreign exchange gain (loss).

4] Corresponds to the sum of personnel salanes and expences, administrative expences, depraciation and amartisation.
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 06 - BUSINESS SEGMENTS, continued

For the period of @ manths until September 30, 2021

Loans and
recaivables Mot Invterest Financial
fram Damand and and Mat transactio Suppart Mt
customars (1) time doposits  adjustment comaTEsan 5, Pat PR sgmant
[¥4] i one ECOEE 3] Pravigions {41 e b Bilian
mMChs MChE MChS MChs MChs MChs MChs MCh$
Segments
Reta Barikirg 25,223,143 14,206,980 TFE561 197,439 25,108 141,166} [4E0, 7003 399,241
whickdle-market BAGL,111 6,185,185 248 ETT 36437 12,525 (44,805} B7,175) 181,775
Conporate Irestiment Barking 2,007,504 B 178496 LTS 21,357 85214 5,398 35,955 126,725
Corporate Activities (Other) BE,719 1,286,307 200492 {1.697) (ZBE4T) (81,553} (BG4} 75,954
Tostal 35757477 20,856,972 1,204,645 253,536 94,200 {262, 206) (592.480) THT.695
nher eperating ircome 1,086
nher perating expenses and impairments [B3,B0%;
Resuits of ron-curer assets and disposal
«graups nat qualifying far discontinued
aperations 799
Resains fram inyestimems in <o paries 1,440
Réssidlts froim cantinuing operations Balan 707,181
takns
Incame tax {153,618}
Prafit frem cantinuing operations after taxes 553,563
Results from discontinued operations before
taKes
Discantmued apsrations tax
Results from discontinued operatians after
‘A
Het Income for the perod 553,563

{1} Loans receivable from customers plus the balance indebted by banks, without deducting their allowances for loan losses
2} Caorresponds to deposits, demand liabilities, and other time depaosits.

30 Coresponds to the sum of net income [loss) from financial operations and net foreign exchange gain (loss).

4} Corresponds to the sum of personael salaries and expenses, administrative expenses, depreciation and amartisation.
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 06 - BUSINESS SEGMENTS, continued

Far the quarter ended September 30, 2021

Loans and
receivables Met interest Fimancial
fram Demand and and Met tramsactio Support Met
cusiomers (1§ time deposits  adjustment commissian s, nat expenses segment
2} incame income (3 Pravisions 4] contributian
MChE MChE MChS MChs MChE MChE MChE MCh$
Segments
Retal Barkirsg 25,223,143 14,206,980 261,865 80,744 7075 123,426 [157,731 144,527
kiddle-market BAG0,111 6,185,189 81994 13,265 2164 120.630) (23,258) 53,526
COPOrate st ment Barking 2,007,504 B178456 24,138 10,902 28,772 K- [1%538) 45,762
Comporate Activities (Other's 66,719 1,286,307 68492 15,036 (13,101 40.900) (3,284) 26,234
Total 35757477 20,856,971 437947 80,947 24,910 -54,138 -197.811 270,055
{rher pperating ircome 36
Dher pperating expenses and impairments (41,097}
Resuins of pon-curers assets and disposal
graups nal qualifying for discominuesd
aperations {42y
Resuins fram inwestmonts in companids 515
Results from cantinuing aperations bafore 228,474
tanes
Incame tae (50,034}
Prafit frem continuing operations after taxes 175,713
Results from discontinued operations before
takes
Discontmued apsrations tax
Results from discontinued aperations after
taRaE
et income for the period 174,713

(11 Leans receivabile from customers plus the balance indebted by banks, without deducting their allewances for loan losses
12} Corresponds to deposits, demand liabilities, and other time depasits.

(31 Corresponds to the sum of net income (loss) from financial operations and net foreign exchange gain (loss),

(4} Correspands to the sum of personnel salaries and expenses, administrative cxpenses, depreciation and amaortisation,
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 07 - CASH AND CASH EQUIVALENTS

a. The detail of the balances included under cash and cash equivalents is as follows:

As of Az of As of
5 ber 30, December 31, January 1,
2022 2021 2021
MChs MChs MChs
Cash and deposits in banks
Cash 1,383,547 Bazaaz 655,347
Deposits at the Central Bank of Chile 180,286 B73.396 1313384
Deposits in foreign Central Banks - = 3
Deposits in damestic banks 1,760 30,265 1,571
Deposits forelgn banks 75B,793 1,294,575 E22.5928
Subtotals cash and deposits with banks 2,324,386 2,881,558 2,803,288
Cash iterns in the process of collection 113,158 10,337 91332
Qther cash equivalents - - S
Total cash and cash equivalents 2,437,544 2,801,835 2,894,620

The balance of funds held in cash at the Central Bank of Chile fallows regulations concerning requirements and technical reserves that the Bank must
maintain on average every month, although these funds are immediately available,

b. Operations in process of settlement:
Cash itemns in the process of collection are transactions in which anly the settlement— that will increase or decrease the funds at the Central Bank or

abraad - is pending. This process usually happens within the next 24 to 48 working hours foellowing the transaction. These operations are presented as
fallows:

As of As of Az of
Srpumb:r 30, December 31, J:nuaryI 1,
2022 2021 2021
MEhs MChS MCh$
Assets.
Documents held by other banks [document to be cleared) 130,225 122474 137,396
Funds to be received 806,657 267,757 315,567
Subtotal 936,882 390,271 452,963
Liabilities
Funds to be paid B23,724 379,934 361,631
Subrotal 823,724 379,934 361,631
Cash items in the process of collection 113,158 10,337 91,332
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 08 - FINANCIAL ASSETS HELD FOR TRADING WITH CHANGES IN PROFIT AND LOSS

a) As of September 30, 2022, December 31, 2021, and January 1, 2021, the Bank halds the following porttalio of financial assets held for trading at
fair value through profit or loss:

b)

Fair valug
As of As of As of
September December Jsnusry 1
30, 31, *
2022 2021 2021
MCh$ MCh$ MChs
Financial derivatives contracts
Forwards 2,090,227 1,083,184 1,085,327
Swaps 14,942,174 8,402,868 573,091
Call options Y803 3.232 1527
Put options 5245 177 40875
Future - =
Other - - -
Subtotal 17,045,454 9,494,471 8,664,820
Dbt financial instruments
Instrumnents of the Chilean Central Bank and Governnent 174,125 68,649 132246
Other financial debt instrumants issued in tha country S0203 4650 1472
Financial debt instraments isswed abroad - = =
Subtotal 224,328 73,347 133,718
Other financial instruments
Mutual Fund Investments
Equity instruments
Leans originated and purchased by the entity
Other
Subtotal
Total 17,269,782 9,567,518 8,798,538

Details of the financial derivative contracts as of September 30, 2022, December 31, and January 1, 2021, are as follows:

September 30, 2022

HMotional
On Upta Between 1 Between3 Between1 Between3 o opon Total
month and months year and 3 years and Fair value
demand 1 month 3 months  and 1 year years 5 years 5 years
MCh$ MChs MChS MChS MChS MChE MCh$ MCh$ MCh

Financial derivatives contracts
‘Currency forwards - B,847,630 5,138,071 9,262 8849 5,800,213 1016823 720,541 30,786,167 2,090,227
Interest rate swaps - 3,406,783 5607674 24913081 26,966,467 14,183,785 21814607 97,187,318 7,072,807
Currency and interast rate swaps - 940,756 1,108,846 a915764  1TMMGE2T 12375784 22300816 61,588,192 1869372
Currendcy call optiong - 201,675 110,260 25,214 - - 337,148 7.803
Call interest rate options - - - - -
Pul currendy oplions i 414,662 1,939 4,846 421,447 5,245
Put interest rate options - - = i i
Interest rate futures - - -
Other derivatives -

Total - 13,901,506 12,166,730 41126774 50,713,507 27,575,793 44,835,964 190,320,274 17,045,454
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 08 - FINANCIAL ASSETS HELD FOR TRADING WITH CHAMNGES IN PROFIT AND LOSS, continuad

As of September 30, 2022, December 31, and January 1, 2021, the detail of the derivative financial instruments porttalio for trading is as follows

Decambar 31, 2021
Naotional
on Up to Between 1 Between 3 Between 1 Between 3 More than Total
month and months and  yearand 3 years and 5 Fair value
demand 1 month 3 months 1 year years years 5 years
MChs MChs MCh$ MCh$ MChS MChS MChs MCh$ MChs

Financial derivatives contracts
Currency Torwards 4,575,740 4892023 5673439 2272048 1,404,495 572,658 19,990,606 1,088,194
Interast rate swaps 3003729 4408584 11320019 15002414 14025972 19384413 71,216,631 3,009,922
Currency and interest rate swaps 1,134,087 1717410 6,062 0R4 21,317 376 22,336,462 37,894,083 91,452 417 5,392 045
Currency call options 3344 24,592 36,394 - - 84,331 3,232
Call interest rate options = = = - -
Put curmency options 10715 5,268 8,545 - 24,528 177
Put interest rate options - - - - -
Interest rate futures - -
Other derivatives - - - - - - -

Total 9,197,625 11,045,278 24,201,481 42,591,838 37,756,932 57,951,359 182,748,513 9,454,471

January 1, 2021
Motignal
on Upta Between 1  Between3 Between 1 Between 3 pyoo gon Total
month and months and  yearand 3 years and Fair valug
demand 1 month 3 months 1 year years 5 years 5 years
MChE MChS MCh$ MChs MChS MChS MChE MChS MChs

Financial derivatives contracts
Currency forwards. 1244754 5645675 1,7B3 647 11,250,025 15,924,101 1,085,327
Interedt rate swaps 384 BRI 3028 804 1,101,706 59,850,516 64,366,689 3,651,652
Currency and interest rate swaps L Tha.TES 1,176,087 s BO292 346 B2,614,913 3,921,439
Currency call options 30,695 11,406 3,042 11,484 56,827 1,527
Call interest rate options - - - - - -
Put currency aptions 87,705 2054 7,505 BB E24 165,978 4,875
Put interest rate options - - - - - -
Interast rate futunes
Other derivatives - - - - - - -

Total - 4 2,516,780 9.865026 3,273,703 151,472,995 167,128,508 B.664,820
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Az of September 30, 2022 and 2021 and December 31, 20271 and Jlanuary 1, 2021

NOTE 09 - NON-MARKETABLE FINANCIAL ASSETS MANDATORILY MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

The Bank has no assets classified in this categary.
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
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NOTE 10 - FINANCIAL ASSETS AND LIABILITIES DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

The Bank has no assets classified in this categary.

Interim Consolidated Financial Statements September 2022 / Banco Santander-Chile 72




Banco Santander-Chile and Affiliates
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MNOTE 11 - FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Financial assets at fair value through other comprehensive income correspand ta:

Financial assets at fair value through other comprehensive income Az of A=pf Decombar: Asat
' September 20, 31, January 1,
2022 2021 2021
Debt financial instruments MChS MCh$ MChS
Instruments of the Chilean Central Bank and Government

Dett financial instroments of the Central Bank of Chile 3,147 531 3258417 1,008, 450
Bonds and promissory notes of the Treasury General of the Republic 681826 441,539 5,344, 910
‘Other fiscal debt financial instruments 415 = -
Subtotal 3,829,772 4,240,356 5,353,360
Linder repavchase agreemend 747,153 56,554 JEG 409

‘Other financial debt instruments issued in the country
Debt financial instrements of other banks in the country 10522 11,773 14,514
Bonds and bills of exchange of domestic companies - - -
Other financial debt instruments issued in the country = = -
Subtotal 10,522 11,773 14,514
Lnger reparchase ogreemend 07 80 399

Financial debt instruments issued abroad

Foreign Central Bank debt financial instruments 1,820,431 1.438,155 269,803

Financial debt instruments of faresgn governments and fiscal entities abroad

Dedt financial instruments of other banks abroad

Bonds and bills of exchange of companies abread -

{Oither financial debt instruments issued abroad = 111064 522 Bl

Subtotal 1,820,431 1,549,249 792,451
Linder repuvehase agreement - - -

Other fina
Loans originated and purchased by the entity

Intertank laant - - -
Commercial koans 74,525 99418 B934
WMaortgage loans - - .
Consurmer loans
CHhEr

cial instruments

Subtotal 74,525 99,418 65,314
TOTAL 5,745,250 5,900,796 7,220,629

The item "Of Chilean Central Bank and Government” in debt financial instruments includes instruments that guarantee margins an derivative
transactions through Comder Contraparte Central 5A for MChE181,080, MChE115,680 and MCh5158,600 as of September 30, 2022, December 31,
2027, and January 1, 2021, respectively.

In debt financial instruments, the itern "Debt financial instruments issued abroad' includes instruments that guarantee margins on derivative
transactions through the London Clearing House (LCH) in the amaunt of MChS38867 and MCh383,673 as of September 30, 2022 and December 31,
2021, respectively, Furthermare, to comply with the initial margin specified by the European Market Infrastructure Regulation (EMIR), collateral
instruments are held with Euroclear for an amount of MCh$523,411, MCh$461,419, MCh3258,183 as of September 30, 2022, December 31, 2027 and
January 1, 2021, respectively.

Prowisions for credit risk on debt financial instruments amounted ta MCh3821, MChE 703 and MCh$1,138 as of September 30, 2022, December 31,
20217 and January 1, 2021, respectively.

Prowisions for credit risk on commercial loans amaounted to MChS258, MChS236 and MChE1,371 as of September 30, 2022, December 31, 2027 and
January 1, 2021, respactively.

MNOTE 11 - FINAMCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, continued
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As of Septemnber 30, 2022, December 31, 2021 and January 1, 2021, fair value changes from debt financal instruments and commercial loans are
included in ather comprehensive income accrued:

As of September As of December 31, As of January 1,
30, 2022 2021 2021
MChE MChi MCh3
Unrealised profit (loss) {162,438) (112925 101,719
allvibitabie 1o equity holders 1163,184) (113,696} 100,559
oifvitutabie to non-contrelling 756 770 1,960

iridevesd
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MNOTE 11 - FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, continued

Debt financial instruments generated the following gross realised gains and losses on the sale of instruments. There are no sales of commercial loans
at fair value with effects in other comprehensive income:

September 30,
2022 2021
MChS MChs
Sales of available-for-sale investments that generate realised prafit 41,857 301 457
Prafit incurred 112 3844
Sales of availabla-for-sale investments that generate realised loss 478,965 05442
Loss incurred [A04) 3172

The movement of expected credit loss as of September 30, 2022 is as follows:

Phase 1 Phase 2 Phase 3 Total
MCh$ MCh$ MCh$
Expected credit loss as of January 1, 2022 T03 - - 703
Mewly acquired assets 34930 - - 3,930
Transler to phage 1 - - - -
Transter to phase 2 - . B
Transfer to phase 3 - - -
Assets derecognised (excluding charge-offs) - - -
Chamrge in measurement withowt portfolio reclassifying during 107 g . 102
the period
Sale or assignment of loars (3.964) = = {3.964)
Adjustrment for changes and other . - - -
As of September 30, 2022 821 - - 821

Debt financial instruments

Cawr Phase 1 Phase 2 Phase 3

MChi MChs MCh3s

Expected credit loss as of January 1, 2022 226 - - 226
Mewly acquired assets . = - a
Transler to phase 1 = . =

Transfer to phase 2 - 3 &

Transfer to phase 3 = - =

Assets derecognised {excluding charge-odfs) . - -

Chnr\gr in mizasurement without portiolio r\qunssi%ying durim}
the period

Sale or assignment of loars - e & -
Adpustment for changes and other [44) - - 144}
As of September 30, 2022 258 - - 258

ercial loans

Total

7B - = TE
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NOTE 11 - FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, continued

The mavement of expected credit loss as of December 31, 2021 is as follaws:

- 7 Phase 1 Phase 2 Phase 3 Total

Debt financial instruments
MCh$ MChE MChs
Expected credit loss as of January 1, 2021 1,138 - - 1,138
Mewly acquired assets 3,293 - - 3,293
Transfer to phase 1 - - -
Transler 1o phase 2 - - -
Transfer 12 phase 3 - - - -
Assets derecognised {excluding charge-offs) 3608} - - {3,608)
Charge in measurement without portfolio reclassitying during 5
the period (120} - - (1201
Sale or assignmeant of loans - -
Adpstment for changes and ather . .
As of December 31, 2021 703 - - 703
Commercial leans Phase 1 Phase 2 Phase 3 Total
MCh$ MChS MCh$

Expected credit loss as of January 1, 2021 1,371 - - 137
Mewly acquired assets 151 - - 151
Transfer to phase 1 - - -
Trarsfer to phasa 2 . -
Tranifer to phase 3 - - - -
Assets derecognised jexcluding charge-offs) (1,358} - - {1,358)
Change in measurement without perfolio reclassifying during

z a6 - - 58
the pericd
Sale ar assignmcnt of Ioans [26) - - (26])
Adpustment for changes and other - - - -
As of December 31, 2021 226 - - 226

The Bank assessed those instruments with unrealised loss as of September 30, 2022 and concluded they were not impaired. This review assessad the
ecanomic drivers of any decline, the securities’ issuer cradit ratings and the Bank's intention and ability te hold the securities until the unrealised loss
is recovered. Based on this analysis, the Bank considers there are no significant or prolonged declines ar changes in credit risk to cause impairment in
its investment portfolio. Most of these instruments’ fair value decline was caused by market conditions that the Bank considers temporary, All
instruments with unrealised loss as of September 30, 2022 were not in a continuous unrealised lass position for aver one year,

MNOTE 11 - FINAMCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, continued
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The fallowing table shows debt instruments and commercial loans at fair value through other comprehensive income accrued of unrealised gains and
losses as of Septernber 30, 2022, Decernber 31, 2021 and January 1, 2021:

As of September 30, 2022

Amortised Fair Unrealised Unrealised
cost value profit loss
MChS MChE McCh$ MChs
Instruments of the Chilean Contral Bank and Government
Debit financial instruments of the Central Bank of Chile 3,147,426 3,147,531 108 [4)
Bonds and promissory notes of the Treasury General of the Repubilc 324,897 6E1,826 2 (143,001}
Other fiscal debt financial instruments 392 415 23 -
Subtotal 3,872,715 3,828,772 132 (143,075)

Other financial debt instruments issued in the country
Dkt financial instruments of other banks in the country - - - -
Bonds and bills of exchange of domestic companies 10,586 522 12 [T7)
Financial institution bond -

Chilean companies’ bond

Other financial debt instruments issued in the country

Subtotal 10,586 10,522 13 {77}
Foreign Central Bank debt financial instruments

Financial debt instruments of foresgn gevermments and fiscal entities abroad 2,057,399 1,830,431 - (226, 968)
Debt financial instruments of other banks abroad - - -
Bonds and bills of exchange of companies abroad

Dither finarcial debt instruments issued abroad - - -
Subtotal 2,057,399 1,830,431 - (226,968)

Loans nriginatﬂl and Furchasmd I:q‘I the until]r

LCommercial lpans B5661 74,525 a 111,136}
Subtotal B5,661 74,525 - [11,1386)
Tatal 6,126,261 5,745,250 145 (381,256}
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NOTE 11 - FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, continued

Az of December 31, 2021

Amortised Fair Unrealised Unrealised

cost value profit loss

MEChs MChi MChE MEChE
Instrurnents of the Chilean Central Bank and Government
Dt financial instruments of the Central Bank of Chile 3,257,012 3,256,656 515 13
Bonds and promissory notes of the Treasury Ganeral of the Republic 1,087,503 951,939 1,051 (106,615)
Other fiscal debt financial instruments - - - -
Subtatal 4,345,415 4,238,595 1,566 (106,627)
Other financial debt instruments issued in the country
Debt financial instruments of other banks in the country 11,833 13,534 1,639 [EL)
Bonds and bills of axchange of domestic companies = = 5 =
Financial institution bond
Chilean companies’ bond
Other financial debt instruments izsued in the country - - . .
Subtotal 11,932 13,534 1,629 (3&)
Foreign Central Bank debt financial instruments 1442753 1,438,155 1,145 (5,743)
Financial debt instruments of foreign govermments and fiscal entities abroad - - - -
Dbt finaneal instruments of ather banks abroad
Bonds and bills of exchange of companies abroad - - -
Other financial debt instruments issued abroad 109,501 111,094 1,183
Subtotal 1,552,654 1,549 249 2,338 (5, 743)
Loans originated and purchased by the entity
Commarcial loans 105480 98418 (6,062)
Subtotal 105,480 59.418 = (6,062)
Tatal 6,015, 482 5,900,796 5,543 (118,470)

A= of January 1, 2021
Amertised Fair Unrealised Unrealised
cost value profit loss

MChi MCh$ MCh3 MCh3
Instrurnents of the Chilean Central Bank and Government
Debt financial instruments of the Central Bank of Chile 1,006,450 1,008,450
Bonds and promissory notes of the Treasury General of the Republic 5288189 5344910 98596 (35,459
Other fiscal debt financial instruments - - - -
Subtotal 6,296,639 6,353,360 98,996 139,459)
Other financial debt instruments issued in the country
Dt financial instruments of other banks in the country 11,680 14,514 2834
Bonds and bills of axchange of domestic companies - . :
Financial institution bond
Chilean companies’ band
Other financial debt instruments issued in the country = - o
Subtotal 11,680 14,514 2,834 -
Foreign Central Bank debt financial instruments 268,31 269,803 20443 (13,941)
Financial debt instrumenss of forl:iqn govrmments and fiscal entities abrosd - - - -
Dedbt financial instruments of ather banks abroad
Bonds and bills of exchange of companies abroad - - -
Other financial debt instruments issued abroad 482,394 522648 A0.254 -
Subtotal 751,655 792,451 60,657 (19,941}
Loans originated and purchased by the entity
Commarcial loans 67,906 69,314 (1,408
Subtotal 57,906 69,314 (1,408) -
Total 7,127,920 7,229,635 161,118 (59,400}

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

As of September 30, 2022, December 31, 2021, and January 1, 2021, the Bank helds the fallowing portfolic of fair value hedging and cash flow hedge

dervatives:
A= of September 30, 2022
Notional amount Fair value
B 1 3 Bety 1 3  More than
On Up to month months year YEars 5
demand 1 manth and 3 and 1year  and 3 years A = years Total Assats Liabilities
months years
MCh$ MCh$ MChE MChE MCh$ BMChS MChS MChs MChs MCh$

Fair walue hedge derivatives
Currency forwards
Interest rate swaps - ALBAD 383,704 1,325,032 6,905,063 S, BES 1875557 11,125,064 261,230 1302781
:‘::::“ sl ierest rote 48,454 391568 27H009  27TSES 1332532 1508345 BA4TI04 483603 193646
Currency call options - - - - - - - - -
Call interest rate options
Put currency options - - - = = - = =
Put interast rate options
Inderest raje fu'.ures.
Cther derivatives

Subtotal 2 89,304 775,293 4,116,041 9,680,228 1,927,400 3,383,902 19,972,168 744,833 1,496,407
Cash flow hedge derivatives
Currency forwards - 1,053,961 209,036 2,282,105 - - - 3,545,102 2710 44,314
Inderest rate SWaps - - - - - -
SC:LE:“‘ 2l ASTESL 190 739068 2776572 BESSSDA 2446048 2279000 15,097,283 266254 1201441
Currency call aptions - - -
Call interest rate aptions - - - - - - - - - -

PUL curency oplons - - - - - 2 - = : E
Put interest rate options - - - - = 5 = - = =
Interest rate futures - . N
Other derivatives. - - - = = - - - = i

Subtotal - 1,053,961 948,005 5,058,777 6,855,594 2,446,048 2,279,000 16,642,385 268,974 1,335,755

Total = 1,143,265 1,724,298 9174818 16,535,822  4,373.448 5,662,502 38,614,552 1,013,807 2,832 162
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NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

A= of December 31, 2021

Notianal amount Fair value
on Up to Between Botween 2 Between 1 Between 2 More than
1 month manths year years 5
demand 1 month n:::llsus and 1 year ::r: :\';:'r: YEArFs Total Assets Liabllithes
MCh% MCh3$ MChs MCh$ MChs MChE MCh$ MCh$ MChs MCh$

Fair value hedge derivatives
Currency forwards - - - - - - - - - -
Intarest rate swaps 20,000 150,000 B7E17  G27R000 IB4TI3 L B42GES 8,803,216 22,933 587,702
;:;ﬁ:‘*’ sl inarest e . 42826 205548 ZOSE063  116B120 2272472 1585870 S420999 493175 118199
Currency call options - - - - - - - =
Call interest rate options - - = = = N - =
Put cumrency options - - - - - - - -
Put interest rate options
Interest rate futures - - - - - - - -
Other derivatives - - - - - - - -

Subtotal - 62,926 485548 3,143,880 7446120 2,657,185 3428556 17224215 516,108 705,501
Cash flow hedge derivatives
Currency forwards - 238713 120343 020,279 - - - 1,278,341 3407 1.590
Interest rale swaps - - - - - - - - - -
f::;’:“ Andinksrest 2t 221747 235537  103ZET1 5103045 3341606 3024988 12,959,994 108,531 B56.719
Currency call aptions < B = e z = E =
Call interast rate options - - - - - - - -
Put currency options
Put interast rate options - - - - - - - -
Intarest rata futures
Other dervatives

Subtatal = 459,866 355880 1,953,950 5103045 3341606 3,024,988 14,239,335 113,028 658,309
Total = 522,792 B4142E 5097830 12,543,165 5,098,791 6,453,544 31,463 550 629,736 1,364,210
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

Az ql‘i"Jalm:lr"ﬂI 2021

Motional amount Fair value
on Up to I:Ertnm B':::::: B“;:“ L B;;\::: More than 5
demand 1 month “:::ti‘ and 1 year :::': :::': years Total Aszets "i‘b:mi‘
BChs MCh$ MCh$ MCh$ MCh$ MChS MCh$ MCh$ MChs MChs

Fair value hedge derivatives
Currency forwards - & - - L
Interest rate swaps 0 c i - - - 5524601 5,524,801 33816 63,666
;:;';"" and fvenest moe 17,442 58,141 139,624 . 533MEEY 6,554,086 204562 17ES2D
Currency call eptions - - - - . . . = . -
Call interest rate options
Put currency options
Fut interest rate options - - - = 2 5 - % - o
Interest rate futures
Other derfvatives - - - - - - L - . -

Subtotal - - 17,442 58,141 138,634 = 11,863,670 12,078,837 328,3TE 262,195
Cash flow hedge derivatives
Currency forwards - - - - 8TEE BRI 1.530,5488 3226188 2895 1,556
Interest rate swaps & = ¥ & i &
SC‘:;':: bl 29070 13985 9R7E4 10463393 10,700,222 5902 163,386
Currency call eptions - - - - - = - = 3 -
Call interest rate options = & o - - - - - % N
Put currency options
Put interest rate options - - - = = = = i 4} =
Interest rate [u'|urm.
Other derivatives - - - = E- e 5 & 25 &

Subtotal - - . 29,070 985,824 911,525 11,999,951 13,926,410 38,887 186,942
Total - - 17,442 87,211 1,125458 911,525 23,863,661 26,005,297 367,265 449,137
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

MNOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued
a. Micro-hedge accounting
Fair value micro-hedges

The Bank uses Cross-curmency swaps, interest rate swaps, and call maney swaps to cover its exposure ta changes in the hedged item's fair value
attributable to the interest rate. These hedging instruments change the effective cost of long-term issues from a fixed to a floating interest rate.

The fallowing is a detail of hedged items and hedging instruments under fair value hedges, effective as of September 30, 2022, December 31, and
January 1, 2021, separated by their type of term to maturity:

As of September 30, 2022
Between 1 Between 3 Between 1 Between 3

on Upta manth months year yiEars More than.§
and 3
demand 1 month R and 1 year  and 3 years  and 5 years years Total
MCh$ MCh$ MChE MCh$ MChE MChS MChE

Hedged item
Credits and receivables from customers
Commercial kaans - - 31,017 a7.235 - - - 118,252
Investment instruments at FVQCI
Soveraign bond Chile - - - - -
Mortgage bills . - =
US Treasury bonds 2 & = 2 = 51569 1447845 2,069,413
Bonds of the General Treasury of the
Republic
Bonds of the Central Bank of Chile - - - - -
Depaosits and other time equivalents:

Term deposit - A0, 540 308,704 1472342 195211 - - Z01T57
Issued debt instruments:
Current or senior bonds - - 25,000 85,6468 2,635 098 1,174,542 Bisd0s 4,755,692
Subordinated Bonds - N - - 95,926 171,280 502,181 770,299
Interbank borrowing:
Irterbank loans - 48464 360,572 2470818 - - - 2879054
Loans fram the Central Bank of Chile - - = - &, 178,000 - - 6,178,000
Total - 89,304 725,293 4,116,041 9,105,297 1,927,400 2,825,432 15'?3&?:

Hedging instrument:

Currency and interest rate swaps . 48464 391,588 2791009 2,650,234 1332532 S409875 8,163,703
Forwards 4080 3AT04 IS0 6455063 534,669 1ersssy 062606
Total . 89304 725293 4116041  9,105297 1,927,400 3,825,432 15-"'3”:
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

As of December 31, 2021

On Up to 1 : 3 B i1 Btumen d Moare than 5
maonth maonths year years
demand 1 moith ':::;; and 1 year and 3 years  and 5 years Years Total
MCh$ MChs MCh$ MCh$ MCh$ MCh$ MCh$
Hedged item
Credits and receivables from customers
Commercial kaans 42,724 183,713 42,724 269,161
Investment instruments at FYOCI
Sovereign bond Chile 12,817 71083 18371 102,281
Mortgage bills 202 - - - 202
U5 Treasury bands - - 213,620 1,226,179 1,439,799
Bonds of the General Treasury of the Republic 7305 - 73,015
Bonads af the Central Bank of Chile
Depaosits and other time equivalents:
Term deposit 20,000 162,538 BB 356 250,896
Issued debt instruments:
Current or senior bands 30000 616,751 1,182,672 2,198,556 1414570 5,442,049
Subordinated Bonds Eh440 170,896 256,344
Interbank borrowing:
Irterbank loans 1,778,882 - 1,779,882
Loans from the Central Bank of Chile 6,178,000 5,178,000
Tatal N 62,926 376,251 2,520,532 7.446,120 2,557,184 2,830,416 15,793,429
Hedging instrument;
SRR ME . e s 42826 286250 2a4E2T15 106B120 227247 T 3 240,215
Forvmards 20000 90,000 37,817 5,278,000 284,713 1842586 g graoie
Total = 62,926 376,251 2,520,532 7,446,120 2,557,184 2,830,416 15,793,429
As of January 1, 2021
on Up to LI 2 i1 Fatugen. More than 5
manth manths year years
demand 1 month “T::j“ and 1 year and 3 years and 5§ years years Total
MChS MCh3 MCh3 MCh$ MCh3 MChS MCh$
Hedged item
Investment instruments at FVQCI
Sovereign bond Chile 10,687 10,687 40,662 34R822 408,858
Mortgage bills - 18 - - a18
US Treasury bonds 142,484 35624 178,118
Bonds of the General Treasury of the Republic - - -
Bonds of the Central Bank of Chile
Depasits and other time equivalents:
Term deposit 58238 58,217 116,454
Isswed debt instruments:
Current or senior bonds 17,442 S0,000 20,580 721,264 1,730,754 1682682 4222722
Subordinated Bonds - - - - 249,365 142454 391,859
Interbank borrowing:
Interbank loans - -
Loans from the Central Bank of Chile - - - - 3,885,000 - 3,865,000
Tatal = 75,680 50,000 31,267 791,086 6,028,275 2,207,622 9,183,929
Hedging instrument:
Currency and interest rate swaps 75,680 - 20,580 755,308 1,643 B0E 1,713,663 4,209,129
Forwards S0.000 10687 35,687 4,384,467 493980 4,974,801
Total - 75,680 50,000 31,267 751,085 5,028,275 2,207,623 9,183,930
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
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NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

Cash flow micro-hedging

The Bank uses cross-currency swaps to hedge the risk of the variability of cash flows attributable to changes in the interest rate of bonds and interbank
loans issued at floating rates and te hedge foreign currency fluctuations, mainly in US dellars. In addition, it uses bath forward and cross-currency

swaps to hedge the inflation risk on certain items,

The following are the nominal amounts of the hedged items as of September 30, 2022, December 31, 2022 and January 1, 2021 and the pariod in

which the flows will ocour:

As of September 30, 2022

Between 1 Between 3 Between 1 Between 3
Upte month maonths wiar years Mose than &
1 meonth r:::\::s and 1 year and 3 years  and 5 years years Total
MCh MChS MChs MChS MChS MChs

Hedged item
Loans and receivables at amortised cost
Kortgage loans 1,053,961 425,985 4,471,285 5,592,447 1,332,652 1.577.002 14,473,333
Investment instruments at FVOCI

Sovereign bond Chile -

Bonds of the Central Bank of Chile -

:::::;: the General Treasury of the 292,370 141,807 684,277
Daeposits and other time equivalents:

Term depasit -
Issued debt instruments:

Current or senior bonds = - = 30B324 = 308,324

Subardinated Bands I0E.324 saTn 954,823 H01,026 310,091 2,733,975
Interbank borrowing:

Irterbank loans 214695 22774 442,476

Total 1,053,961 949,005 5,058,777 6,655,594 2.446,048 2,279,000 18,642 3EB5

Hedging instrumant:

Currendy and inlerasl rate swaps - 739969 2776672 B,855,594 2,446,048 279,000 15,097,283

Forwards 1,053,961 209,035 2282105 3.545,102
Total 1,053,961 949,005 5,058,777 6,655,594 2,446,048 2,279,000 18,642 3E5

MNOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

As of December 31, 2021
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Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

Between 1

Between 3 Between 1

Between 3

on Up te ith bt year e More than 5
demand 1 month .::::B and 1 year and 3 yaars and 5 years years Total
MCh3 MCh3 MChS MChE MCh$ MChS MChE

Hedged item
Loans and receivables at amortised cost
Mortgage loans 331,694 355,040 1131422 4,364,570 2,015,703 2176996 10,376,605
Investment instruments at FYOC)

Sovereign bond Chile -

Bonds of the Central Bank of Chile -

:::S::{[ the Gereral Traasury of the 532,190 200411 741,60
Deposits and other time equivalents:

Terrm depasit 4448 = = BS, 448
Issued debt instruments:

Current or senior bonds 85,448 480,736 733,135 To3713 B3R 581 2,736,613

Subordinated Bonds = . = = = -
Interbank borrowing:

Irterbank loans 42,724 256,344 - - - 295,068

Total 459,866 355,880 1,953,950 5,103,045 3,341,606 3024988 14,239,335

Hedging instrument:

Currency and interest rate swaps 221147 235537 1033671 5,103,045 3,341,608 3,024,988 12,959,994

Forwards 236719 120343 520,279 . - - 1,278,341
Total 459,B66 355,880 1,953,950 5,103,045 3,341,606 3,024,988 14,239,335

As of January 1, 2021
on Up to Between 1 EBetween 3 Between 1 Between 3 More than &
month maonths yaar years
demand 1 menth n::::t:s and 1 year and 3 years and 5 years years Total
MCh§ MChs MCh$ MChS MCh$ MCh$ MChs

Hedged item
Loans and receivables at amortised cost
Mortgage loans 493,994 1,016,935 416,065 2,520,951 1,386,163 3449759 9,293,790
Investment instruments at FVOC)

Sovereign bond Chile 28,282 14,249 42,522

Mortgage bills

US Treasury bonds

:::S:I": itie Geners| Treasury of the 175,475 174,422 913797 1,264,094

Bonds of the Central Bank of Chile -
Deposits and other time squivalents:

Terrm deposit - -
Issued debt instruments:

Current or senior bonds - 167,430 - - - 167,430

Subardinated Bands 406, 9E5 406,985 anza3 530,300 561,307 553,254 2,795,204
Interbank borrowing:

Interbank loans 220,866 106,871 35624 363,261

Laans fram the Central Bank of Chile - - - - - - -

Total ‘300,899 1,644,786 1,001,653 3,262,750 2,180,264 4,936,059 13,926,410

Hedging instrument:

Currency and interest rate swaps 29,070 395,288 498,373 2,661,167 2,180,264 4536058 10,700,222

Farwards B71,629 1,248,497 303,280 501,582 = 3,226,188
Total S00.899 1,644,785 1,001,653 3,262,749 2,180,264 4,936,058 13,926,410

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

.  Projection of flows by interest rate risk:
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The estimation of the periods in which the flows are expected to arise is presented below:

A of September 30, 2022

on Upto Between 1 Between 3 Between 1 Between 3 More than §
month months year years
and 3
demand 1 month i and 1 year and 3 years and 5 years years Total
MChS MChS MCh3 MChs MCh3 MChs MChS
Hedged item
Inflows - - 9,253 - - - 5,253
Cutflows - (725) 11,822 (34871 [12,442) (5,954 (4,450 (28,944)
Net flows - {725} {1.822) 5,766 (12,442} (5. 968) (4,480) {19.691)
Hedging instrument
Inflowes (9,253) (9,253)
Outflows (*) - 125 1,822 3,487 12,442 5,588 4480 28,5944
Nat flows - 725 1,822 (5.766) 12,442 5,988 4,480 19,691
("1 Includes anly that portien of the hedging instrument's projected cash flows (dervative) wied to hedge interest rate sk,
As of December 31, 2021
Between 1 Between 3 Between 1 Between 3
On Up to i el yaar yaacs Meore than 5
demand 1 month r::'i:‘ and 1 year and 3 years and 5 years years Total
MCh$ MChs MCh$ MChS MCh$ MChs MChi
Hedged item
Inflows N - B a3 97 = = 160
Qutflows - (21.719) (1.371] (992,545) (274,502 (196,593) (8660 (1.556,789)
Net flows - (21,719} {1.371) (992 482) {274,405) (196,993} (69,660) (1,556,629)
Hedging instrument
Inflows - - (631 a7 - - (160
Cutflows () - 21,719 1,371 F92.545 274,502 196,993 69,660 1,556, 7E9
Net flows - 21,718 1,371 992,482 274,405 196,953 68,660 1,556,629
*} Includes anly that portion of the hedging instrument’s projected cash fows (derivativel used to hedge interest rate risk
As of January 1, 2021
on Upto EBetween 1 Between 3 Eetween 1 Between 3 More than §
month months year years
and 3
dermand 1 month e and 1 year and 3 years and 5 years years Total
MCh$ MChE MChE MChS MChE MCh$ MCh$
Hedged item
Inflones 539 17640 2,284 2220 282 23,0158
Outflows - (37.844) (2.679) 49,778) {121,885) [77.536) {111,374 (401,503
Net flows - [37,307) {2.679) (32,098) {119,601) (75.716) {111,087) {378,488)
Hedging instrument
Inflowe = 1539 - (17,6B0) (2,284) {2.220) [293) {23,015)
Dutflows [*) - ATB46 2,678 49778 121,685 77936 111,379 401,502
Net flaws = 37,307 2,679 32,008 119,601 73,716 111,087 3TE.488
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Banco Santander-Chile and Affiliates

MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

li. Projection of cash flows by inflation risk:

Az of September 30, 2022

Between 1 Between 3 Between 1 Between 2
an Upita muamnth manths yaar yaars Mcrathan.
d 3
demand 1 month '::n"“ and 1 year and 3 years and 5 years Wears Total
MChS MChS MChs MCh$ MChs MCh$ MChS
Hadged item
Inflows 60,719 22,047 823498 1,223,772 660,333 831,550 3622419
Outflows = [11.255} LT, TTE) (180,238) {114,153} [/O0L521) (B3,061) (1.210,005)
MNet flows = 49,464 (748,732) 643,262 1,111,619 590,312 766,489 2,412,414
Hedging instrument
Irif e 11,235 T 180,234 112,153 70,5217 685,061 1,210,005
Dutflows [60.719} (22,047 (B23.458) (1,223,772} (60833} (B31.5500 (3.622.419)
Net flows i 149, 464) T4B, 732 (643,262) (1.111,619) (590,312} (766, 489) [2.412.,414)
Az of December 31, 2021
Between 1 Between 3 Between 1 Between 3
On Up to i i st el More than §
and 3
dermand 1 month e and 1 year and 3 years and 5 years years Total
MChS MChS MChS MCh% MChE MChS MChE
Hedged Item
Inflowes 29673 B9,96% 124,365 756,915 611,335 E24,048 2,416,305
Cutllows (1,722 [45,305) (40,278 165.673) (45,406) {198,285)
et flows - 29,673 BE,247 749,059 T16.637 545,662 TTE.642 2,217,920
Hedging instrument
Inflowe 1,722 45,306 40,278 65673 45,406 196,385
Dutflows (29,673) (68, 965) (124,365) {756,915) (511,335) (824,048 (2,416,305)
Met flows (29,673} {68,247) (79,059) {716,637) [ 545,662} (778,642) [2.217.920)
As of January 1, 2021
Batwean 1 Batwean 2 Between 1 Between 3
On Up to varith imanths year years Moare than §
and 3
demand 1 month ez and 1 year and 3 years and 5 years YEArs Total
MChS MChs MChE MChE MChS MChS MChE
Hedged item
Inif s 114,778 278,740 1,125,266 538,696 1,578,540
Cutflows (32,768} 119,702) (82,381) {134,851)
Net flows 2 2,010 260,078 1,042,905 58,696 =, 1,443,689
Hedging instrument
Inflowes 32.76B 15,702 B2,3E1 = = 134,851
Cutflews (114,778} (279,780) (1,125,28E) (3E.696) [1,578,540)
Net flows: {82,010 [260,078)  (1,042,505) {58,6596) (1,443,689)
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

lii. Projection of cash flows by exchange rate risk

As of September 30, 2022

on Upto Between 1 Eetween 3 Between 1 Between 3 More than §
manth months year yaars
demand 1 month n:::tig and 1 year and 3 years and 5 years Vears Tatal
MChs MChS MCh3 MChS MCh3 MChs MChS
Hedged item
Inflows - = - = e = 2
Outflows (154} (11,017) {14,265} {7,014 [3,203) [2,408) {38,062)
MNet flows = (154) (11,017 (14,265} {7.014) [3,203) (2,40%) {38,062)
Hedging instrument
Inflowes - - - - - - .
Qutflows 154 11,017 14,265 7004 3,203 2,403 38,062
Net flows 154 11,017 14,265 7014 3,203 2,403 38,062
As of December 31, 2021
on Upte Between 1 Between 3 Betwean 1 Between 3 Mora than §
maonth months year yaars
demand 1 month ;::Js and 1 year  and 3 years and 5 years years Tatal
MChs MChS MCh3 MCh$ MCh3 MCh$ MCh$
Hedged item:
Inflowes
Outflows
Net flows - - -
Hedging instrument
Inflonws -
Dutllows
Net flows - - -
As M'Janunr)‘ 1, 2021
Between 1 Betwesn 3 Between 1 Between 3
On Up ta e e e years Mare than 5
demand 1 month ":':ti’ and 1 year and 3 years and 5 years years Total
MChs MChS MCh3 MChS MCh3 MChs MChS
Hedged item
Inflows
Qutflows
Net flows

Hedging instrument
Inflons
Outflows

MNet flows
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

NOTE 12 - FINAMCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

b.  Effect on other comprehensive income
The valuation generated by those hedging instruments used in cash flow hadges whose effect was recorded in the Intarim Consolidated Statements
af Changes in Equity, specifically within 'accumulated other comprehensive income’, in cash flow hedges, is presented as follows:

as of As of As of
September 30,  December 31, January 1,

Hedged item 202z 2021 2021

MChS MChS MChE
Interbank borrowing d2ay ara (962)
Tirma deposits and ather term equivalents - (8,816) =
tsued debt instruments ZBATE 2,70 1B.9590)
Debt instruments at FYOC] [30.415) 133,508 [253.833)
Loans and recevables at amortised cost (340497} 1353,931) (102, 580)
Taotal (344,457} (373,581) (136,765}

Cansidering that the variable flows of both the hedged item and the hedging instrument are mirrors of each ather, the hedges are clase to 100%
efficient; This entails that all variations in value atiributable to compenents of the hedged risk are almast fully netted.
The Bank did not record any forecasted future transactions in its cash-flaw hedge accounting portfolio during the period.

c.  Effect on results

The result generated by the cash flow derivatives whose effect was transferred from other comprehensive income into the results for the period is
presented below:

As of As of As of
September 30, December 31, January 1,

Hedged item 2022 2021 2021

MChS MCh MChS
Bord hedge darivatives 1,048] [3.248) (3,149}
Interbank loans hedge dervatves (3,562] (2B4) 1
Mortgage loans hedge derivatives 127,340 (22,160) -
Cash flow hedge net income (*) (31,950 (25,684) (3,148}

%] See Note 28 “Equity’, letter gl
d.  Metinvestment hedges in foreign operations

As of September 30, 2022, December 31, 2022 and January 1, 2021, the Bank does not have any net forai gn irvestment hedges inits hedge accounting
partfalio.

MNOTE 12 - FINANCIAL DERIVATIVES CONTRACTS FOR HEDGE ACCOUNTING PURPOSES, continued

e.  Fair value macre-hedges
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Banco Santander-Chile and Affiliates

MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

The Bank has macro-hedges for loans and accounts receivable from clients, specifically for the morgage and commercial loan portfolios, The details

are presented below:

Motisnal ameunt

13

Between 3

Up to month maonths year years More than 5
and 3
As of September 30, 2022 demand 1 month IR and 1 year and 3 years and 5 years years Total
MChS MCh§ MCh3 MCh3 MChs MChs MChs
Hedged item
Loans and receivables at amortised cost:
Martgage koans - - ATT926 377,928
Commencial loans S0.000 574,931 180542 805473
TOTAL 50,000 574531 558,470 1183400
qugirlg instrument
Currency and interest rate swaps - 124,531 SEBATO &83.40
Irterast rate Swaps 30,000 450,000 B 500,000
TOTAL 30,000 3744931 538,470 1,183,401
Motional amaunt
Up ta Between 1 Between 3 Between 1 Between 3 Mere than 5
month months year yEars
As of December 31, 2021 demand 1 month '::::ﬁ and 1year  and 3 years and 5 years yaars Total
MCh$ MChs MCh$ MCh$ MChi MChi
Hedged item
Loans and receivables at amortised cost:
MQ:Ignqc kaans o JaR 573,347 - 412,180 404 835
Commercial loans 100,000 50,000 100,000 185,950 435,950
TOTAL 109,298 623,347 100,000 598,140 1,430,785
Hedging Instrurment
Currency and interest rate swaps o298 573,347 - 504,141 1,180,785
Interest rate swaps 100,000 0,000 100,000 250,000
TOTAL 109,298 523,347 100,000 598,141 1,430,785
Motignal amount
Between 1 Batwaan 3 Batween 1 Batwean 3
Up to ronth R vear years Maora than 5
As of January 1, 2021 demand 1 month r:::i:a and 1 year and 3 years and 5 years years Tatal
MCh$ MChS MCh% MChE MCh$ MCh$
Hedged Item
Loans and receivables at amortised cost:
Mortgage loans £4,862 174,958 581407 Th5,352 735475 2,344,958
Comrmercial loans - - 400,000 150,000 550,000
TOTAL 66,562 174,858 981,407 536,352 735,479 2,894,958
Hedging instrurment
Currency and interest rate swaps B6,E62 174, 858 SR1407 THE, 352 Ti154T0 2,344 958
Irterast rate svaps - 400,000 150,000 550,000
TOTAL 6,862 174,858 981,407 936,352 735,479 2,894,958

As of September 30, 2022, December 31, 2021 and January 1, 2021, MChi187,779, MCh$217 975 and MCh3327,938 are presented under ‘other assets’
for the fair value of the net assets or liabilities hedged in a macre-hedge (Mote 19). As of September 30, 2022, December 37, and January 1, 2021,
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 2021 and Jlanuary 1, 2021

MChE161,029, MCh368,524 and MCh$51,089 are presented in “other liabilities', respectively, for the mark to market valuation of hedged liabilities in
amacra hedge (Mate 27).
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Banco Santander-Chile and Affiliates
MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
Az of September 30, 2022 and 2021 and December 31, 20271 and Jlanuary 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST

The compesition and balances as of September 30, 2022, December 31, and January 1, 2021 of financial assets at amortised cost are as follows:

As of As of As of
Septembar 30, December 31, January 1,
2022 2021 2021
MChs MChS MCh$
Financial assets at amortised cost
Rights under repurchase and securities lending agreements
Transactions with domastic banks N = -
Transactions with foreign banks > = &
Transactions with other entitias in the country - - -
Transactions with other entities abroad - - -
Acerued impairment on rights under repurchase agreements and securities
lending agreements ) 5 h
Subtotal - - -
Debt financial instruments
Instruments of the Chilean Central Bank and Govemment 4 B2 315 4 692 440 -
Other financial debt instruments issued in the country - - -
Financial debt instruments issued abroad - - -
Accrued illlpﬂirmbll‘ on dekt financial imstrements (BEE) [ralv] -
Subtotal 4,821,425 4,691,730 -
Interbank loans
Domaestic Bank - - -
Prevvisions for loans to domestic banks - - -
Foreign banks 55 428 18529
PFrovisions for loans to foreign banks - = ]
Central Bank of Chile - - -
Fareign Central Banks = = =
Subtotal 55 428 18,920
Credits and receivables from customers
Commercial loans 1E,534,5397 17,653,445 16,966,046
Commercial koans 13,750,443 13720813 13,682 285
Foreign trade loans 1,812,575 1,534,192 1,239,272
Current account debtors 210,596 102,351 125,609
Credit card delbtors 120,875 116524 113,817
Factoring transactions 4354493 678,502 4497 B9
Commercial leasing transactions 1,373,621 1,337 B8 1,353.313
Stugdent loans 54,171 56,014 62,380
Oher loans and accounts receivable 276418 106,242 13,151
Mortgage loans 15,270,088 13,876,175 12,289,264
Mortgage loans with letters of credit 2440 4,302 7809
Endorsable mortgage loans. 2620 3823 6585
Martgage bond-financed loans a87,398 84974 a6414
Oher mutual mortgage loans 15,093,711 13,781,280 12,186,608
Financial leasing transactions for housing - - -
Othar kaans and accounts receivable 23,919 1696 1,848
Consumer loans 5,044,757 4,939,247 4,926,082
Consurmer loans in instalments 3,550,734 3592913 3671303
Current account debbtors 149,113 122596 125528
Credit card debtors 1,341,749 1,280,324 1,125,808
Consumer finance leasing transactions 2,582 300 312
Oiher laans and aceaunts receivable 569 214 222
Provisions established for credit risk (1,014,351 (958, 765) (958,429)
Prowvisions for commercial loans (B41.053) (B19,5849) [643,105)
Prowisions for mortgage koans (102,124) (73,961) {61, 280)
Provisions for consumer loans (271,174) [264,619) [254,044)
Subtotal 37,835,091 35,570,099 33,345,523
Tatal Financial Assets at amortised cost 42,656,575 40,262,257 33,364,443
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2027 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

a. Rights under repurchase and securities lending agreements
The Bank does noet hold any instruments with purchase commitment rights as of September 30, 2022, Decermber 31, 2022, and January 1,
2021,

b. Debt financial instruments

As of September 30, 2022, Decemnber 31, and January 1, 2021, the composition of debt financial instruments is as follows:

As of As of As of
Snmmhﬁ 20, December 21, January 1,
2022 2021 2021
MChS MChS MChs
Instruments of the Chilean Cantral Bank and Government
Drebt financial instrumerss of the Central Bank of Chile = - =
Bands and pramissary nates of the Treasury General af the Bepublic 4,822,315 2582440 e
Oty fiacal diba firdadial instruments o E -
Subreotal 4822 315 4,692,440 %
Gther financial debt instruments issued in the country
Dbt fanancial instrumants of other bars in the country
Bonids and bills of exchange of domestic Companies - - -
DOtk fimanizial debt instrumenits ssued in the country . . .
Subtotal = . .
Financial dabt instrumants issused abraad
Fareign Central Bark debt firancial mstruments - - -
Finsntial debt instruments of foreign gowvernmients and fiscal entities abrosd : 5 e
Drebt financial instrumerss of other banies abroad . . -
Bands and bils of exchange of companies abroad
Ditbér frarcial debt insruments siued Somad = -
Subtotal - - -
Accised imgaimment an debt irancial @Etaamaents 1886) 7oy C
Subtotal 1286 [l =
Total 4,821,420 4,691,730 -

This portfolie has no instruments sold to customers and financial institutions under repurchase agreements,

Provisians for credit risk amounted to MCh3886, MCh$710 and MChi0 as of September 30, 2022, December 31, 2021 and January 1, 2021,
respectively.

Analysis of changes in the impairment value as of September 30, 2022 and December 31, 2027 is as follows:

Phase 1 Phase 2 Phase 3

Totad
MChS MCh§ MChs

Balaneo as of January 1, 2022 o - - 710

Change in messurement without pertfelio redassilying
during the period

Transier to phase 1 - - - -
Trangter 1o phasa 2 P - - -
Transter o phase 3 - - - -
Blew assels anginated & = i %
Zale or assigmiment af credits E . - -
Paied from credits
Other changes in provisiaons - 5 o f
Balance s of Septarber 30, 2022 886 > 5 286

=
3
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

Phase 1 Phasze 2
MChE MChS

Phase 3

MEhs Toral

Balance as of January 1, 2021

Charge in messurenient without pertislic redassdyng

during the pedod

Transter i phase 1
Transder to phase 2
Transfer te phase 3

Bl assets anginatesd

Sale or assignmseni af credits
Paied rom credits

Qther changes in provisions

ma

Balance as of December 21, 2021

710

c.  Interbank loans

As of September 30, the detail of amounts owed to banks is as follows:

Intirtya i M
A oF Septembar 30, 202E
{In MChE)

el
pertiniln
Ewaluation

Individal

Evaluatisn
Irchenwichaa |

Financial a3sets et provisinns
Subutandard
Partizlin

Hen-parforming
partfalic
Evalisation Tatn
Indiwidual

Establshed praviions
Suibnzandard Han-perfarming
Partinlia partfeiin
Evalation Evaluamon

Ind reidual Indhvidusl

Tatal

agils

Mot financial

Banks In the counsny

nieribank skt kans

Comemen artc fnam:
CuimEne sooant ceerd rafts

Foreign wade coedic Chikan coporns

el

Feraign wa laan impacty

Foreign Tade ceedies betessen Sisd countries

Mon-trarsferasie depasns in domestic bank

Crver koass with dewsestic banks
farmign hanks

Intermank ety oans
Comevercial imerbani foans
Cutrest accoust ererd iafts
forsign ware sty Chilean mparts

Foreign Tade ored s Chilean imports

Foraign wade coedics barmren

Currark actoust depoiit mth banks abroad for

cerkaive raracions

Ot ol ke diganils with bankes slinoad

e kon wilh forsgn hanki

il counries

Subtotal domets and fcsign banks

5§

Central Bank of Chile
Cumers accaust deposis |
frangaciom with a ool

Ceer uraradabike deposits

Ceher loars

Farsign contral banks

Qurrert account deposits for devhanves
Srarnuacturn with a contral soumterpany
Grier unavadabis deposts

CEhiT ks

Subtotal Cantral Bank of Chile and foreign.

Leniral Banks

TOTAL
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

As of December 31, the detail of amounts owed to banks is as follows;

Interbank loans
As of December 31, 2021
{kn MChE)

Mormal
portfolio
Evaluation
Individual

Financial assets before provisions
Substandard Hon-perfarming
Partfolio portfalia
Evaluation Evaluation
|ndividaial nclivid uasl

Tedal

Hormal
portfalia

Evaluati

Established provisions

Substandard
Portfalia

Evaluati

Non-performing
portfolio

Nridisricd sl

Individial

Imdlincidial

Tortal

et

fimaneial

asswis

Banks in the cosiniry

Inber bark liguidity loars

Commercial irteroank lcans

Curent account cverdrafts

Fonrign irade credits Chelean exparts
Foreign trade credits Chilean imports
Fareign trade credits between third
counbrie:

Mon-transferable depasits in domestic
Bank

Crhar kans with demestic banks

Fareign banks

Iter buark ligidlily |oare

Commercid interoank loans

Cument accaund ceerdrafts

Fongign trade credits Chilean expans
Fomeign trade credits Chilean imports
Foreign trade credits between third
countries

Current accound deposts with banks
ahraad far darkathe trarsactions
Othar non-transferabie depasits with
Banks abevad

Caher lpans with foraign banks

az8

Subitotal domestic and forsign banks

AzZh

Central Bank of Chile

Curent acour deposas for dervatives
Iransactions wilh & Oenlral counberpaty
Caher unavalable deposits

Caher laans

Foregn central banks

Cument accourt cdeposis for darivathis
WATEACIONG WAth A Derral CouN LTy
Othar unavadabie deposits

Dahar laani

Sibitetal Central Bank af Chile and

_forsign Central Banks

TOTAL

428
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Ag of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

d.  Credits and receivables from customers

The balances of Loans and receivables from customers as of September 30, 2022 and December 31, 2021 are as fallows:

Financial assets before provisions

Establishad provisions

& Deductible
Loans amd receivables Substandand Han-parformi Suibsiandard Men-parfarming Met
A3 of Septombser 30, 2022 Hodrialipartfabic Fortiolia mnln - Tatal Wormal partfalia Portiolia WP:ihlln L. :':::": Total fananeial
(MChE) i o v gusrantees assets
Individual Growup individual  Individual  Group Individual _ Group Individual  individusl  Group

Cemmercial leams

Comenercial lcans TEVT.EET 4,002,230 17,582 552 EEE 233192 13,750,443 3,331 TO583 28,573 174,780 152,747 423,420 21,8978 511,408 13,238,035
Ferpign as credits, Chlaan #xpoms 767344 502 45,833 3009 1,642 827,330 14905 2m 2569 1,568 1,285 20,629 20,629 06,701
Fedeign ads credits Chilaan impans 01,516 51,874 7.058 20016 1889 983,253 19,372 1420 820 1,811 1,281 34,704 34,704 S4B 549
o T 2302 - - - - 2302 :n - - sa - n 23
Current account debiors 148222 40,180 12,081 Zim BAZE 210,596 1,551 1,260 1,260 1,582 5043 10,736 0,736 158,860
crmeil cand deblars 26778 83,949 2,547 984 &A1T 120675 653 2,666 265 A48 4337 9,266 8,266 111,609
Factaring tansacticns B73524 44,804 11,036 4991 1,143 935498 T.574 1,005 B3 3418 411 13239 5 13,239 922,259
‘Commertial leasing transactions 935533 213,256 140,450 74546 2606 1478621 3475 4,497 2507 2,889 6542 2ra10 4 2745 1,346,167
Student lcans 3 46,823 x - 7,348 171 ) 1,528 v = 1,885 3423 - 3423 0,748
el and ALcounli rd el 5180 23015 1,749 L] 3095 276418 L] 2,642 517 5032 1.894 10,140 - 10140 266,278
Subtetal 11,639,050 8,752 633 1,139,257 686,501 337156 18,534,597 111,492 0,130 37371 208553 175485 R19.011 22022 641,053 17,593544
Martgage loans

Leans with mangage finsnce = 2312 - = 126 2440 4 - 20 1] = 33 207
Erdarsable morgage mutasl loams - 234 - - 276 A2 4 - a3 &7 - L1 2553
Worigage bord-financed lozrs 5,508 . - 1,008 7,390 140 207 147 47 57,051
e mutual merigage loans = 14,717,870 - < I7EBRE 15,000,711 614 = Thida 100480 - T0045E 14,905,283
Financial leasing transaction far housing - . . . . - . -
Other kaans and acoounts rece vable E0,055 - - 3,863 83919 il 1,115 1,199 1,199 82,720
Sulstetal 14,833,152 . - 381506 15,270,088 26,246 N . 75278 102124 - 103,124 15,167.964
Conzumer lnans

Coraumaer lars in instalments 3410176 140,558 3,550,734 14,184 96,287 210,451 210,451 3,240,283
‘Current account debriors - 143,978 i - 5135 148,113 7,080 5 4050 11,944 11,544 137,169
ekt cand delnos - 1,324,485 - - 17,264 1,341,749 34,838 13565 48,403 43,403 1,293,346
Coraumed finanoe Mating ransactions 2,585 - - & 2,592 28 4 12 iz 2,560
Other koans and accounts recevable 203 - El 569 51 293 a4 342 225
Subtatal = 4,881,428 :; - 163,329 5,044,757 . 156,967 z: . 14207 271174 - 2MT4 4773583
TOTAL 11650050 24,522,243 1.939,287 666,501 Be21%1 I8 E40.442 111,492 269543 ATAT1 208585 364970 992320 23022 10743581 AT ES.001

Interim Consalidated Financial Statements September 2022 / Banco Santander-Chile 96




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINAMCIAL ASSETS AT AMORTISED COST, continued

Financial assits bifors provisions Established provitians Dedactible
Loans and receivabies 1o customers ; Substandard Nan-performing Substandard Hon-performing FOGAPE
A3 of December 31, 2021 ] i Portfalio portfolia Total Marmalpartfolie g tholio portfolio Subtotal  Covid-19  Toml  "etfrancl
[MChE) GUATE
Evaluadion Evaluatian Evaluation § i
Individual Group Individual __Individusl __Group Individisal __ Group Individual _ Individual __ Groug
Commerclal loans
Comapecial loans 7511,300 4,376,055 935,243 472545 125059 13,720,913 55525 64,216 33,382 158,655 158793 473,572 29549 503,121 13,217,792
Foreign trade oredits Chiean exports FHOET 5713 335 2621 1R Tro.e97 13,306 1y 2304 1454 s 18,006 = 18,0546 52,901
Foreign trade credits Chiean imports ETEETO 52,506 15T 1BIT7 1652 TE0.006 16377 1,503 1355 0335 1,106 30,686 - B0 686 THOAAG
Forl.-g.'nradc credifs between third aren . . ) 2799 5 g = 8 s 65 2734
countries
Currant accaunt dekrices 49,255 32,318 11,504 1,264 TER2 102,281 1,357 108 1445 &S 5547 10,056 10,058 82,305
crecit cand debiors 23,780 1,850 EALY 676 [l 116924 694 2478 m n 4542 B787 . By 108,737
Factaiing transastionn §I0515 32819 11,691 %063 am 678,502 520 621 585 2180 4 10,297 . 10,297 668,205
Commmiertial leasng transactians 22355 Frak - 154,852 53571 5,503 1337.698 3361 4.239 T 10220 6,809 ZT.B66 739 28,605 1,209,053
Studant loans . 45,287 . 67T 56,014 1,172 . . 2323 3,495 3,495 52,519
ther ks and aceounts receiable 1114 33623 553 5566 1150 106,242 37 1440 133 3318 1.853% £.781 i 6,781 00461
Subtotal 10,604,130 4,950,152 1,162,468 573,503 363,157 AT, 653,445 100,242 77,025 42,815 187,130 182,489 558,701 30,288 618,383 17,033,457
Martgage kaans
Leans with martgage finance - 408 - . o 4,302 . & - - 5 n = n 42m
Eraorsabile mengage mutusl lsans . 3,605 . i 37 3,923 a 14 . . a5 59 a 59 3,864
M i
iotgp g bomd finmmed loeen &144 : - a0 84974 o 13 : : 173 202 2 e 84,682
Other mutual mortgage Ioans 13,297,881 9818 13,781,200 20057 53,349 73,386 73,386 13,707,894
Finanzial lessing transaction for bausing i : 5 . 2 s g 5 : 3 F £ 5 E
Dther loars and accounts receiable - a3 - = TEZ 1,696 = £ - - 188 153 - 133 1,503
Subtotal - 13483219 = - 392,956  11.ETEATS - 20,181 - - 53760 T3961 = 73,961 13602214
Consumer loans
COriLEeY KRS i it EnLs . I 432 . R PPy 3,502,913 - W7 - . M7EIS 226932 . 226,932 3,365,981
Currant acoaunt destors 121,230 1,366 122,596 5,896 1,075 5971 5,971 115,625
Crect zard debiors - 1272568 2 - LI 1,260,524 - 24745 - - 6007 30,755 S 50,755 1,249,563
Corssrnid finance kasing transactiens . RG-S . 1& 3,200 = » 14 42 42 2,158
Other loars and sccounts receivable - a1 - - 123 214 - ') - - Ll 119 - 119 a5
Subtodal E 4,844,525 . = 154,722 4,558,247 " 140,000 . . 124,808 264,819 - 264,813 4,734,428
TOTAL 10,604,130 23.277.932 1162468 571503 910,835  I6S2EB60 100242 237,216 42815 1R7.130 36107 9FE4EY 30288 958,769  35.570.099
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

e. Contingent loans

Contingent loan balances as of September 30, 2022 and December 31, 2021 are as follows:

Contingent credit expesure bafore pravisicns

Established pravisicns

Crodit rish @xpasisng froem cantingent kans , 5 : Substandard .
A of September N0, 2022 Hormal portflia Portfalio prifolia T Marmal portfalic Porifoba Han-perferming partfclia Toml Het ?nnllngmt
[MEhSY crudet risk sxpoiune
Individual GroUp (Individual Indhvidual Group Inadhvidual Group Irsddividusl Il bl Group

Guaraess and aelies 0452 916 19466 145 TEO 2358 Fal 6820 131 #.539 721,480
Letters of credit for goods movement operations TETe 1 "0 ThATZ 452 & 1 A58 75,813
Detrl purchase comemsments in lecal curencies
sbecad : : ’
Trasactions relatid ba £oetingent i 04,342 28962 24506 5063 B9 763,722 752 &2 1.810 1957 (=3 13,867 749,855
immediztely repayable unrestricted credit lines 2GS TTHGAY 2063 28 3812 1,002,307 1211 5355 L] ITE 233 2756, 492 551
Liamsiricied cradit lines - = -
Crecdits for higher studies Law No 20,007 (CAE) = = - & -
Other imevacable crads comemitmenis 152,742 ninsoa 263,650 1.658 ™ 1.6TE 261,772

Other cortingent oredits
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

e credit bl pi Established provisions
Exposure to credit risk from contingent loans y Substandard Mon-parfarming Substandard Man-perfarming ?
At of Decormber 31, 2021 WSl Deriosy Portfalle portialio Teal Hormal mrsioso Fartfalio porticlio Total m’;’:zﬂ:mm
MChS) il
Evaluation Evalisation Bualisation Ewal Eual Eval
indirvidual Gruul indisidual el ividual ﬁrm! Imdividual \’-ME Individual Inalividual Growup

Griaraiirs and saniies 561,185 1T 16612 128 579,051 1,927 7 5,350 15 B0 571,032
Letters of credit far goods movement cperations 14456 2k 24 - 5,462 1,082 12 1] - AREY 4,351
Delot purchase commzmants inlecal curmencies
zbroad &
TERRERCIGNG MR b COMingant sty 643,603 2720 22196 3703 708 £97,410 TR1Z &1 1458 1809 532 12341 685,069
immedistely repayable unrestricted credit lines THSE 2612548 a252 950 5085 RATASIE 3921 15 936 a7 3s K00 1352812
Unrestricted credit lines ¢ .
Crehits Tor higher studies Law Mo 200087 (CAE) E i £ N = - - -
ther imevacable credd commements T4 65,507 - - 262,976 1,367 215 - 15856 261,330

Other cortingent oredits
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Banco Santander-Chile and Affiliates

MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 12 - FINANCIAL ASSETS AT AMORTISED COST, continued

f. Breakdown of movement in established provisions - Receivable from banks

Ereakdown of movement in established provisions - Receivable from banks, as of September 30, 2022 and December 31, 2021 is as follows:

Breakdown of movement in provisions established for credit risk

partfolio during the peried
Az of September 30, 2022
(MChs)

M t in portfolio provisi for the period
Individual assessment
Meormal Substandard Mon-performing
Partfalio Portfolio Portfolio

Total

Balance as of January 1, 2022
Provision establishment/{release) by:

Change in measurernent without ponfolio reclassifying during the period:
Change in measurement due ta portfolio reclassifying from the beginning

to the end of the period [portfalio from (] ta (+]]:
Individual nermal e Substandard
Individual normal to Individual non-performing
Substandard 1o Individual Man-performing
Substandard to Individual Noreal
Irscdiviciual non-p-crfurming to Suhstandard
Individual non-parforming te Individual normal
M cradits originated

Mew credits due to translation from contingent ta loan

New credits purchasad

Sale or assignment of credits

Paid from credits

Prewision application for charge-affs
Recovery of impaired loans
Exchange rate difference

‘Other changes in provisions
Balance as of September 30, 2022

41

d for credit risk Movement in portfolio provisions for the period

Br n of in pr
portfolio during the period
As of September 30, 2022

(MCh3)

Individual assessment
Mormal Substandard Mon-performing

Portfolio Portfolic portfolio Tatal

Balance as of January 1, 2021
Provision establishment/{release) by:

Change in measurement without portfolio reclassifying during the period:
Change in measurerment due to portfolio reclagsifying from the beginning

to the end of the period |portfolio from (-} to (+))
Individual nermal to Substandard
Individual narmal to Individual non-performing
Submtandard to Individual Man-performing
Substandard to individual Mareal
Individual non-performing to Substandard
Individual non-performing to Individual normal
My credits ariginated

Mew credits due to translation from contingent to loan

New credits purchased

Sale or assignment of credits

Paid from credits

Prowision apphication for charge-affs
Recovery of impaired loans
Exchange rate difference

Qther changes in provisions
Balances a3 of December 31, 2021

Interim Consalidated Financial Staterments September 2022 f Banco Santander-Chile

100




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM COMSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

g.  Breakdown of movement in established provisions - Commercial Loans

Ereakdown of movement in established provisions - Commercial Loans, as of September 30, 2022 and December 31, 2021 is as fallows:

Rt in portfolic provisions for the peried
Broakd: of in isions lished for credit risk io o i i
during the period S Marmal portfolio "n"pmfolwrmr:mg DF“dD-I&?P:h
A of September 30, 2022 sl v i Subtotal  Covid-19  Total
(MChE) -, guarantees
individual graup individual  group

Commercial loans
Balance as of January 1, 2022 100,021 TT.026 42816 187123 182490 589 476 30258 619,764
Provision establishment/(release) by
Change in measurement without ponfolio reclasssfying during the penod: 20303 54,084 13,858 24874 555410 178,669 52 1TE T
cunden “:::‘;‘:‘;'f;';ﬂ]iﬁ:j:m’*ﬁ';::'ﬁ]’;"““‘?'m Ao s heginndng £ the 8 720 (6319 9EE2 a5M 9,574 2370 12,344
Individual normal to Substandard (6,353 = 11,428 = = 5,146 0B 5854
Indiwidual navmal to Individual non-perfarming [RALy] - 202 - -4 - a2
Substandard to Individual Non-performing - [11.676) 25044 - 13,268 T 13,375
Substandard to Individual Normal 4467 = iT.328) - - (2,859) 503 12,358)
Indmidual nan-perfarming to Substandand - TE1 [EAE: ] = (405) [405)
Individual nan-perfarming to Individual normal 7 - - (36) E (15) o
Group normal to Group non-performing - (22.074) = 46 853 24 BES 490 25,375
Group non-perfomming to Group normal - 12919 - . [45,352) (32,433) 4% [32,384)
Individual (normal, substandard, non-perfarmingl to Group (normal, non-
R o 1,008 = 404 (4,142 = (2,640) 82 (2,248
Group (narmal, nan-gerforming) to Individual (normal, substandard, non-
mm':im] o o pg 9 d ) 2,868 : . 2977 4,819 21 5060
Mew ereditd ariginated 182,756 17,658 24,993 137 TS 344,674 322 344,996
Mew credits due ta translation from contingent to kean 852 1036 480 43 32 2,243 . 2,243
Mew credits purchased e = e = = = =
Sale or assignment of credits - - - - - - - -
Paid fram credits [197,335) (B5,161) (39.824) (133,639 [52,984) {489,943} (10100 (500,953)
Provision application for charge -offs - (336) & Boet) (22478 (29,732) (29,732)
Recovery of impaired loans - - - - - -
Changes in models and methadologies - £ u - = i £
Exchange rate difference 6013 213 1.353 3783 456 13,872 13,872
Other changes in provisions (38) [LEES] (22 i) 2 {202} (202)
Balance as of September 30, 2022 111,492 86,130 37,37 208,553 175,485 619,031 22,022 641,053
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM COMSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

of mo: in provi -ﬂ| md hed for credit risk portfolio during Movement in portiolio pravisions for the peried
o
As of Decemiber 31, 2021 Hormal portfalia "°""’°,"°, ,::'"'9 ":‘jg;‘;"
achsl Evaluation 5“::::‘:::“ Evaluation Subtotal Cavid-19 Total
guarantges
individual group individual  group
Commercial loans
Balance as of January 1, 2021 97,247 TEAIT 53,3861 195,235 185576 619,556 26,873 646429
Provision establishment/{release) by: - = - - - - - -
Change in measurement without portfolio reclassifying during the period: 26,335 63450 163N 35,380 ET.143 208,725 1 20876
Change in measurement dise to portfolia reclassifying from the beginning to the end
of the peried Ipartfelia from (-1 1 (+1]:
Individual normal 1o Substandand (11.391) 17,940 & 6,549 ) T.238
Individual narmal to Individusl non-perfarming (14d) - - 1,085 891 - B9
Sultandard to Indmidual Mon-performing - {13,290 3454 18,157 % 18,157
Subtandard fo Individual Mormal 2106 (3,501) - 11,395) A (1.349)
Individual nan-perdarming to Substandard 206 724} [42E) (428)
Individual nan-perfarming to Individual nomal 45 - (28 L 17 - 17
Growp normal to Group non-perfomming (20072 AT, 708 21,728 107 27.833
Growp non-perfarming to Group normal 4,854 (21,574) {16,720y 2 (18718)
Individual (monmal, substandard, non-performing) to Group (normal, non-comipliance) 24972 402 114 3 488 3488
Growp {narmal, nan-pedarming) to Individwal {neemal, substandard, non-compliance) (2] 11.403) 1,407y 12z [1.085)
M credis onginated 212,313 27025 96,069 159,598 85985 333,992 12,541 546,533
Mew credis due 1o translation fram contingent to loan 654 1.235 165 44 48 2,166 = 2166
Mew credis purchased < = = -
Sale o agsignment of credits - - - - - - - -
Paid fram credits [235,964) (74,835) [126,692) (247895} (37,0900 (T22,476) (10223} (732,769)
Prewision application for charge-offs = {1,692} = (22876} [TRB55) [103,423) - (103,423)
Recovery of impaired loans - . - - -
Changes in models and methodologies . . - . - - -
Exchange rate difference B080 294 1,708 5837 436 14,355 14,355
Ciher changes in provisions. 3 &) [2d) [E3M] 12 72) - (72)
Balances as of Decernber 31, 2021 100,238 77027 42,818 187,133 182,485 589,701 I0,2BE 619,989
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

h.  Breakdown of movement in established provisions - Mortgage loans

Ereakdown of movement in established provisions - Mortgage Loans, as of September 30, 2022 and December 31, 2021 is as follows:

Breakdown of movement In provisions established for credit risk LY In portfalio p for the pariod
portfolic during the period Group Evaluation
As of September 30, 2022 Narmal Mon-performing Total
(MChE) Portfalio portfalio
Martgage laans
Balance a5 of January 1, 2022 20,182 53,779 73,961
Provision establishment/[release) by:
Change in measurement without pomfobs reclassifying during the perod: 30,065 50,821 80,886
Change in meaiurement dus to portfobo redasitying from the beginning to 134 1591
the end of the period [partialio fram {-) to [+ a9 53 mn
Group narmal 10 group non-perfarming 2.818) 13,897 11,079
Group nan-perfarming to Graup narmal 1,598 [12,206) {10,707)
Hew credits ariginated 00 411 1,011
Mew cradits purchased :
Sale or assignment of credits = = E
Faid from credits (22,134} (23.926) {46,060)
Frovision application for charge-offs (13 (5.4E8) {5,479)
Recovery of iImpaired loans < L =
Changes in models and rmethodokogies - - -
Exchange rate difference = 7 =
Other changes in pravisians (if applicable] (B35} (1.932) {2,567
Balance as of September 30, 2022 26,846 75,27TB 102,124
Breakdown of mo in provisi blished for credit risk Movement in partfolic provisions for the periad
pertfolio during the pericd Group Evaluation
As of December 31, 2021 Naormal Non-perfarming Total
(MChS) Portfolio portialio
Maortgage loans
Balance as of January 1, 2021 23,673 37,608 61,281
Provision establishment/{release) by: - - -
Change in measurement withaut porifolic reclassifying during the pericd; 27,382 31267 58,649
Thange in measurement due to porfoks redassifying from the beginning 1o
the end of the period [portfalio fram (-] o [+ 221 3243 3,466
Growp narmal 10 group non-perfarming (1,827} 0342 7,415
Group non-perferming to Group narmal 1.268 [7.589) {6,721)
Mew credits ariginated 1,056 157 1213
Mew cradits purchased -
Sale ar sssignment of eredits = = =
Faid from credits {31,385} [8.12&) {39,511)
Frowision application for charge-offs (104} (11,722 (11,831)
Recovery of impaired loans - - -
Changes in models and methodologies - - =
Exthange rate difference - - -
Other changes in pravisans = s =
Balances as of December 31, 2021 20,182 53,778 73,961
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 12 - FINANCIAL ASSETS AT AMORTISED COST, continued

i Breakdown of movement of established provisions - Consumer loans

Ereakdown of movement in established provisions - Consumer Loans, as of September 30, 2022 and December 31, 2021 is as follows:

Breakdown of movement in provisions established for credit risk
portfolio during the pericd
As of September 30, 2022

Movement in portfolio provisions for the peried

(MChS)
Group Evaluation
" Non-perfarming Total
Fartfolio parthalic
Consumer lgans
Balance as of January 1, 2022 140,012 124,807 264,819
Provision establishment/(release) by:
Change in measurement without pedfolio reclassifying during the period: 216,705 55,394 272,099
Change in measurerment due 1o portfolio reclassifying from the beginning to 2
the end of the period [portfolio from (-) to (+1): (@1.858) 73834 51,976
Group normal to group non-perferming (37.688) 108,518 70,630
Group non-parforming 1 Groug normal 16030 [34,684) [1B.654)
Mew credils ariginated 33796 12182 45 978
Mew credits due to translation from contingent to loan ag2e 237 10,066
Mew credits purchasad - -
Sale or assignment of credits - - -
Paid from credits (220,095) (111720 (331,815)
Provision application for charge-offs 1419 40531} (41,950}
Recovery of impaired boans - - -
Changes in madels and methadologias -
Exchange rate difference 95 4 o9
Hher changes in provisions (=) (98)
Balance as of September 30, 2022 156,967 114,207 271,174
B o ) . Movement in portfolio provisions for the period
Breakdown of movement in provisions established for credit risk & Evaluati
pertfolio during the pericd PR ST
As of December 31, 2021 . HNon-performing Total
(MChs) Partiolo partfolie
Consumer loans
Balance as of January 1, 2021 95,568 173,274 268,842
Prowvision establishment/(release) by: - - -
Change in reasurernent without portfolio reclassifying during the period: 233315 6082 272,397
Change in measurement due to portfolio reclassifying from the beginning
to the end of the period [portfolio from (<) to ()] 4318 #8072 32,330
Graup nermal o group nan-perfeming (48,307} 93,716 45,409
Group non-performing 10 Graug normal 23381 (46,497} (23,116)
Mew credits originated 26,465 12,508 38,973
Mew credits due to translation from centingent to loan B056 127 6,183
Mew credits purchased - - _
Sale or assignmant of credits - - -
Paid from credits 196,933} (55,487} (252,420)
Pravizion application for charge-aoffs (3,964} (119967} (123,931)
Fecovery of impaired koans - - -
Changes in madels and mathodologies T
Exchange rate difference 112 2 114
Other changes in grovisions = (22} (22)
Balances as of December 31, 2021 140,012 124,807 264,619
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 12 - FINANCIAL ASSETS AT AMORTISED COST, continued

- Breakdown of movement in established provisions - Contingent credits

Ereakdown of movement in established provisions - Contingent credits, as of September 30, 2022 and December 31, 2021, is as follows:

Mevement in portfalia provisions for the period

of in pravissans far credit risk
portfolio during the period Normal partfolio Nan-parfarming
As of September 30, 2022 Substandasd portielia S—_—
(MChE} Evaluatian Partfalic Evakintion
insliviclusl group individual group
Cantingent credit paposung
Balance as of Fanuary 1, 2022 15,110 18.054 £330 2431 4108 49,078
Pravision establishment/(release) by:
Changa in measuremant without porticlio mdassiung during the
panad; EREL] 5478 A1 21 1559 11,445
Change in measuremant che to ponfola reslassifying fram ihe
Beginning 1o the end of the period [panfaka from (=) ta [+)): [ELdN] [eh] ] BIE 1417 2,060
Indfividual rormnal 1o Substardand 1) - 1273 - - 632
Individual rarnal 1o Indyidual mon-pefarming 4 - - 19 - 15
Subatandard 10 Individual Non-perlemng =1 N nan 659 e 468
Substandend 10 Individual Normal 144 = 30 5 & (236}
Individual non-perfarming o Substandard = - 1 [l - o
individual ron-perfarming ta Individual marmal - - - i1} - {E1)
Graup nermal ta Group ran-peforming * (198) - - & 4770
Graup nen-perfoeming to Group narmal - 121 - - (3,545 {3,428)
individual (rarmal, substandard, non- performing) to Group {namal
nor-complianas) T2 a i (123} 55}
Growp dneemal, nan-pedarmingl o Indhickal [namaal, substandard,
ner-gompliance) - (15 ¥ - 13 a5
Hew conlirgent credis granted 10627 2513 1738 an2 1525 17,805
Contingent credits from translation 1o loans 18 384 ] ag 1z 513
Changaes in medels and maethedalegies = E E B
Exchange rate differance 3z3 z22 EED av 17z 1,681
Daher charges in provisans (15113 (#0385 L3348 12,333 (504450 (47224}
Balance as of September 30, 2022 14,672 6,244 8,823 2,366 3,393 35,498
Mavement in partiolic provisions for the d
hd af in prowis| for credit risk = L rlnn-p-nri\::'n:g
partfolio during the pericd Narmal portfalia rtfalia
#s of Decembar 31, 2021 Siistandard P Tatal
[MCh$) Evaluation Portfolia Evaluation
individual GroUp individual rowp

Contingent credit exposure
Balanee as of lanuary 1, 2021 13,380 12,509 3,830 4,643 210 36,752
Provision establishment/(release) by

Change in measurement without porticlio reclassifying during the

periadk 5351 24,561 2,892 a2 1,543 35,279
Change in measurement due to portfolo reclassifying fram the

Beginning o the end of the periad [ponfoka from (<) ta (+)];

Individual nommal 1o Substandand 4 . 1,940 - - B36
Individual nomal (o Indevidual non-perfarming (&3] by = a2 = 47
Substandard to Individual Nen-perferming [=LE] TH34 1.352
Substanclaed to Individueal Noemal 37 - AT 5 : 143)
Individual ran-performing 1o Substardard - - 32 127 = 5
Individual non-perfarming to Indvidual rarmal 3 412 (£
Group nermal te Geoup ron-performing - 1253} i T 5,025 4,772
Graup ner-perfoeming to Group narmal - 145 - - {2618} (2,473)
ndividual (rinal. substandarel, fon-perliareng) 10 Group [nammal 256 i : s ! 285
fG-Compdiance)

Group {ncemial, nan-perfarming) ta indiidual [namnal, substandard, i : : = am
non.compliance]

Hew conlingent credits granted 16,592 5,465 4,811 738 2235 20,545
Contingent credits from translation to kans a7 EFi] 13 2 11 583
Charges in modats and mathodalogies . - . . - -
Exchange rate difference (32 1,086 Beg A0 204 2,854
Caher charges in provisins [15.423) {25615} {5,053} 15,722} {4,576} (50,5683
Balances as of December 31, 2021 16,110 18,054 8,380 2,431 4,103 49,078
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 12 - FINANCIAL ASSETS AT AMORTISED COST, continued

k. Concentration of credit by economic activity

The concentration of credits by economic activity as of September 30, 2022 and December 31, 2021 is as follows:

Composition of economic activity for placements, contingent

Loans and contingent credit exposures

Established provisions

credit exposure and provisions Loans Loans
As of September 30, 2022 Domestic Foreign Total Domestic Foreign Taoral
(MChE). Loans loans Loans loans

Interbank loans 55 55 =
Commercial loans
Agriculture and livestock BH7,3E5 3 687,369 26,944 - 26,948
Fruit growing BHA, 918 3234 690,150 23,183 [} 23170
Foresiry 183,256 - 183,256 9314 9,314
Fishing 281,685 281,885 9660 5,660
Mining 33611 - 233,81 4,268 4,288
0l and natural gas 156,544 47 197,015 280 280
Manufacturing industry; . - - -

Food, beverages and tobacco 448,341 - 448,341 13,645 - 13,645

Testile, leather and footwear 91,961 1,093 93,054 4,406 4 4,410

‘Wood and furniture 41,018 - 91,016 2,535 2,535

Pulp, paper and printing 66,664 - 66,564 3,839 3,839

Chemicals and oil products 157.534 - 157,538 2444 - 2,444

Katallic, non-metallic, machinery, ar ather 631,205 054 691,759 29,107 24 29131
Electricity, gas and water BOT. 71 27,711 491 4,911
Housing construction 261413 - 261,412 13,700 - 13,700
Mon-housing constrection {office, civil works) 670,434 3940 674,383 36,700 549 40,339
‘Whaolesale trade 1,907,530 15920 1,923,450 111,265 215 111481
Retail trade, restaurants and hotels 1,678,767 2,105 1,680,672 7O, B0 10 T0.E19
Transport and storage Tr2.543 48,700 821,243 37,984 w7 38,095
Telecommunications 322,301 390 32269 & 067 5 6,102
Financial semices 360,859 360,899 7,962 T.962
Business services - - - - -
Real estate services 2,625,854 12512 2,638,366 55,961 27 55,988
Student Loans - - - - - =
Fublic administration, defence and police - - - - - -
Social and other communal services 5,216,658 4,803 5,221,501 161,815 77 161,992
Parsonal services - - - -
Subtatal 18,440,863 93,734 18,534,597 636,897 4,156 641,053
Mortgage loans 15,267,050 3,038 15,270,088 102,113 11 102,124
Consumer |aans 5,043,231 1,466 5,044,757 271,049 125 271,174
Contingent credit exposure 2,793,405 43,545 2,836,950 35,406 23 35499
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

Composition of economic activity for loans and advances, Loans and contingent credit exposures Established previsions
contingent credit exposure and provisions Loans Loans
As of December 31, 2021 Domestic Foreign Total Demaestic Foreign Total
(MCh$) Laans lgans Loans lpans

Interbank loans 269 159 428 -
Commercial loans
Agriculture and livestock 704,243 3 704,246 21,742 21,742
Fruit growing GET46T 3403 672,870 15,506 7 15513
Forestry 178,285 - 178,285 7915 7915
Fishing 271,284 271,284 Eal EB.601
Mining 215,348 - 215,348 4,510 4,510
Oil and natural gad 9,196 456 89,652 122 122
Manufacturing industry; - - . -

Food, beverages and tobacco 364,107 364,107 10,831 10,831

Testile, leather and footeear 100417 1,191 101,608 4216 5 4,222

Wood and furniture 04,330 - o4,330 2753 2,753

Pulp. paper and printing 73,172 73172 4,345 4,345

Chemicals and oil products 149,175 - 149,175 2221 - 2,221

hetallic, non-metallic, machinery, or ather B84, 261 W3 655,174 54,040 39 54,079
Electricity, gas and water BY5,4T1 695,471 4,890 4,890
Houging constmuction 281,906 - 281,906 12,349 - 12,349
Man-housing construction (office, civil warks) 00,534 4,532 705,066 724 4,074 34,798
Wholesale trade 1,826,235 14,900 1,841,125 04, 546 154 04,702
Retail trade, restaurants and hotels 1,368,575 6,062 1,394,637 71,816 2 71,838
Tranzport and storage TE2,250 - TE2,250 INE12 - an.E12
Telecommunications 341,585 B30 342,415 5156 75 5231
Financial services 304,518 1L 306,227 7403 a0 T.433
Busingss services - - - - - o
Real estate services 2,584,115 12465 2,596,530 54,233 27 54,260
Studant Loans = =, H = -
Fuklic administration, defence and police - .
Secial and ather cammunal Services 3,136718 1.792 5,13E,508 166,736 B4 166,822
Parsonal services = £ o i
Subtotal 17,605,188 48,258 17,653,446 515,471 4,518 619,989
Mortgage loans 13,872,247 3828 13,876,175 73,890 71 73,561
Lonsumer |aans 4,997,447 1,800 4,598,247 264,653 166 264,819
Contingent credit exposure 4,952,756 41,076 4,999,832 45,953 125 48,078
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

L Housing leans and their provisions by the range of outstanding lean principal over the value of the mortgage collateral (LTV)
and days past due, respectively:

Martgage loans and their provisions as of September 30, 2022, and December 31, 2021, are as follows:

Mortgage loans Provisions established for Mortgage Loans
4 of Seprember 30, 2022 (MCh$) (MChs)
5 0 erm 7
Loan / Guarantee Value (%) Days past due at the esnudtoﬁhe period Da].;s;aild;ftm Ih::l:d of the period
o Le] o
L] 1to 29 320 to 58 a9 »m 50 Total o 29 59 29 EXE -] Total
LTV <= 0% 1,237,590 7550 17,755 10,691 16,227 1,289,813 1912 124 E1& 612 5652 8,918
A0% < LTV <= 80% 11,563,473 34100 181642 116337 133,765 12,049,317 24,752 587 Ta3 7204 43483 83,054
BO% < LTV «m 90% 1,713,551 3B 22,599 12,066 11,479 1,760,133 4546 5 1070 a2 2228 B.669
LTV = 90% 165,291 a9 3,113 1,347 a75 170,825 [ 1 131 110 621 1,483
Total 14,699,905 41,787 225509 140441 162446 15270088 31,830 B97 8,862  B746 51,989 102,124
Mortgage loans Provisions established for Mortgage Loans
As of D ber 31. 2021 (MCh$) (MCh$)
of Decem .
Loan / Guarantee Valus (%) Days past d:: :l the :;il:! the period Dally: past ::: at theﬁsc:d of the period
o o o o
[1] 1ta 29 55 g8 »= 90 Total L] 29 28 P »= 90 Total
LTV w= 40% 1,074,078 4,855 13,265 6,663 9185 1,108,086 2810 103 B L 1,739 5813
A0% < LTV <= B0% 10,439,364 29,654 120263 86,012 86,152 10,741445 25575 Ba7 5,847 4,495 18,299 58,883
808 < LTV <= 90% 1,761,327 |\ 16139 10018 ToEE 1814581 5074 H ] ar4 1317 8,076
LTV = 90% 209,064 5 1.778 £39 577 212,063 752 5 152 .3 212 1,189
Total 13,503,833 34,550 151445 83330 102977 13,876,175 38211 TRO 7476 5927 21,567 73,961
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

m.

Dues from banks and commercial loans and their provisions established by classification category

The concentration dues from banks and commercial loans, alongside their provisions by classification category as of September 30, 2022 and December 31, 2021, are as follows:

Interbank loans and commercial loans payabie to the bank

Evaluation
Conceaton o due tom banks Dedutible
‘commercial loans and their ovitan
rovisions Individual Group Toual forrosaPe
by classification o
category as of September 30, guarantees
o Z:lic!hs] Normal portfelio Substandard Portfolio Nen-performing portfolio Total Normal Non-performing Total
in
At Az A3 s As A6 Subtotal 81 82 B3 B4 Subtotal 3l 2 (=] c4 cs c6 Subtotal pertfolio Portfolio
Interbank loans
Interbari liquidity loans . . . j . . . . . j
Commercilinterbank loans . . . . . . . . . . .
Current account averdrafts . . . . . . . . . . . . .
Foreign trade credits Chlean
cports s s = - . - s - s
Foreign trade ceedits Chilean
imports . . - . . - g ) . - -
Foreign trade credits between third
countres - - - - - - - - - - - - -
Non-transferable deposits with
banks - - - - - - - - - -
Other loans ith banks . . . . . . . . . .
Subtotal - 55 - - B 55 - - - E - - - - - - - - 55 - - - 55 -
Established provisions - - - - o B - - - . - B . B - - - . - . . - . . B
Commercial loans.
Commercilfoans 2047 776580 1487588 1891567 2076953 1741925 7977860 61139 150457 65483 90257 917503 159953 83018 66777 95384 076826 49835 62793 9447046 4003214 200193 4302407 13,750,353 21978
o e s e 3 Wiera aarm mems  o7es  eram sase s s s ssen e S wr e s sew mews s e s ema
:::’0‘9"_" risde coudbis Chlian - 45,960 244,154 237,793 259,359 114,249 901515 7774 - 183 7957 157 6098 3.157 2137 8466 20015 929,487 51874 1889 53,763 983,250
Foreign rade res between hid . - W e m 202 . . . . . . - - am - um
Debtors with current accounts - s %0218 16,142 13684 10384 ezt f0ame s w7 Y 12081 204 125 B si6 a3 w7 2711 1e3ge 4080 6422 4880z 210595
Credit card debtors - 26 sa67 7917 7209 5239 me e a0 a1 1857 25 210 o w0 128 EOT 985 W west 6617 0ses 120879
Factaring transactions nger  zamsz  we3st 97783 etz 428 srasm oz s o 1 103 4 - e s 2s0 e 49%  Beasts 4808 14 asew osass
Commercial leasing transactions. 3,948 16,662 110452 263,342 286,117 255,013 935534 90,693 28973 12,426 8387 140479 36,586 17,304 7.944 1310 1382 2 74,547 1,150,560 213256 9,806 223,062 1,373,622 44
Student loans . E ) . . . - . - - . - - . - aesee 7348 saz 54172
Other loans and accounts recevable 379 o a2 1364 960 58 510 605 a PRRRRE 10 210 4 162 130 87 7450 s 250015 30 %2011 206494
Subtotal 19,071 1,139,768 2,467,125 2790876 2914492 2,307,718 11,639,050 775,333 182934 79,873 101117 1,139,257 197814 100708 81,584 113,648 107,213 65,534 666,501 13,444,808 4,752,633 337,156 5,089,789 18,534,597 22,022
Established provisians s 521 5708 19,491 57,703 47,764 11492 19516 5069 3,573 5193 37371 3958 10071 2039 45459 69668 58,961 208,553 357,416 86,130 175,485 261615 619031 -
% Established provisions 0.03% 0.07% 0.23% 0.70% 1,28% 2,07% 0.96% 2,52% 3.33% 4,47% 8,10% 3,28% 2.00%  10.00%  25.00%  40.00%  65.00%  80.00% 31,28% 2,66% 1.81% 52,05% 5,14% 3.34% -
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

Interbank loans and commercial loans payable to the bank

Evaluation Deductible
) i provision
Concentration of dues from Individual Group for
ks and FOGAPE
commercial loans and their Total lid-19
provisions. Normal portfolio Substandard Portfolio Non-performing portfoli Total Normal Non-performing Total
by classification category guarantees
as of December 31, 2021
(in MChs)
a1 Az A3 A4 As A6 Subtotal B B2 B3 B4  Subtotal €1 c @ @ G €6 Subtotal portfolio Portfolio

Interbank loans

interbani fiquidity loans. - - : .
Commercialinterbank loans - - . y ,

Current account overdrafts - - - - - -
Foreign trade credlts Chilean exports 210 " a8 a8

Foreign trade credits Chilean imports - .

Foreign trade credits between third

counties - - - - . : B - . . . : .
Non-transferable deposits with banks - = - 2 - . - - . =
Other losns vith banks -

Subtotal 210 i as , , 428 - - - - - - - - : 428 :
Established provisions , , - < 5 n - = - = -

% Constituted pr

Commercial loans

Commercial loans 2879 589793 1438563 2013203 207334 1433448 7611300  608SE5 196598 61937 68823 935943 146230 83418 34242 49460 95039 62247 472545 9019788 437605 3069 4701125 13720913 050
Foreign trade credts Chilean exports - 238as6 192231 193437 99903 724027 29007 3086 - o 33,504 - B 3 164 2621 760.1 9713 1132 10845
Foreign frade credits Chilean imports - 42696 138718 207986 157879 124592 71 9004 1098 1489 1571 - 5315 4748 | 73R A7 706619 5252 1852 54378 760,997
Foreign trade credits between third
countries z 3 2431 2,800 - - - 2,800 - 2,800
Debtors with current accounts - o855 8306 15173 6951 9080 49365 766 20 1o 1916 11,504 194 176 & 7 281 465 1284 62,153 32316 7892 40208 102,361
Credit card debtors - 854 3688 4531 10214 sa91 23778 2171 659 232 135 3,107 152 107 s6 7 63 225 676 27,651 81850 7421 89,271 116,922
factoring transactions 3595 123,883 28833 102282 63,598 65965 630517 11611 58 22 11,691 - - 179 591 70 155 3063 645271 32,819 a1 33230 678,501
Commercialfeasing transactions. 4233 2222 1M2ES 5160 204690 218326 862356 86027 36009 15432 17001 154469 30354 1245 1059 9011 1935 43 69571 110639 2179 9503 231301 1337697 ™
Shidentloms - - - - - - - - - - - 49267 6727 56014 56014
Other loans and 8 420 900 439 470 314 106 336 4 143 589 341100 8 581 955 2608 5566 9269 93823 2150 96973 106242
Subtotal 43,096 794,723 2,788,385 2,782,963 2,016,275 10,604,128 755,095 235,706 80,132 88,531 1062468 177,244 102,046 50483 66013 102,391 _ 75326 573,503 12,340,099 4,950,188 363,157 5,313,345 17,653,444 30,288
Established provisions 1 625 18605 34907 41405 10023621024 1061534776800 42816 3o4s 10205 12621 26A06 66561 61792 187132 330.184 77,026 1490 259516 589.700
003% ‘008% 057% 1.25% 205% 095% __ 200% 445k 434w 7ea% 3.68% _ 200% _1000% _ 2500% _ 4000% _ 65.01% _ 9000% 32.69% 2.68% 56% s0.25% 488% 334%
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 13 - FINANCIAL ASSETS AT AMORTISED COST, continued

n. Loans and their established provisions by the number of days past due

The concentration of credit risk by days past due as of September 30, 2022, and December 31, 2021, is as follows:

i o et Canirgent credit sxpasers befers provitiens Exwalelished previsions
L e
i Fralustion Evaluation Evaluation Evaluatizn Ewsluition Evabustion Sebitatal ;::‘::_
Indivicual eoup Indivichual Incividual Broup ndlhebdual troup Indivicual Individual Broup

tntarbank keass
LT £ = - - 55
Tio 0 dra - S e
30 1o 58 dayr .
501069 daps . .
s = d .
Subtetal £4 - a5 - - - - A5
Cammsercial loass
L A1 DA 3 45T 1,082 3756 [k T T, P63, 523 e Ler- 35286 43z 2508 21050 556454 17 A08ATS
e 2 dip 10452 S6A5E W2 3236 LREN) 122,988 = 5124 [t ke 104§ 585 20581 02214
1010 44 dayu 1L axrey naw w40 EE 138,734 ®ans a6 1z s nr 1s0mm 04,748
#0140 B9 dayr - ALY LAY mae a0 108,751 - Tmaz 28 L] EEE 1or 1zZam TR
o o B days FEE D it A, 2 TaFT () REERS 38 9780 H3AL
Subiotal 11839050 4,752,481 1,159,257 tag,sa1 ETTRIT) 1B, 434, 49T 11LA% 86158 37,371 208,548 ATAAES  B15061 22 641,043 3 544
Marigage loans
[ 4B w2z £, 505, 21450 18,390 31,630 3,890 14,668,375
T 29 dia arsa azar anmae Fo s Bar 24 g
3010 % duyy (R EREH 225,508 1301 508 EEaz a2 Farer
5010 B9 day - s w17 140441 - ] L BTAL LELH 18
o= O days 162485 162,446 o 51593 51585 51.989 112457
Subtenal A4 5EE 181 R 18, 2Pe0E JEHE 75T 108,124 Ao idd 15,167 464
Lo keas
Gy ABE4A5E L] 4TI 7, 24740 146,852 6232 EELTRE]
w2 29 dirs LT L-¥i2 ] 150,83 B T FEAH i 103,742
3010 8 dayy Sede4 142 Tooe & amr 8T i a2ed
5010 B9 dayr 1rsey Ev= 55,502 8208 L2 20824 maz 35,100
= = 30 days TIESY TIES o 56543 56,543 SREAE 1,70
Subiotal B4 163309 5,044, 5T - 156,367 - 14200 71,174 FLINEL) 4,173 583
Toral byses LR 14522 243 1135257 GER5 =) JBAB45T 111203 255843 37371 bl §id 354070 EErA ] 13z L0l43s) FTR35IE
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 12 - FINANCIAL ASSETS AT AMORTISED COST, continued

Cantingent credit expasure befare provisians

Established provisioens

Concentration of credit risk " Substandard HNon-parfarming S Noa-p o
By days past due Hormalpartiole Partialio portialio wousd Narmal partfalie Pomfalio paorthalio FOGAPE - et Financial
As of December 31, 2021 Eualuati i i Evalustian Evalustion Ewvalustion subtaral  CoVIE-19 assets
(MChE)
Indiviclual Group Individual  Individual  Group Group v Group guaranbees.

Invizrbank loans
O elays AFE - - - 428 - - - - o 428
1 29 days . - - 5 2 5 - _ E
301 59 dirys .
G0 1o 09 days
» = 20 days . -
Subtotal 438 = = = = 438 = = = = = = = = 438
Commercial loans
Q@ days WED1A38 4853223 1,147,342 153379 133044 17,094,926 w217 6197 42074 105164  SHSES 370,398 288 400,686 16,694,240
1 1o 29 days 1,229 24,297 11,586 22176 10,169 79,857 2 3334 aga 739 45908 16,147 16,147 53,710
1o 59 days azs 39639 2745 27920 28801 100,030 [ e e 229 8594 12438 27,3315 27,335 72,695
60 1o B89 days z 7o 282 40,070 23347 B0,728 3850 51 18,673 10,430 33,545 33.B46 46,832
= = 50 days 14 - 112 13495 167,707 247,002 = 5 7 26311 05656 141,974 141,974 155,928
Subiotal 10,604,128 4,950,186 1,162,467 573,504 353,158 17,652,443 100,235 77,026 42,815 157,133 152491 588,700 30,288 519,988 17,033,455
Martgage baans
O days - 1136540 - 145,204 13,503,834 1686 21404 38210 320 13,465,624
116 29 days - ZETT4 - BT Ba, 857 - 18 - 591 Thd Ta0 ki
010 59 days . 10557 - 45,866 151,444 = 2343 - 5234 TATT TATY 145,967
60 10 89 days 2 40,327 - 43003 83,330 - 4 : 4983 5,927 5927 77,400
= = S0 days TOZ576 102,57 21,587 21,567 21,567 1,408
Subtotal +_13483.218 - = 392,956 13, E76,175 20,182 . - 53,778 73,961 - 73,961 13,802,214
Consumer loars
o days S ET ] - fé Al 4,782,950 - iASE - 0020 159,689 158,689 £.623,261
1 1o 29 days = EO a6 - 17,534 48,180 - 15 - landd 29,068 29,169 49,071
0 1o 59 days - AL ol 15730 47,240 5 1030 - 12748 22,522 22,522 24,118
&0 1o B9 days - 16568 " 11,887 28,455 5055 9504 15,039 15,038 13,47
= = B0 days EREEE] 42,423 28400 38,400 38,400 4,023
Subiotal . 4844525 . 154,723 4,589,248 . 140,011 . 124,808 264,313 254,819 4,734,425
Total loans 10.604,128 23,277,500 162467 573504 910087 34,520,066 100,235 237,219 42,815 TAT133 361070 928480 30,268 SSETGE 35570098
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 14 - INVESTMENTS IN ASSOCIATES AND OTHER COMPANIES

The Interin Consolidzted Statement of Financial Pasition presents investments in partnerships of MCh$42,652 as of September 30, 2022, MChE37 695
as of December 31, 2021 and MChS12,987 as of January 1, 2021, as follows:

Institutions Irvasimant
[Participation Investment value
As of #iz of December Az of As of Az of Az af
September 34, 31, Janmuary 1, Septernber 30, December 51, Jaruary 1,
2022 2021 2021 2022 201 2021
% % % Mchs MCh$ mMChs
Campanies
Cartra de Compensacon Automatizade A 3333 3333 3333 4685 3 EE4 2,962
Sacedsd Interbancaria de Depisite de Valores 54 2929 2%.20 2079 1,853 1,769 1,633
Camara e Compersadion e Allg Valar 54 1500 1500 15.00 1073 1008 ar
Admirisiiador Financero del Trarsantiags 54 .o 2000 2000 7579 3134 3476
Semvicios de Infraestruciura de Mercago OTC 54, 1248 1248 12o7 1655 1561 1528
Rochanc 54 1143 3343 3343 38 3an
Transhank 54 25.00 25.00 2500 24615 21288 =
Subtotal 40,680 35,745 10,570
Minarity investments
Blacke . 136
Trading Exchanges 1,564 1842 2045
Othar & & n
Subteial 1,972 1,950 2,591
Taital 42,652 17,695 13,161

The equity investments have been irrevocably designated at fair value through other comprehensive income and are therefare carried at market value

under IFRS 4

a.  Breakdown of financial infarmation of associates as of September 30, 2022, December 31, and January 1, 2021:

Septemnber 30, As of Duecember 31, As of January 1.
2022 2021 2031
P - Prafit . Z Prafil P . Pralil

Assets Lishilities Capital {loss) Anets Liakilities Capital {loss) Assets Linbilities Capital {loss)

MChs MChS MChs MEhS MCh MChS MChs MChs MChs MCHE MCh§ MChE
Centm de Compersacion P ~
e aeads 16,841 3098 10,545 3798 13,247 2313 B 100 2528 1,134 2953 B,371 1,810
Sodiedad lnterbandaria de & e 5

TAY - 1.1 7 14 1.17! 14 4.4 1

D06t de VSO S8 A3 6238 R 6575 335 5143 5 5840 3 496 030
Chrmars de Compensacion de = a =
b 8224 1020 6500 656 7.569 931 £246 302 7158 722 6,246 1%
i'd'“ fe0ar Fhariclera de 62,473 42,863 17,040 2570 54437 35279 17,233 1925 4984 06T 17,227 1944
ransantisgo SA
Servicias de Infrapstructurs de T = . .
Mo PR 15,247 2121 12384 42 35,641 FEYE 2,246 m 14,480 2,232 12,441 REE]
Redban: 54 07 19,467 4502 1,738 20410 18 4TE B522 1413 ah4e1 1B 820 Bae 55
Transbank S8 13,117,22% 12,150,776 48977 117,474 1,317,587 1232 68 57,337 (12435 10045137 538800 84,007 &6
Total 13,258,534 12,219,354 911,585 127585 1463566 1,313,274 154,827 [(4535) 1,120,073 592511 138,806 (11,244)
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 14 - INVESTMENTS IN ASSOCIATES AND OTHER COMPANIES, continued

b, Restrictions an the ability of partners ta transfer funds to investars,

There are no significant restrictions on the ability of associates to transfer funds to the Bank in the form of cash dividends or repayment of loans or

advances.

.= The movement in investments in companies is as fallows:

As of As of

September December
30, 3,

2022 2021

MChs MChS
Initial book value 37,695 13,164
Acquisition af investments ¢ - 27.233
Sale of investments. & {136)
Participation in income B24% (EE3)
Dividends received 526 506
Cither equity adjustments 11,818} (2,409
Total 42,652 37.695

(1 A5 of Decerrbar 31, 2021 b comparies classifed a5 ron-curmnl assels classilied &2 hakd for 5807 are ralurned 10 heir
Inifial status a5 esseciales’ under invasimants in associabes.

d.  The abjective evidence indicated in 145 28 has been evaluated, and no impairment of the Bank's investments has been detected.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 15 - INTANGIBLE ASSETS

The compasition of the item as of September 30, 2022 and December 31, 2021 is as follows:

As of September 30, 2022

Opening net

balance
January 1, Accumulated
2022 Gross balance amartisation Net balance
MChS MCh$ MChE MCh$
Software or computer programmes 95,411 320424 {231,571) o7,853
Total 55,411 329,424 (231,571) 87,853

As of December 21, 2021
Opening net

balance
January 1, Accumulated
2021 Gross balance amovrtisation Net balance
MChs MChi MChs MCh$
Software of compuler programmes B2,537 206,557 1201,14E) 95411
Tatal B2,537 296,557 (201, 146) 95,411

a.  The movement in intangible assets during the pericds of September 30, 2022 and December 31, 2027 is as follows:

i. Grass balance

Software Development

Gross balances Computer Programmes
MCh$

Balances as of January 1, 2022 296,557 ]
Agditions 32,857
Dispasals =z
Imipairmant (*)
Orther =
Balance as of September 30, 2022 329,424
Balances as of January 1, 2021 286,346
Additions A7 487
Dispasals (**) (34,915)
Irmpasrment s
Crthar [2,361)
Balances as of December 31, 2021 296,557

(*) See hote 40
(**} This cormesponds to fully amortised assets.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 15 - INTANGIBLE ASSETS, continued

ii. Accumulated amortisation

Software Development

Accumulated amortisation Computer Programmes
MChS
Balances as of January 1, 2022 {201,146}
Amartization for the year (30,425}
‘Withdrawals/disposals -
Balance as of September 30, 2022 {231,571}
Balances as of January 1, 2021 (203,809)
Amortisation for the year [32.252)
‘Withdrawals,/disposals (*) 34,915
Balances as of Dacember 31, 2021 (201,146}

*} This comesgonds to fully amorised assets.

The Bank has no restrictions on intangibles as of September 30, 2022, December 37, and January 1, 20217, Furthermare, intangible assets have not been
pledged as security for fulfiling obligations. On the other hand, no amounts are due from the Bank for intangible assets on the same dates.
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 16 - FIXED ASSETS

The compasition of the items as of September 30, 2022 and December 31, 2021 is a5 fallows:

As of Septembaer 30, 2022

Opening net balance Balance Accumulated Balance
January 1, 2022 gross depraciation net
MCh$ MChi MCh% MCh
Buildings 98081 174,502 (BDITE) 94,327
Land 15,479 15,479 -

Equiprnant 56,174 283,100 1240,973) 42,127
Cther 20,556 58,045 (68, 504) 19,441
Total 180,280 560,776 (389,752) 171,024
As of December 31, 2021
Opening net balance Balance Accumulated Balance
January 1, 2021 gross depreciation net

MChE MCh$ MChE MChE
Buildings 9EE32 171,842 (73,761) 98,081
Land 15448 15,479 . 15479
Equiprment 527 276,826 (220,652) 56,174
Other 20842 83,783 (63,226) 20555
Tatal 187,240 547,930 (357,639) 190,290

a.  The movement in fixed assets on September 30, 2022 and December 31, 2027 is as follows:

i.  Gross balance

2022 Buildings Land Equipmant Othar Tatal

MChS MCh$ MChi MChE MChi
Balances as of January 1, 2022 171,842 15,479 276,826 B3.783 547.930
Agiditions 4,225 - 5,225 4,450 13,200
Othar changes 1932} - 1273) (1,721) (3,276)
Impairment dua o casualties - - - - -
Other 1633) = 1322 1,533 2,222
Balance as of September 30, 2022 174,502 15,479 283,100 EE.045 560,776

2021 Euildings Land Equipment Other Total

MCh$ MChs MChs MCh$ MCh$
Balances as of January 1, 2021 163,973 15,448 242 954 T5.244 497,619
Additions 5871 3 35,926 5427 47,355
Qther changes (821 - {1.854) (5923 {2,498)
Impairmnent due 1o casualties - - - -
Other 1,950 = {199y 3,704 5,455
Balances as of December 31, 2021 171,842 15,479 276,826 83,783 547,930
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 16 - FIXED ASSETS, continued

ii.  Accumulated depreciation

2022 Buildings Land Equipmant Othaer Total

MCh§ MChs MCh MCh$ MChE
Balances as of January 1, 2022 (73.761) (220,652) [63,226) 1357,635)
Depreciation changes for the year (7,296] (20,571 (7.020) (34,8E7)
Disposals and sales for the year aa2 250 1,642 2,774
Other - . - -
Balance a5 of September 30, 2022 (80,175) {240,973) (68,604) (289,752)

2021 Buildings Land Equipment Other Total

MCh§ MChs MChs MChs MChs
Balances as of January 1, 2021 {65,341) {190.636) (54,401} 1310,378)
Deprecation changes for the year (9.600) 130976) [9,308) (49,884)
Disposals and cales for the year 4 B0 483 1.447
Orthar 1176 - - 1,176
Balances as of December 31, 2021 (73,761) {220,652) (63,226} (357,638)

b. The Bank has no restrictions an fixed assets as of September 30, 2022, December 21, and January 1, 2021, Furthermore, fived assets have not
been pledged as collateral to fulfil obligations. On the other hand, there are no amounts owed on fixed assets by the Bank on the same dates.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 17 - RIGHT OF USE ASSETS AND OBLIGATION FOR LEASE CONTRACT

The compasition of the right-to-use lease assets as of September 30, 2022 and December 31, 2027 is as follows:

As of September 30, 2022

Opening net

baTar.cé Balance ﬂctumlzlla_ted Balance
January 1, 2022 gross depreciation net
MChE BMCh$ MChE MCh$
Buildings 137,879 230218 (92,177} 138,041
Leasehold improverments 46,649 125717 (82,760 42,957
Total 184,528 355,935 (174,937} 180,998
As of December 31, 2021
w:;;i:“ Balance Accumulated Balance
January 1, 2021 gross shapreciation net
MCh$ MEhS MChS MEhS
Buildings 147,997 212,446 [74,567) 137,879
Leasehold improeaments 53,614 134,310 (87,661} 46,649
Total 201,611 346,756 (162, 228) 184,528
a.  The movement in the nght-to-use lease assets as of September 30, 2022 and December 31, 2021 is as follows:
i Gross balance
2022 Buildings sl Total
improvements
MCh$ MCh$ MCh$
Balances as of January 1, 2022 212,448 134,310 346,756
Additicns 25,635 5,105 31,740
Other changes (7,863 [12478) (20,241)
Impairment due to casualties - - -
Cither (2,220 (2,220)
Balance as of September 30, 2022 230,218 125,717 355,935
2021 Buildings Lamehokd Tatal
improvements
MCh$ MCh$ MCh$
Balances as of January 1, 2021 197,573 129,079 326,652
Additicns 25582 1wy 36,299
Withdrawals/disposals (10,709 ) (10, 709)
Impairment due to casualties - - -
Oriher < (5,486} 5, 486)
Balances as of December 31, 2021 212,446 134,310 346,756
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 17 - RIGHT OF USE ASSETS AND OBLIGATION FOR LEASE CONTRACT, continued

ii.  Accumulated depreciation

Leasehald
2022 Buildings imp A Total
MCh$ MChs MCh$
Balances as of January 1, 2022 (74,567 {87,661) (162,228)
Depreciation charges for the period [23.247) (7.578) (30,865}
Disposals and sales for the period ST 12478 18,156
Cther - . -
Balance as of September 30, 2022 (32,177} {82,760) (174,937}
- Leaschold
2021 Buildings improvements Total
MChs MCh$ MChS
Balances as of January 1, 2021 (49,576) (75,465) (125,041}
Depreciation charges fer the period {2B,899) 11,0200 (39,919)
Disposals and sales for the period 3,908 = 3,908
Oither = (1,176) (1,176}
Balances as of December 31, 2021 (T4,567) (87,661) (162, 228)
b, Obligations under leasing contracts
As of Septemnber 30, 2022 and December 31, 2021, the lease obligations are as follaws:
As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MCh$ MChs MCh$
Chligations under |easing contracts 140,996 139,785 148,565
Tatal 140,996 135,795 149,585
¢ Expenditure related to leasehold assets and lease obligations:
September 30,
2022 2021
MChs MChS
Dreepreciation 30,854 Ingnn
Intarests 2,091 2283
Short-term |easing 2,860 3,844
Tatal 35,815 46,046
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 17 - RIGHT OF USE ASSETS AND OBLIGATION FOR LEASE CONTRACT, continued

d. Asof September 30, 2022 and December 31, 2021, the maturity level of lease obligations, according to their contractual maturity, is as follows:

As of As of As of
September 30, December 31, January 1,

2022 2021 2021

MCh$ MCh§ MCh$
Do within 1 year 26426 23391 25,526
Cue after 1to 2 years 25326 23,390 23461
Due after 2 to 3 years 22 801 21,730 21472
Due after 3 to 4 years 18,751 18,838 19,343
Do after 4 to 5 pears 14,430 16,360 16,336
Duee after 5 years az.262 36036 43447
Total 140,996 139,795 148,585

e Operating Leases - Lessor

As of September 30, 2022 and December 31, 2027, the future minimum rents to be received from non-cancellable operating leases are as follows:

As of As of As of
September 30, December 21, January 1,

2022 2021 2021

MChs MChs MChs
(D within 1 year 1,610 1,062 a0
Due after 1to 2 years 1,362 1,081 1015
Due after 2 to 3 years 547 o02 736
D after 3 to 4 years 470 [5=] £39
Dhue after 4 to 5 years e 624 448
Due alfter 5 years 1,222 1,403 1283
Tatal 5,727 5,762 4,861

i Asof September 30, 2022 and December 31, 2021, the Bank has no finance lease cantracts that cannot be unilaterally terminated,

9. The Bank has no restrictions an fixed assets as of September 30, 2022 and December 31, 2021, Furthermaore, fixed assets have not been pledged
as collateral to fulfil abligations. On the ather hand, there are ne amaunts owed on fixed assets by the Bank on the same dates.
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MNOTE 18 - CURRENT AND DEFERRED TAXES
a,  Current taxes

As af September 30, 2022, December 31, 2022 and January 1, 2021, the Bank has set up a first-categary income tax provision based on the tax provisions
in farce. This provision is presented net of payments and credits as follows:

As of Az of December Az of
September 30, 31, January 1,
2022 2021 2021
MChS MChS MChE
Breakdown of current tax lial
[Assets) for current taxes 123%) 1121,534) (2897
Currant tax Habilities 37,220 - 15874
Total net taxes payable [recoverable) 36,981 (121,534) 12,577
Datails of currant tax liabilities (assats) (net)
Income tax [27%) #1,541 4,390 172544
Minus:
Maonthly provisional payments (23,427 (135 468) {156,387)
Credit for training expenses 1651) [EA R (2,130
Grant credits 1274) - (13600
Crther 182 14,654 (B3]
Total taxes payable (recoverable) 36,981 (121,534} 12,977

b.  Results for taxes

The effect of the tax expense for the periods fram January 1 until September 30, 2022, and Decemnber 31, 2021, consists of the fellowing iterms:

For the period of 9 months

S:melnr 30,

2022 2021

MCh§ MChS
Income tax axpensa
Current year tas 55,361 2878
Deferred tax credits (charges)
Qrigination and reversal of temporary differences 33,206 164131

Subtatal 88,567 167,009

Tax an rejected expenses Article N°21 172 148
Mher 7.540 113.535]
Met income tax expense 96,679 153,618
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MNOTE 18 - CURRENT AND DEFERRED TAXES, continued

The quarter ended

September 30,

2022 2021

MChS MChS
Income tax expense
Current yaar tax 42003 gB1
Deferred tax credits (charges)
Origgination and reversal of temparary differences (35, 164) 46,475

Subtotal 6,839 47,356

Tax an rejected axpenses Article N°21 a0 53
Other 3634 2625
Mat income tax axpanse 10,533 50,034

¢ Reconciliation of the effective tax rate

The reconciliation between the income tax rate and the effective tax rate applied in determining the tax expense as of September 30, 2022 and 2021, is
shown below,

For the period of 9 months until September 30,

2022 2021
Tax Tax
rate Amount rate Amount
% MCh$ % MCh$
— —_— el —_—
Tax calculated on the profit before takes 2700 220,250 27.00 189,693
Permanent differences [*) [17.08) 1134189 i5,99) (42,083)
single tax (disallowed expenditure) ooz 172 002 148
Other 189 15448 083 5830
Effective rate and income tax expense 11.85 D5, 579 21,86 153 G618
[*) Carespards mainly to permanent differences arising fram the Price-Level Restatement of Tax Equity.
For the quarter ended September 30,
2022 2021
Tan Tan
rate Amount rate Amount
% MChs % MChS
Tax caleulated on the profit before taxes - 54 108 - 60TEE
Permanent differances [*) (2,07 (46,579 0.57 (11,007}
Single tax (disallowed expenditure) - &l - 53
Other [0,08) 3,344 0,36} 202
Effective rate and income tax expense (2,15) 10,533 0.21 50,034

") Camespards manly 0 permanent diferences aising fiam the Price-Level Restatenient of Tax Egquit
SR (3 ] ity

MNOTE 18 - CURRENT AND DEFERRED TAXES, continued
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d.  Effect of deferred taxes on equity

The breakdown of the deferred tax effect in equity is presented below separately, shawing the corresponding asset and lability balances for the periods
ended September 30, 2022, December 31, and January 1, 2021:
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Az of As af As of
September 30, December 31, January 1,
2022 2021 2021
MCh§ MChS MChs
Deferred tax assets (OCI)
Fenancial investment ingtruments 103,119 %3250 221
Cash flaw hedging 53,003 100,867 G927
Total deferred tax assets with effect in other 196,122 133,126 17.148

comprehensive income

Doferred tax liabilities
Financial inwestmant instruments (58,2600 (4200 [27,685)
Cash flow hedging 8
Total deferred tax liabilities with effect on others

comprehensive income 159.260) (420) (27.685)
Met deferred tax balances in equity 136,862 132,706 9,463
[Deferred taxes in equity attributable to equity holders of the bank 137,067 132,914 4776
Deferred Lax in equity atinbutable to non-contrelling interests [205] (208) (313}
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021
MOTE 18 - CURRENT AND DEFERRED TAXES, continued

e.  Effect of deferred taxes on income

During the years 2022, December 31, and as of January 1, 2021, the Bank has recorded the effects of deferred taxes in its Intenm Consolidated Financial
Statements.

Below are the effects of deferred taxes on assets, liabilities and income allocated due to temparary differences:

Az of Az of Az of
September 30, December 31 January 1

2022 2021 2021

MChs MCh3 MChé
Deferred tax assets
Interest and readjustrments 16,308 8,342
Extraordinary charge-off 25,021 18.087
Goods received in payment 3,001 3,365
Exchange rate adjustments 12,549 19,036 a1
waluation of fived assets 6,902 1.7 .
Provisicn for laan losses 317,690 338,185 264037
Pravision for expenses By0TS 85,317 103507
Derivatives AT 3 o
Leased assets 138,147 123,267 91,388
Subsidiaries tax loss £,902 14,619 7.553
Right of use assets TOE 580 437
Hher 3,565 - -
Total deferred tax assets 618,017 621,830 497,697
Deferred tax liabilities
Waluation of investments {48,018 (87,572 (23,117)
Valuation of fixed assets - (2,490 18,5600
Anticipated expenses (TE71) {23,516) (19,324)
Waluation provision (3,232 {10,240 (7,631)
Derivatives [380,787)

[303,276) {43,143)

Exchange rate adjustments = =
Other (16,520 (142} (34)

Total deferred tax liabilities {456,628) {427,236) 101,809)
f. Breakdown of deferred taxes
Below is a breakdown of deferred taxes, considering their effect on equity and results.
ns of As of As of
September 30, December 31, January 1,
2022 2021 2021
MChS MChs Mch$
Deferred tax assets
‘With an effect on other comprehensive income 196,122 133120 EALE
With an effect on income B18.M7 821,830 497,697
Total deferred tax assots 814,139 754,956 534,845
Deferred tax liabilities
With an effect on other comprehensive income (59,2600 (420} (27,6B3)
‘With an effect on income (456,628 (427.236) (101,809
Total deferred tax liabilities (515,888) (427,656) (129,494)

Interim Consalidated Financial Statements September 2022 f Banco Santander-Chile




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 18 - CURRENT AND DEFERRED TAXES, continued

Presentation of taxes in the financial statements

At the date of these Interim Consolidated Financial Statements, taxes are presented as follows:

As of Asof As of
Deferred taxes Saptembar 30, Dacambar 21, Janvary 1,
2022 2021 2021
MChs MChs MChs
Deferred tax assets before reclassifying 514,139 754,956 534,845
Reclassifying (netting) (515,8EE) (335,193) (125,064}
Deferred tax asset after reclassifying 298,251 418,763 405,781
Deferred tax liabilities before reclassifying 1515888 {427,656 (125,494}
Reclassifying (netting) S15,860 336,153 128,064
Deferred tax lahilities after reclassifying : {91,463) (430)
As of As of As of
Currant taxes September 30, December 31, January 1,
2022 2021 2021
MCh$ MCh§ MCh%
Current tax asset before reclassifying 25513 121,554 -
Reclassifying (netting) (25,274) - 2,857
Currant tax asset after reclassifying 239 121,534 2,897
Current tax liabilities before reclassifying [£2,454) 112,977
Reclassifying (netling) 25274 (2,897)
Current tax liabilities after reclassifying (37,2200 = (15,6741
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NOTE 18 - CURRENT AND DEFERRED TAXES, continued

h.  Complementary information related to Circular 47 of 2009 issued by the Internal Tax Service and the FMC

Far disclosure and crediting of provisions and charge-offs, banks must include a detail of the movements and effects generated by the application of

article 31, No 4 of the Income Tax Law, in the tax note of their annual Consclidated Financial Statements, as established in the document annexed to the
Jjoint circular,

i.  Loans and Receivables

September 30, As of December 31,
2022 2021
Assets at tax value Assets at tax value
‘Overdue portfolio Overdue portfolie
Assets at N Assets at N
financial Total Guarantee 9 financial Total Guarantee »
guamnuc guaram:r
value value
MCh$ MChS MCh3 MChs MChs MCh$ McCh$ MCh$
Interbank loans 55 55 - - FH 4z -
Commercial loans 16,626,263 16,660,606 128511 122995 16,241,242 16,274,632 104,251 114,526
Consumer loans 4730154 4.241.034 471 B2 4311658 4,340,964 520 £212
Mortgage boans 15270088 15,293,322 A Lo ] TLETEITE  1ZESLIN 51,228 425
Total 36134560 36,195,017 167.808 131.694 34,420,503 34,507,335 155,999 121,163

ii. Provision on the overdue portfolio without guarantees

B"’":" *  provisions  Established  Released | Dolnees
o101 20z charge-offs provisions pravigions 20-08-2023
MCh% MCh% MChE MChS MChi
Commercial leans 114,526 B2 411y 67217 (2T 336) 122,996
Consumer loans 6,212 [145,726) 184,920 {37.286) 8,120
Martgage lnans 425 12,148 35,758 132,357) 578
Total 121,163 (250, 285) SRT 395 (346,579} 131,694
Balance as - . Balance as
of Provisions Established Released of
01-01-2021 charge-offs provisions provisions 21-12-2021
MChs$ MCh3 MCh$ MChS MCh$
Commercial loans 130,565 [B2,583) 335,573 114,526
Consurmer loans 8,678 [145,507) 180,753 6212
Mortgage keans 592 12,066) 34,053 425
Taotal 139,835 (230.556) 550,490 (338,613} 121,163

Interim Consolidated Financial Statements September 2022 f Banco Santander-Chile 128




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1,

MNOTE 18 - CURRENT AND DEFERRED TAXES, continued

lii. Direct charge-offs and recoveries

2021

As of As of
September 30, December 31,
2022 2021
MChs MChE
Direct Charge-offs Art.31 No 4, parageaph (11 [43.175) (48,113}
Condonations that originated liberation of provisions
Recoveries of renegotiations of impaired loans 63,760 T2a:
Taotal 20,045 24,818
iv.  Application Article 31 No 4 paragraphs | and IV
As of As of
September 30, December 31,
2022 2021
MChs MChS
Change-offs under paragraph |
Change-offs under paragraph v 13.394) [29.115)
Total (3.394) {29,115}
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NOTE 19 - OTHER ASSETS

The compaesition of the item’s other assets as of September 30, 2022, December 31, and January 1, 2021, is a5 follows:

Asof As of As of
September 30, December 31, January 1,

2022 2021 2021

MCh$ MChS MChS
Other assets
Assets to be leased out as lessor (1) 27700 51,857 62,968
Cash guarantess provided for derivative financial transactions (2) 3,255,491 1935410 50E,555
Debtors due to financial instrurment intermediation 73933 44,850 3E,389
Accounts receivable from third parties 171,440 92039 41,638
VAT tax credit recenvable 58856 36844 27683
Experses paid in advance (3) 273515 322 AT 387424
Valuation adjustments for macre hedges (4) 162,726 2174979 327438
Assets to support defined benefit post-employment plan cbligations. At 523 673
Irvestment in gold TE e ThS
Other cash guarantees provided 2 41,195 4
Pending operations &7,157 15,183 32188
Other assets 177,000 118238 174,934
Total 4,270,029 2,932 B13 1,689, 107

1) This corresponds to assels available to be pravided by means of finance leases

20 This correspands o guarantees related to cemain dedvative comtracts, These guarantees operate when the valuaticn of derivatives exsceeds threshalds deflired in the respaciive contracts and
sy be i favour of or against the Bark.

3 Inthis item, the Bank has recorded i advance the expense paid concemning the Samander LATAM Pass programme, which will naturally be consumed as gur custamers use the Bank's ransactional
preducts and are therefare sssigned the coresponding LATAR Pass miles {layafty programme administered by LATAM fidines Group 54

4} Corresponds o the balances of the mark-to-market valuation of net assets or lisbilities hedged in a macro hedge (Mote 12},
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MNOTE 20 - NON-CURRENT ASSETS AND DISPOSAL GROUPS HELD FOR SALE AND LIABILITIES INCLUDED IN DISPOSAL GROUPS HELD FOR
SALE

The compesition of non-current assets and disposal groups held for sale, along with liabilities included in disposal groups held for sale is, as of
September 30, 2022, December 31, and January 1, 2021, as follows:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MChs MCh§ MChs
Assets recefved in payment or awarded in a judicial auction (1)
Goods recenved in payment 4,174 3240 B.2BB
Assets awarded in a judicial auction 22531 16,899 17430
Prowisions for aasets received in liew of papment or awarded in a
judicial avctian [aEs) (40a) {1,196)
Non-current assets held for sale
Ass.ets_(nr the recovery of goods sold under linancial leasing 4,289 2474 3101
operations
Dispaosal group for sale - - 22,036
Total 30,305 22,207 49,749

1} Goods recatved in payment s thase recesid in beu of averdue dedits fram customers. The aggrogats 2ssets held In thes way must nat exceed 20% of the Bank's afipcthm
assats Curreraly, those assets represent 00E% i0.11% a5 of December 31, 202 1) of the Bank's affecthvg aouity. Gaods awarded in a judicial awcton correspand 1o thase awarded
in juckeial wactiang as repayment of debss presicisly contracted with the Bank, Assets avwardied in a judcial aoction s mot suibjecy o the sbove, Thege immovabile propenies
' assets availabibe 1o sale, FOr most assets, the sale is expected ta be comglatad within one year from the asset’s recepeion o acquasition, I such praperty (s not sakl within
e tirese dramne in e regulation. 0 rwst Be witlen ofl, Furthermone, a presision & recorded lor the dillerence Detween the higher iretial awand value plus any additions and is
estimated realisabile value {appraisal),
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 21 - FINANCIAL LIABILITIES HELD FOR TRADING AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial liabilities at fair value through prafit or loss comprise the liabilities held for trading and are classified in this category because they are acquired
to sell in the short term.

Financial liabilities held for trading and derivatives that are financial liabilities are measured at fair value, in which gains and lasses are taken to the
income statement.

As of September 30, 2022, December 31, 2022 and January 1, 2021, the Bank holds the following portfolio of financial liabilities held for trading at fair
value through profit or loss:

Fair value
Liabilities
As of
5"";;“"” Deu::::r 1, Ja:::n: 1,
2022 2021 2021
MChS MCh$ MCh$
Financial derivatives contracts
Forwards 2,084,238 1,158,062 1,158,904
Swaps 14,870,013 8,205,994 7408358
Call options 16429 1137 o
Fut optiocns 3 936 1,352
Future
Other
Subtotal 17,071,011 9,507,031 8,569,523
Other financial instruments
Deposits and other demand Rabilities
Time deposits and other term equivalents
Issued debt instruments
Other derivatives -
Subtotal -
Total 17,071,011 9,507,021 8,569,523

Banco Santander presents financial liabilities far trading at fair value thraugh prafit or loss correspanding to financial derivative contracts, spel:ificall:,-
forwards and swaps, which hedge the exchange rate and interest rate risk related to future obligations.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 21 - FINANCIAL LIABILITIES HELD FOR TRADING AT FAIR VALUE THROUGH PROFIT OR LOSS, continued

The following is & breakdown of the financial derivatives contracted by the Bank as of September 30, 2022, Decemnber 31, and January 1, 2021, their fair
value and the breakdown by the maturity of the notional or contractual values:

September 30, 2022

Naotional
On Upte Between 1 Between 3 Between 1 Between 3 More than Total
month and months year and 3 years and 5 Fair value
demand 1 month Imonths  and 1 year years years 5 years
MChE MCh$ MChE MChS MCh$ MCh$ MChS MChs MCh$
Financial derivatives contracts
Currency forwards - 10419877 4,530,566 4,505,040 5728410 2,565,448 1994622 34,148,003 2,084,233
Interest rate seaps . 2429200 8311113 24220796 28337464 13268952 22375035 98,946,562 6,938,696
Currency and interast rate swaps - 372680 1,179,771 51587131 1R4AST.373 9,950,405 0220947 53,338,307 8,031,317
Currency call options - 402,251 77,542 4 BAR AR5 - - 485,124 16,429
Call interest rate cplions - - -
Put currency aptions = 2,739 28,162 27150 - = = 56,051 33
Put interest rate options - - - - -
Interest rate futures
Oither dervatives
Total - 13,626,747 14,125,154 38,919,005 49,923,732 25,784,805 44,594,604 186,974,047 17,071,011
December 31, 2021
Natignal
an Upta Between 1 Between 3  Between1 Between3 g0 o, Total
maonth and manths yearand 2 yearsand 5 Fair value
demand 1 month dmonths  and 1 year years years S years
MChs MChS MChS MChE MCh$ MChS MChS MCh$ MChE
Financial derivatives contracts
Currency forwards 5,368,847 4957281 15,398, 764 3,301 424 2,113,432 1952222 24,098,945 1,199,062
Interest rate swaps = 1,139,174 5367 96 13,652,696 19,103,274 12,968,768 20012086 72,255,816 2,997 634
Currency and interast rate swaps . 655,937 1,406,678 T215300 22741245 23052436 26666235 92,043,834 5,308,260
Currency call opticns - 3im 6,584 9459 427 - 19,270 1,137
Call interest rate options - E - - - -
Put currency options 3023 16476 166,365 185,864 LR
Put interest rate apticns s = 2 ] g 5
Interest rate fulures - - -
Cther derivatives - - - -
Total - TABT.077 11,756,487 27.442,583 44,546,370 39,060,656 58,630,546 188,603,729 9,507,031
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 21 - FINANCIAL LIABILITIES HELD FOR TRADING AT FAIR VALUE THROUGH PROFIT OR LOSS, continued

January 1, 2021

Motional
an Upte Between 1 Between 3 Between1 Between3  pp.oypan Total )
month and maonths yearand 3 years and 5 Fair value
demand 1 month Imonths  and 1 year yEars yaars 5 yoars
MChE MChs MCh$ MChS MCh$ MCh$ MChS MChS MChE
Financial derivatives contracts
Currency forwards 975,756 6,390,231 2,374,185 13456164 23,196,336 1,158,504
Interest rate swaps = = = 368339 2874122 2BEH6TE 63462425 63,561,564 3,538,912
Currency and interast rate swaps 0 - 59 374,540 1,065,352 474308 THEBO255  TT.594.554  3.819.446
Currency call options - - - BB 540 1445 B.396 53,353 161,735 09
Call intarest rate options - - - - - -
Fut currency options - - - 891 9,264 1,06% §387 20,616 1,377
Put interest rate opticns - &
Intisrest rate futures
Other derivatives - - - -
Total - - 58 1,788,066 10340460 5714636 152,691,584 170,534,805 8,569,523
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST

As of September 30, 2022, December 31, and January 1, 2021, the composition of financial liabilities at amortised cost is as follows:

As of s of As of
September 30, December 31, January 1,
2022 2021 2021
MCh3 MChs MCh$
Deposits and other demand liabilities
Currant accounts 11,692,639 14,385,633 11,342,648
Demand deposit accounts 17,005 1,155,891 1,078,564
Othar demand deposits 422,055 607,718 489,835
Cbligations for payment card provisioning accounts 7263 G624 4,754
Crthear liabilities on demand 1473567 1,742,072 1,635,062
Subtotal 14,512,729 17,500,938 14,560,893
Time deposits and other term equivalents
Tlime deposits 13,568,784 4.928,507 10,421,872
Terrm savings accounts 199, 267 195570 153,330
Other term credit balances 8,148 BATE B SES
Subtatal 13,776,219 10,131,055 10,581,791
Obligations under repurchase and securities lending agreements
Transactions with domestic banks -
Transactions with fareign banks - - .
Transactions with other entities in the country 141,284 B&634 969,808
Transactions with ather entities abroad s = =
Subtatal 141,284 B6,634 ‘D69, 808
Interbank borrowing
Banks in the country 38,000 1,226 217,102
Fareign banks 3,850,552 3213918 1,152,237
Central Bank of Chila 5,202,180 5,611,438 4,959,260
Subtatal 9,230,732 8,626,583 6,328,599
Debt financial instruments issued
Lettars of Credit 4741 TATE 12,314
Sanior bonds 6,816,082 6,845,824 5,749,965
Martgage bonds A0,847 B1,110 B4 335
Subtotal 6,901,750 6,935,423 6,846,638
Other financial liabilities
Crthar financial obligations to the public sector =
Crther financial nbligul ions in the courtry 2618 162,737 175,344
Crthar financial obligations abroad 55 170 8374
Subtotal 201,671 182,907 184,318
Total 44,764,385 44,063,540 39,472,047
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 22 - FINANCIAL LIAEILITIES AT AMORTISED COST, continued

a. Obligations under repurchase and securities lending agreements

As of Septemnber 30, 2022, December 31, and January 1, 2021, the obligations related to the instruments sald under repurchase agreements

are as fallows:

As of September 30, 2022

Az of December 31, 2021

#is of January 1, 2021

Between Upta Between Upio Between
Demand UPPT TMONh o pemand 1 ™™ roul pemand 1 ™M gy
manth and 3 nth and 3 - and 3
mipnths - mienths ol mionths
MChE  MChs MChs MChs mMchi  Mchi  mchs  machs mMchs  mMCchs  MChs mMchs

Trangactions with domestic banks
Repurchase agreements with other banks B - . o) - e ]
Repurchase agreemsents with the Central Bank of . <
Chela
Securilies lending abligatians S - - - 2 £ = £ £

Subsbotal - - - - - - - - - - - -
Transactions with foreign banks
Repurchase agreements with other banks
Repurchase agreemants with foneign ceniral
nanks
Securities lending abligations - - - - - - g

Subrtotal = = = 5 e - &
Transactions with other entities in the
country
Repurchase agragmerts 41,114 1TE 140,284 BE534 101 EE.E35 969612 195 SE3,E08
Securities. lending abligations = - - = = : e = =

Subtotal - 141,114 170 141,284 . 86,534 101 86,635 . 968,612 196 969,508
Transactions with other entities abroad
Repurchase agreemernts - - - - - - - -
Fecurities. lending abligations - - - = = - =

Subrbotal = - = = = = = - - - -
Total - 141,114 170 141,264 - BG534 101 86,635 - 960,612 196 969,608
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued
b. Interbank borrowing

At the end of the Interim Consolidated Financial Statements as of September 30, 2022, December 31, and lanuary 1, 2021, the composition of the item
‘Obligations to Banks' is as follows:

Aol As el L
Saptemiser 19, Dacember 11, Janusry 1.
E. 2 mn ma
ikl fchi hd
Loans abiained fram the Central Rank af Chils 5,307,180 5611435 4.550.260
Loans Tram domestic Tinancial mstinmioid 3E.000 1L.226 207002
Loans fram foreign finandal instibutions
Wl Famo Bark MA 63554 TlahE
Baris of Amanca 419,775 .71
Stndasd Crarmrod Bask a7
sl Biarse o Incia ;o3
toma Wism)| Barking Corpormion mE2R
nki M &
Bunen Samander Espafia 534,408
Tha Bank of Mova Soala 226624
Tra Blank of Mew Yok Medlon LR knd
Tha Tarnie Daorrinkn Bank :
Commarhank iy
Harclays Bank Pl Londan
Zurcher Kanorabans -
Loepoencns Ancina Op Foments. =
Tra Bank of Monveal 45558 v
‘Wachenin Bark HA %028 15,564
Hiscn Santandir Sigigu < i
Banco Samarser Hong Kang S8 0268
Aigyicultunal Bark of Chisg 104 12
Banco Samander Bras 805 1504
¥oran Exchangs Bark 1545 i
Hong Wong and Shanghal Banking 1,600
Btk of Ching &1 23
Hady: Bank Pic [ -
Kb Bank My 62
Iachuslvial asdd Comassal Bk £ ] 75
Ichuntrial Bark, of Korea L2 Ll
Biwa Bancomer 452
Dustsche Bank Ag 453
Sharghai Pusong Divelopeant Bk 418 - -
Py Han Commioncal flack, P e m
Barvi of Tokye Mizubishi 24 e 2055
Biwa Uaggeery 24 238
Banen Samander Cenral Hispana 248 b
Lhina Congruclion Bank o L]
Banco Do Brasd 122 467 265
Fariis Bark 13 az
Turkiyh ik Basthics: B 1
Wirpho Bank 76 )
Shirhan Bank &7
Shanghai Cammencial and Saving [ -
E. Sun Corme ozl Bank 2 %
D Gark &g Devteche Zontral o 4.5
Bank of Communicadons . &3 .
Banca Commersan |dam . a2 B2
Kocumin Bark . 4 ane
o e M Bankas . a7 -
Commarca Bank Na 38
i B Limitiad . ;5 &2
] . a2 -
The Hongkang and Shanghal Bani . ;E .
Banca Naziosale Dd Lavar s 193 ®
Btk & |chin . m -
Irier Sonpaclo - 51 -
Banco Dp La Macikin frganting 2 58 kol
Ban of East Asia v 143 29
Tisthipn Cumfuiyed Zimal Ban s 41 -
Turkipn Is: Backas . 122 -
Takwon Cooperaive Bank " L 2z
Canaia Bank T2 B1
el v orsan e By - a7 -
Lok Agricole Falka - L2 n
Cubtenal ETTTELE] 3,307,516 R
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

As af A of s af
Sephember 30, December 31, Jarary .
2022 201 2021
MCh3 MChS MCh§
Laarrs frem foreign financial institetions, contined
Baven frdess: 54 ans ]
Barca bieea 5PN L]
567
424
B =
Fid
227
Barscar vz O Fin 158
Darcy Ric D La Piafa 34 2
Banca Monte Dad Paschi DE Son "z
Bancomad SA Masien 10 .
Bark of Tiwean B - -
Kntak Wabindra Bark Lisfed a8
Cifibank M Singapsra 24 -
Barcn Do Cridio Dol Pond 58
Cibe Irtestrial Bank 2 57 Z
Cakeahari - 81 =
Bangee Nationale D Pais. 2208
Barsca Comerdil Pomugues 2 &3
Hingte Cosmaicial Bank = 250 <
Hsbe Bank LISA, r 7 -
Barca De Bogein
Btk of Baro®a 128
Crae| Agricole Peims -
First Linian Natignal Bark P
Barca Bias Vizcaya sugenmaria =5
Finiiats B o] .
harng City Commarcial Bank L] 7
Barco kad Brasl B =
Fabatank Medeiind . 57
Ieenus Base = 28 2
Darcniombin % 9 =
Barco Credkooop Cooperativg. . ]
Subtotal 4,140 6,402 242
Total 9,230,732 5,026,583 6,326,595
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

¢.  Obligations to the Central Bank of Chile

As pant of the Central Bank of Chile's measures to addrass the shocks impacting the Chilean ecanomy due to the current Covid-12 pandemic, the
Credit Facility Conditional to Incremental Flexibility (FCIC) programme was anncunced, This corresponds to a unique financial facility open to banks,
allowing them to continue funding households and companies’ loans.

The Bank must leave collateral for these operations, which include: the Central Bank of Chile, the gavernment and private bonds [bank and corporate)
and, more recently, commercial credits from the individual assessment portfolio classified as high credit quality, FCIC resources can also be accessed
through the Liguidity Line of Credit (LCL), capped at the local currency reserve requirement.

The FCIC consists of an initial facility and an additicnal cne. The first amounts to U534.800 million, The additional line can reach four times the initial
one, that is, US$19,200 million. ts availability depends on two factars; growth of the base portfolio and targeting loans to smaller companies.
Furthermare, the Central Bank created the FCIC 2 far USS16,000 million

The maturity of these obligations is as follows:

As of As of As of
Septamber 30, Dacamber 21, January 1,

022 2021 2021

MCh$ MCh$ MCh$
DCrua within 1 year
Due after 1 to 2 years 1,104,758
Dua after 2 to 3 years 5,302,180 5611,439 i
Dz after 3 to 4 years 3,854,5m
Drue after 5 years
Taotal liabilities to the Cantral Bank of Chile 5,202,180 5,611,438 4,858,260

d. Loans frem domestic financial institutions
The maturity af these obligations is as follows:
as of As of As of
September 30, December 31, January 1,

2022 2021 2021

MCh§ MCh$ MCh$
Dwe within 1 year 38,000 1,226 217,02
Duse after 1t 2 years - =
Duwe after 2 to 3 years
Dwe after 3 to 4 years
Due after 5 yaars
Tatal loans from domestic financial institutions 28,000 1,226 217,102
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

e. Obligations abroad

As of As of As of
September 30, December 31, January 1,

022 2021 2021

MChS MChS MCh3%
Due within 1 year ENE L 3213918 116570
Due after 1 to 2 years 117,261 35,667
Due after 2 to 3 years
Duwe after 3 to 4 years £
D after § yeard -
Total leans from foreign financial institutions 3,890,552 321398 1,152,237

f. Issued Debt Financial Instruments and Other Financial Obligations

Debts classified as short-term constitute abligations on demand or those that will mature in one year ar less. All other debts are classified as long-

term. The details are a5 follows;

Az of September 30, 2022

Short-term Lang-term Total

MChE MChi MChS
Lefters of credit 2608 2,113 4,421
Sanior bonds 541451 6,274,631 6,816,082
Mortgage bonds 8,580 1967 80,547
Issued debt instruments 553,039 6,348,711 5,901,750
Other financial liabilities 201,426 245 201,6M
Tatal 734,465 6,346,956 7,103,421

As of December 31, 2021

Short-term Long-term Total

MChé MCh$ MCh%
Letters of credit 3,045 3,533 TATI
Senior bonds 1.158.301 5,688,533 6,846,834
Mortgage bonds 6041 75,068 81,110
Issued debt instruments 1,168,288 5,767,135 6,935,423
Other financial liabilities 182,646 261 182,907
Total 1,350,934 5,767,396 7,118,330
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

As of January 1, 2021

Short-term Lang-tern Tatal

MCh$ MChS MCh§
Letters of crodit 4,962 7332 12,314
Senior bonds 1,124,558 5625431 6,749,989
Mortgage bonds 5465 TEATD 84,335
Issued debt instruments 1,135,005 5711633 6,846,638
Other financial liabilities 184,028 280 184,318
Total 1,319,033 5,711,923 7,030,956

g. Moertgage bills

These bills are used to finance mortgage loans. The principal amounts of these are amortised quarterly. The bills are indexed to the UF and yield an

interest rate of 5.20% as of September 30, 2022 (5.21% a5 of December 31, 2021)

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MCh3 MCh$ MChs
D within 1 year 2608 3,946 4082
Due alter 1 to 2 years 1,736 2308 3B16
Due after 2 to 3 years 367 9ED 2375
Due after 3 to 4 years m 158 o7
Due after 4 to 5 years - - 152
De after § years
Taotal mortgage bills 4,721 7,479 12,314
h. Senior bonds
The details of senior bonds by currency are as follows:
As of As of As of
September 20, December31, January 1,
2022 2021 2021
MCh$ MCh$ MChS
Santarder Bonds in UF 3,182,551 3144544 4,017,708
Santander Bonds in US§ 2387120 1,976,509 1,263,714
Santander Bonds in CHFS 677,585 BE0G24 466,734
Santander Bonds in Ch% 67,340 311,080 639489
Current bonds in AUDE 128,767 143,030 125781
Senior bonds in JPYS 207,803 234,667 G083
Senior bonds in EURS 163,916 185,700 168,485
Total senior bonds 6,816,082 6,846,834 6,749,959
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

1. Placement of senior bonds:

During 2022 the Bank has placed bands for UF 13,090,000, US$ 30,000,000 and Ché 157,800,000,000 as follows:

i Gy Antphd T e e e e M
T3 UF 5,000 000 11 years 155 070119 16-06-22 5000000 o-01-30
wi uF 1,100,000 7.5 yoars 160 0141218 0.06-22 1100000 01-06-26
ws uE 90,000 4 years 180 010519 20-06-22 290,000 01-03-28
uz uF 3,000,000 11,5 years 4 om-1z-21 BT 22 2,000,000 n-06-32
ui uF 3000000 7.5 years 25 m-1z-21 0a-08-22 3000000 -06-2%
Total UF 13,000,000 13,090,000
Band US$ uss 30,000,000 3 years Sofr + 95pb 2000822 ZBa04-22 30,000,000 28-04.25
Total USS 30,000,000 20,000,000
] €Lp B4, 800,000,000 55 years 285 09-10-20 16-06-22 64, 500,000,000 01-04-26
us CLP 93,000,000,000 4.5 yars 270 08-10-20 29-05-22 93, 000,000,000 01-04-25
Total (CLF) 157,800,000,000 157,800, 000,000
During 2021 the Bank has placed bonds for UF 4,000,000, USS 593,000,000, JPYE 25,000,000,000 and CHFE 340,000,000 as follows:
S Gy et W e e ey
Wi UF 4,000,000 5 and 3 months 1.55 annual 07-12-2018 0-02-2021 000,000 04-09-2026
Total UF 4,000,000 5,000,000
Eand LSS uss 50000000 2 and 10 months 71 arewal 25.02-2021 5022021 50,000,000 28:12-2003
Baond LSS uss 700,000,003 2 and 11 months 072 annual 2e.02-2021 25:02-2021 100,000,000 26-01-2024
Band US4 usd 27,000,000 7 yoars 2048 arnual 08-06-2021 Ca-06-2021 27,000,000 8-06-2028
Band LSS uss 16,000,000 5 years 1.64 arnual 15-07-2021 15-07-2021 16,000,000 15-07-2026
Band 5% uss S0.000, 000 10 years 318 arnual 27-10-2021 21-10-2021 00,000,000 26-10-2031
Tatal USD 693,000,000 603,000,000
Bond JPY 1Py 10, 00, 000,000 5 yoars 035 annual 13-05-2021 13.05-2021 10,000,000, 000 13-05-2026
Bond JRY IF 2,000, CHCN0, O 4 years 40 annual 12-07-2021 12-07-2021 2,000,000,000 22-07-2025
Bond JPY L 10, EH, D, DM 4 years A2 annual 13-07-2021 13-07-2021 100 08080 D00, D00 28-07-2025
Bond IPY 1P 3,000,000000 3 and § manths 048 annual 08-11-2021 0E-11-2021 EOO0000000  18-05-2026
Total JPY 25,000,000,000 5,000,000,000
8orel CHE CHF 150,000,000 &yoars 1.33 anpwal 22-06-2021 22.05-2021 1S0000000 22063027
Bord CHF CHF TG0, H00, 000 Lyears .30 anrwal 12-10-2021 12-10-2021 180,000,000 22-10-2026
Total CHF 340,000,000 340,000,000

Interim Consalidated Financial Statements September 2022 7 Banco Santander-Chile 142




Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

2. Repurchase of senior bonds

The bank has made the following partial bond repurchases during the quarter of 2022:

Date Type Currency Amount

or-01-2022 Senlor UF 1,065,000
10-01-2022 Senior UF 150,000
03-02-2022 Senior Chi 4,000,000,000
04-02-2022 Senior UF 785,000
04-02-2022 Saniar UF 1.205,000
17-02-2022 Senior usD 4,156,000
0B-03-2022 Senior UF 7,000
02-03-2022 Senior UF 5,000
10-03-2022 Seniar UF 5,000
14-03-2022 Senior UF 5,000
28-07-2022 Senior UF 70,000
20-07-2022 Senior UF 9,000
05-08-2022 Saniar UF 31,000
07-08-2022 Senior UF 602,000
08-08-2022 Senior UF 00,000
13-08-2022 Senior LIF 377.000
27-09-2022 Seniar UF S3,000
28-09-2022 Senior uF 414,000
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

The Bank has made the following partial bond repurchases during 2021:

Date Type Currency Amount
18-02-2021 Seniar LIF 8,000
18-02-2021 Seniar CLP 14,720,000,000
22-02-2021 Senior CLP 500,000,000
22-02-2021 Senior CLP 50,000,000
24-02-2021 Seniar LF 300,000
0d-03-2021 Seniar UF 519,000
05-03-2021 Senior CLP 300,000,000
05-03-2021 Senior CLP 1.500,000,000
22-03-2021 Senigr LIF 50,000
24-03-2021 Seniar UF 150,000
24-03-2021 Senior UF 000
01-06-2021 Senior LF 07,000
15-06-2021 Senigr LIF 1,000
17-DE-2021 Seniar CLP 70,000,000
23-0E-2021 Senior UF 105,000
23-06-2021 Senior UF 50,000
24-06-2021 Senior LIF 21,000
24-DE-2021 Seniar LF 278,000
24-DE-2021 Seniar UF 20,000
24-06-2021 Senior UF 00,000
06-07-2021 Senior LF 1,000,000
O7-07-2021 Seniar UF 340,000
C-07-2021 Senior UF 312,000
20-07-2021 Senior UF 194,000
21-07-2021 Senior LF 150,000
21-07-2021 Seniar LIF 100,000
22-07-2021 Senior UF 100,000
22-07-2021 Senior UF 25,000
22-07-2021 Senior LIF 57.000
03-08-2021 Seniar UF 4,500,000
10-D8-2021 Seniar UF 710,000
13-08-2021 Senior CLP 61,000.000,000
01-10-2021 Senior CLp 5,950,000,000
05-10-2021 Seniar LF T0,000
05-10-2021 Seniar CLP 3,720,000,000
05-10-2021 Senior UF o, 300,000,000
05-10-2021 Senior LF £3,000
05-10-2021 Senior LIF 150,000
0B-10-2021 Seniar UF 18,000
06-10-2021 Senior UF 138,000
06-10-2021 Senior UF 420,000
07-10-2021 Senicr LIF 1,000,000
26-10-2021 Seniar LIF 318,000
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021
MOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued
3. Maturities of senior bonds

The maturity of the senior bonds is as follows:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MCh$ MChS MChs
Due within 1 year 541,451 1,158,301 1,124,558
Due after 1to 2 years 978805 511,744 1,047,241
Due after 2 to 3 years 1,844,048 1,285,409 T42,081
Due after 3 to 4 years 630679 1,549,763 1,228,524
Due after & 1o 5 years 1107976 616,750 1,250,887
Due after 5 wears 1,692,123 1,725,461 1,356,688
Total senior bonds 6,816,082 6,846,834 6,749,989
i Mortgage bonds
The detail of mortgage bonds by currency iz as follows:
As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MCh$ MChS MChS
Mur:g.\sgr bonds in UF B,24T E1,110 Bd4,335
Total mortgage bonds B0,947 81,110 84,335

1. Mortgage bond placements
As of Septemnber 30, 2022, Decernber 31, 2021, and January 1, 2021, the Bank has not issued any mortgage bonds.

2. Maturity of mortgage bonds

The maturity af the mortgage bonds is as follows:

As of As of Az of
September 30, December 31, January 1

2022 2021 2021

MCh$ MCh$ MChS
Due within 1 year B9BD 6041 5465
Due after 1 to 2 years 10,747 0,698 8173
Due after 2 1o 3 years 11,004 10,011 o056
Due after & to 4 years 11,452 10,334 0,348
Due after 4 1o 5 years 1821 10657 2649
Due after 5 years 26,853 24,359 47,044

Total mortgage bonds B0.947 81,110 84,335
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021
NOTE 22 - FINANCIAL LIABILITIES AT AMORTISED COST, continued

J Other financial liabilities

The compaosition of other financial liabilities, according to maturity, is summarised below:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MChs MChS MChs
Long-term obligations:
Due after 110 2 years 65 4B 42
Due after 2 to 3 years T 53 47
Due after 3 1o 4 years TE 5B 50
Due alter 4 10 5 years 31 57 55
Due after 5 years 45 9%
Long-term financial liabilities subtotals 245 261 250
Shaort-term abligations:
Amount payable fer credit card transactions B4 &S 149,554 134730
Aporaval of letters of credit 55 159 1,460
Other long-term financial obligations (short-term portion) 116,552 32,593 47778
Short-term financial obligations subtotals 201,426 182,646 184,028
Othaer financial obligations total 201,671 182,907 184,318
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 23 - ISSUED REGULATORY CAPITAL INSTRUMENTS

The balances as of September 30, 2022, December 31, and January 1, 2021 of the Regulatory Capital Financial Instruments issued are as follows:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MChS MChS MChs
Financial instruments of regulatory capital issued
Subordinated bonds with transitional recognition G = e
Subcrdinated Bonds 1,713,360 146,637 1,357,539
Bonds withowt fixed maturity 673,064 592,468 -
Proferred shares - -
Subtotal 2,386,424 2,054,105 1,357,539

Debts classified as shart-term constitute obligations on demand or those that will mature in one year or less. All other debts are classified as long-
term. The details are as follows:

As of September 30, 2022

Shaort-term Long-term Total
MChS MCh$ MCh$

Suberdinated bonds with transitional
recaglion -
Subordinatad Bonds - 1,713,360 1,713,360
Bonds without fixed maturity 673,064 673,064
Frefered shares E = -
Taotal - 2,386,424 2,386,424

As of December 31, 2021

Short-tarm Long-tarm Total
MChS MChS MChS
Subordinated bonds with trangitional
recognition - - -
Subordinated Bonds - 1,461,637 1,461,637
Bonds without fixed maturity - 382,468 582 4GE
Preferred shares - -
Tatal - 2,054,105 2,054,105

The details of subordinated bonds by currency are as follows:

Az of December 31,

September 30, of
2022 2021
MCh$ MChs
CLP
uss 191,784 230,118
UF 1,521,576 1231,519
Suberdinated bond totals 1,713,360 1,461,637

Bonds with no fised maturity are all in USE currency,
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 23 - ISSUED REGULATORY CAPITAL INSTRUMENTS

The movement in the balance of Regulatory Capital Financial Instruments issued as of September 30, 2022 and December 31, 2021 is as follows:

Preferred Subordinated Bonds Bonds without fixed Total

shares maturity

MCh$ MCh$ MCh§ MCh3
Balances as of January 1, 2022 - 1,461,637 592,468 2,054,105
Mew ssues/placements made - 125441 E 125441
Accrued interest at the effective intarest rate . =
[Bubordinated bonds) B 1664) . 1684)
Acerued adpustments due to UF and/er
exchange rate (subordinated bonds, bonds with - 137,047 - 137,067
o fived term to matwrity)
21‘:::* moverments (Discounts/Hedges/Exchange . 10,131 8596 70,465
Balance as of September 30, 2022 = 1,713,360 673,064 2,386,424

" Bonds without
Preferred shares Subordinated Bonds fixed maturity Total

MChE MChE MCh% MChS
Balances as of January 1, 2021 B 1,357,528 = 1,357,529
Mews dauesy/placements made B 83,557 392,464 BTE.025
Accrued interest at the effective interest rate
[subordinated bonds) ' [“.250) ) (4.250)
Accrued adjustments due to UF and/or
exchange rate (subordinated bonds, bonds - 25001 - 25,001
with no fixed term to maturity)
Dher movemsnts .
{Discounts/ Hedges/Exchange rata) : (200 (200}
Balances as of December 31, 2021 . 1,461,637 592,468 2,054,105

Regulatary capital instruments issued and placed as of September 30, 2022, December 31, 2027 and January 1, 2021,

Instrumaent series in place Currency of Placemant amaount in Annual Essuing Plazomeet Maturity dats
As of Soptember 30, 2022 [T ihe currancy of ssse insuiAmgE rate poriod datq
LISTCAN FO220 LIF 3,300, 351% a7-01:-2032 0108 2028

In 2021, the Bank did not place any subardinated bonds,

On 21 Octaber 2027, Banco Santander Chile issued a bond with no maturity date in the international markets, eligible as additional tier 1 or 'AT1"
capital (the "Bands’), to be acquired by an entity of the Santander Group, for an amount of USD 700,000,000 and with a rate of 4.625%.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 24 - PROVISIONS FOR CONTINGENCIES

As of September 30, 2022, December 31, and January 1, 2021, the compasition of the balance of provisions is as follows:

As of As of As of
September 30, December 31, January 1,

2022 2021 2021

MChs MCh$ MCh$
Frowvisions far employes benalit obligaton A9421 109,001 102,959
Prowigians {or restruciunng plans 8,060 & =
Prowisions for lawsuits and litigations 4,7BS 3.035 2410
Prowisions for customer layalty and merit programme
obligations . . #
Operational risk 2,206 1578 -
Other provisions for other contingencies 63,186 51,6854 32479
Tatal 167,716 165,546 137,886

The maovement in pravisions as of September 30, 2022 and December 31, 2027 iz shown balow;

Provisions
For employee 2 Lawsults  Obligation for customer Other
benefit Restructuring and loyalty and merit Contingency Oper_allona] Taotal
i plans i i rish
ohljgatlnrl [:1 Provisions
MCh$ MCh$ MChE MChs MChs MChS MChs

Balances as of January 1, 2022 109,001 = 3,035 33 51,894 1,578 165,545
Established provisons BEITS 14,020 2073 = 14,563 1,110 100,748
Implementation of provisions (89, 67a) 15,540} (325 - (4B (96,427)
Prowision release (923 - - [ERE o (4,196)
Retlassifying .

Othar movements 2044 - - - - - 2,044
Balance as of September 30, 2022 89,421 5,080 4,785 EL] 63,186 2,206 167,716
Balances as of January 1, 2021 102,959 = 2,410 33 32,479 - 137,686
Established provisions an 363 - 625 - 30,268 15738 122,835
Implemantation of provisions (80, TE8) - - - (B0, TER)
Prowision releass [1.636) [10.B53) (12,688)
Reclassifying o B . - -
Crther maovements (1,717 . - - - - {1,717
Balances as of December 31, 2021 109,001 - 3,035 33 51,894 1,578 165,546
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 25 - PROVISIONS FOR DIVIDEND, INTEREST PAYMENT AND REVALUATION OF REGULATORY EQUITY FINAMNCIAL

The balances as of September 30, 2022, December 31, and January 1, 2021 of provisions for dividends, interest payments and repricing of issued
regulatery capital financial instruments are as fallows:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
MChE MChs MCh§
Prowision for paymant of commaon stock dividends 213342 233,775 155234
Prowision for paymant of preferred share dividends = x
for interest payments an bands with no fieed maturity date 9,799 4,995
PFrowision for bond repricing without fixed term to maturity - - =
M EB.H‘I 2_38.??\1.'! 155&

The mavement in the balance of provisions for dividends, interest paymentz and repricing of regulatory capital financial instruments issued as of
September 30, 2022 and December 31, 2021 is as follows:

Provision far Provision for interest

payment of r:s‘;:i:fmr:of;lmd payments on bonds with F:':_:Iim ::"b:::i
common stock pay il g na fixed term to st -
ey tock dividends : fixed term to maturity
dividends * maturity
Mchs Mch$ MCh§ MChg
Balances as of January 1, 2022 233,775 - 4,995 -
Established pravisions 213,342 - 4,604
Impdernentation of provisions (233,775)
Provision release
Reclassifying
Qther movements
Balance as of September 30, 2022 213,342 - 9,739
Provigion for Provigion for [T S e Provision for bond
payrment of payrment of avirsints o Bondk with repricing without
commaon stock prefarred stock :vfixad et b fixed term to
dividends dividends i maturity
MChE MChS MChS MCh%
Balances as of January 1, 2021 155,234 - -
Establihed provisions 233975 - 4,995
Implermentation of provisions (155,234) =
Prowision release - -
Reclassifying & =
Qther movements
Balances as of December 31, 2021 233,775 - 4,995 -
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 26 - SPECIAL PROVISIONS FOR CREDIT RISK

As of September 30, 2022, December 31, and January 1, 2021, the compaosition of the balance of the special provisions for credit risk is as follows:

As of As of As of
September 0, I‘Jec::nbet .Ian:lary
Special provisions for credit risk 2022 2021 2021
MChs MChS MChs
Credit risk provisions for contingent claims
Guaraniess and sureties 4539 BO0% 3,676
Latters of credit for geods movement operations 459 1,131 634
Debt purchase commitrments n local eurrencies abioad - - -
Transactions related to contingent events 13,867 12,341 13,978
Immediately repayable unrestricted cradit lines 9,756 1734 5164
Unrestricted credit lines - - -
Qther credit commitments 1,878 1,586 1,169
Other contingent credits - - -
Subtotal 35,499 30.8mM 24,629
Prowisions for bocal risk for operations with debtors domiciled abroad 55 194 49
Subtotal 55 194 439
Special prowvisions for farelgn loans
Subtotal
Additional provisions for loans
Additional provisions for commercial loans 212,000 222,000 90,000
Additional provisions for mortgage loans 17,000 10,000 10,004
Additional provisions for consumer leans 4, 000 26,000 26,000
Subtotal 283,000 258,000 126,000
Frovisions for adjustments to the minimum required provision for
normal portfolio with individual assessment
Subtotal
Provisions established for credit risk a5 a result of supplementary pridential
reguirgments
Subtotal
TOTAL 326,554 288,995 150,678
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 26 - SPECIAL PROVISIONS FOR CREDIT RISK, continued

The movement in provisions as of September 30, 2022 and December 31, 2021 is shown baelow:

Proyidonsfor Provisions due to

Special provisions for cradit risk Provisions for iy Spacial Additional adjustmants to
= Pravisions s = S supplementary
as of September 30, 2022 contingent i provisions for provisions for minimum =
for local risk prudential
{MCh%) claims forelgn loans loans provislen
i requirements
requirements
Balance as of January 1, 2022 30,801 194 - 258,000
Prowvision establishrment BAET 30 - 65,000
Prowvigicn agpplication
Provigicn releage 14, 189) 1169) & {30,000}
Crither changas in provisions
Balance as of September 30, 2022 35,499 55 - 293,000
Protdons for Provisions dua to
Special provisions for credit risk Provisions for S Special Additional adjustments to
Provisions supplementary
a3 of December 31, 2021 contingent provisions for provisions for rinimum
for local risk prudential
(MCh$) clairms forelgn loans loans provision
< requirements
requiraments
Balance az of Jlanuary 1, 2021 24,629 49 = 126,000 =
Prowigion establishrient 14,595 183 s 132,000
Provision application 2 = -
Prowision release (8423} (43) 2 B

Cther changes in provisions

Balance as of December 31, 2021 30,801 194 - 25 E, 000
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 27 - OTHER LIABILITIES

The compasition of ather liabilities as of September 30, 2022, December 31, and January 1, 2021 is as follows:

As of As of As of
September 31, December 31, January 1,

2022 2021 2021

MCh$ MChS MCh$
Other liabilities
Cash guarantees received for financial derivative transactions (1) 1,331,389 857,67 624,205
Creditors for the intermadiation of finandial instruments 78,565 30,755 40,573
Accounts payable to third parties 334,268 308,204 246,112
Valuation adjustments for macro-hedges (3) 131,020 68,524 51,000
Revenue liabilities due to income from ordinary activities generated by contracts with G046 6327 6675
customers
VAT debit unpaid tax 373N 33,251 26,985
Pending oparations 14,154 27,585 23,739
Orthar labilities Ja0.885 280,078 146,272
Total 2,293,698 1,612,411 1,166,051

11 This comesponds to guarantees related o certain derivative contracts {threshold transactions). These guarantees operate whan the valuation of derivatives
woceeds threshedds defined in the respective contracts and may be in favour of o against the Bank.
2} Thiz cormespands to the balances of the mark-to-rarket valuation of net assets or Habilities hedged in a macra-hedge (Mote 12).
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 28 - EQUITY

a.  Equity and preferred shares

As of September 30, 2022 and December 31, 2021, the Bank has a share capital of MChS891,303 comprising 188.446,126,794 authorised shares, which
are subscribed and paid up. All these are ordinary shares with no par value and na preferences. Accordingly, share movements as of September 30,
2022 and December 31, 2021 are as follows:

Shares
A of As of
September 30, December 31,

2022 2021
Issued as of January 1, 188.446,126, 794 188,448,126,794
kssuance of paid-up shares
Issuance of shares owed
Ewercized stock option
Total shares 188.446,126,794 1EB, 446,126,794

As of September 30, 2022 and December 31, 2021, the Bank does nat hold any treasury shares, nor da the companies involved in the consolidation.

As of September 30, 2022, the sharehalders' distribution is as fallows:

Company name or Shareholder name Shares ADRs {*) Total nquit’:?l?:bdil
Santanders Chile Holding 5A B6,822,519,6095 = 66,822 519,695 3546
Teatinos Sight XX Inversiones Limitada 39770461573 = 59,770,4B1,573 372
The Bark of Mew Yark bMellan - 17.902.881.271 17,902 BB1.2ZT1 8.50
Banks on behalf of third parties 16,458,152 345 - 16,458,152,345 873
Pensicn funds (AFF) on behalf of third parties 15,671,975,123 - 15,671,975,123 B3z
Stockibrokers on behalf of thind parties 579 22an - 5792722971 .0
Gther minority holders B027,393,816 - 6,027,393.816 .20
Taotal 170,543,245,523 17,902, 881,271 188,446, 126,794 100.00
("1 American Deposiony Receipts TADR) are cectificates issused by a U5, commencal bank 1o be traded on the US secuniies markeis
A5 of December 31, 2027, the distribution of shareholders is as follows:
% Of
Caompany name or Shareholder name Shares ADRs (%) Total equity haldin
santander Chile Halding SA BRE2ZE 519695 - 66,822,519,695 35.46
Teatinos Sighs XX Inversiones Limitada S4,770,481.,573 - 59,770,481,573 nr
The Bank of Mew Yark bMellan = 20.710,338.80 20,710,338.8T1 1099
Banks on behalf of third parties 17.318,500,798 - 17.318,500,798 919
Pensicn funds (AFF) on behalf of third parties 11,945,134 854 - 11.549,134,854 B34
Stockbrokers on behalf of third parties CAT0,596,720 - 5,870,596, 720 312
Cther minority holders 6,004,554,283 - 6,004,554,283 3.8
Tatal 167,735,787,923 20,710,338,671 188,446, 126,794 100.00

("] Amsrican Deposiony Recelpts (ADR) arp certificates ksued by a LS commeroal bank 1o be traded on the LS secunties markats
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 28 - EQUITY, continued

As of January 1, 2021 the distribution of shareholders is as follows:

Company name of Shareholder name Shares ADRs (%) Total equi:lilldhg
Santander Chile Halding A B5,822,515,695 - 66,822,519,695 35.46
Teatinos Sighe XX Inversiones Limitada 54,770,451,573 - 59,770,481,573 nse
The Bank of Mew York bMellon 3 2482204121 24,822, 041,2T1 13.17
Banks on behalf of third parties 15,957,137,883 - 15,957,137.833 BAT
Pensicn funds (AFF) on behalf of third parties 4,905, 705,956 = 9,995, 705,956 5.30
Stockbrokers on behalf of third parties 5,551,024,270 - 3,551,024,270 295
Crther minority holders 5527216146 = 5,527,216,146 293
Taotal 163,624,085, 523 24,822,041.2711 188,446, 126,794 100.00

b. Reserves

At the Ordinary Shareholders' Meeting of Banco Santander-Chile held April 27, 2022, along with the approval of the 2021 Consolidated Financial
Statements, the sharehalders resolved to distribute 50% of the net profit for the year ("Profit attributable to the equity halders™), which amounted to
Chi464,975 million. These earnings are equivalent to a dividend of Ch$2 46741747 per share. Furthermore, the Board approved that the remaining
40% of the profits will be used to increase the Bank's reserves

¢.  Dividends

Dietails of dividend distribution can be found in the Interim Consaolidated Statements of Changes in Equity.

d.  Asof September 30, 2022 and 2021, the composition of diluted profit and basic profit was as follows:

September 30,

2022 2021

MChS MChs
a) Basic sarnings per share
Profit attributable to equity holders TDE 84D S48 565
Weighted awerage number of outstanding shares 188.445,126,794 188.446,126,794
Basic eamnings per share (in ChE) 395 2.90
Dbyt ¢nrning= per share from continuing operations (in Ch) 375 2.80
b} Diluted earnings per share
Profit attributable to equity holders TOEDAT 546,565
Weighted average number of outstanding shares 188,445,128, 794 188.446,126,794
Assurned conversion of convertible detyt - -
Adjusted number of shares 188.445,126,754 188.446,126,704
Basic eamnings per share (in Chi) 395 2.90
Diluted earnings per share from cantinuing operations (in Ch) 375 2.90

The Bank does not hold any dilutive instruments as of September 30, 2022 and December 31, 2021.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 28 - EQUITY, continued
e.  Provision for interest payments on bonds with no fixed term to maturity

The Bank recards the accrual of interest on maturing non-revalving boands in the "Provisions for dividends, interest payments and repricing of regulatory
capital financial instruments issued’, As of September 30, 2022, and December 31, 2027, the balance is MCh$3,799 and MCh$4,995, respectively,

f.  Other comprehensive income from investrnent instruments and cash flow hedges:

As of As of
September 30, December 31,
2022 2021
MCh3 MCh$
Investment instrumants
Balances as of January 1, (112,926) 101,717
Gain (loss) on valuation adjustrent of Investment Financial Instruments portfolio before tases. (49,2204 (197,455)
Reclassifying and adjustment of the portfolio of Financial Investrment Instrumaenis - -
Mat realised profit (292 23184
Subtaotal (49,512) (214,643)
Total (162,438) (112,926)
Cash flow hedging
Balances as of January 1, {373,581) (136,765)
Gain (loss] on valuation adjustment of cash flow hedges before taxes 61,074 (211,122)
Reclassifying and adjustments for cash flow hedges before takes (31,950, [25,6%4)
Amaunt reclassified from eguity included as the book value of non-financial assets and liabilities. 1ts
acquisition or disposal was hedged as a highly probable transition
Subtotal 28,124 (226,816)
Total {344,457 (373,581)
Other comprehensive income before taxes {508,895) (486,507)
Income tax related to other comprehensive income components
Income tax relating ta portfolic of financial investment instruments 43,855 31833
Income tax relating to cash flew hedges 93003 100867
Total 136,862 132,705
Other comprehensive income, net of tax (370,023) (353,802)
Attributable to:
Ecpuily holders of the Bank (370,585} (354 364)
Mon-controlling interast 552 562

The Bank expects all results included in ather comprehensive income will be reclassified to profit or loss when specific conditions are met.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 28 - EQUITY, continued
g. Non-controlling interest

This includes the net amaunt of subsidiaries' equity attributable to equity instruments not owned, directly or indirectly, by the Bank, including the
portion of profit or lass attributed to them,

The non-controlling interest's share of equity and the results of affiliates is surmmarised as follows:

Other camprehensive income

As af Coptlambar 20, 2022 Participation af Iveseime s m-:plimﬂ:::rw Carmpirahensive
ihird pariies Equity Resulis available for sale  Defarred tax incoms incame
3 MChS MChs MChs. MChS MChS MChE
Subsidiary companies
Sertlandher Corredora de Sequros Limitada 025 184 14 5 . s 14
Samlander Corredores de Balsa Limitada 4341 24076 (RLH] (14) 4 e 1103
Santancer Asesanias Finandienss Limnada 0%y 538 24 - - - 24
Sarilancher 54 Sociedad Seouriticadors 036 3 = = = : -
Bl Coredora o8 Seguras 34 4250 632 11,000 i = - [1.000)
Santander Contumer Financa Lamitaca 4200 47617 B,537 E - . 8,537
Subtotal 73,060 8,688 [14) 4 110} BLETE
cantralled thrsugh ather considerations
mljarjt:rl&-sllon de Becaudacion y Cabranzas 0000 5,502 1372 F x i 1372
Banga Santandar 54 oo 22,933 1923 - - - 1923
Muittiplica Saa 10000 1,984 7a : - - (172)
Siibitotal 33,509 3,523 - - - 3.523
Total 106,568 12,211 [14) 4 110} 12,201

Other comprehensive income

lInwestments Total other
As of December 31, 2021 Participatian of availshle for  Beferred  camprehensi Comp
third parties Equity Resuits sale tax Income income
kS MCh MChs MChE MChi MChS. MChE
Subsidiary companies
Saelander Corredora de Sequres Limitada 025 ) 5 - E 3 5
Samander Corredares de Balsa Limitada 4541 22970 "y (238 65 173) Sdd
Zantander Asesorias Finarcienas Limiada tH 513 an (R L] 41 [1RAV] 150}
Sanilander 54 Sodiedsd Seunitizadon 036 1 . - - - 3
Elara Cormedon te Sequros S8 45,90 1601 270 . 270y
Santander Consumer Finance Limitada 42,00 35,080 EELY . . - 9,386
subtatal 64,374 8,353 {390) 106 (284) 8,575
Entities controlled through other considerations
Samlander Gestion de Recaudacion y Cabranzas 100,00
Liretada b 4,820 4139 - L = (139
Hanza Santander 54 OO 21000 1,096 & it s 1,006
100,00 4,156 1133} - (133}
Subtotal 29,986 1,102 - . - .amzp
Total 94, 360 0,561 {390) 106 (284) 3677
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MNOTE 28 - EQUITY, continued

Dther comprehensive incame

Total other
P ol nmumey 1. 2021 Participation of Investmends € Comprak
third pariies Equity Resulis available for sale Detaroed tax incame incoms
% MChS MCh§ MChS MCh$ mchs MERS

Subsidiary companies
Sarander Corredora de Segures Limitada 024 14 @ 1 1 ) m
Sarnander Corredores de Boksa Limmada 3841 el 351 1381 L) (234 3z
Lartander Asesarias Financieras Limitada o7 483 & 152 (a1} m 108
Santander 54 Sociedad Seounitzadon i 4 A 2
Elare Corredera de Sequras Sa, 950 1902 1884 2 E = {862)
Zartander Comsumer Finance Limitads ne mean 618 T B 5 3519

Subtotal 55,834 oA 110 [E ™ 5,160
Entities contralléd through ather
sonsiderations
Sarlander Gadlion de Redaudadion y 4,808 11271 e . nm
Cobranzas Limitada -
Bansa Santandar 54 100 Ees b % : . ELE]
Multiplica Spa 100.00 4,476 11871 = 2 i em

Suhtotal 18,840 a5 . . . 35
Total 84,683 5116 110 31) 7% 5195

The summarised financial infermation of the companies included in the consolidation that hold non-contrelling interests is as follows, which does not
include consolidation and equalisation adjustments:

September 10, s of December 31, s af January 1,
2022 201 EEE
hrts Usblitlyy  CiPRalad v Amats Usblliey TPl a0t Ml - [TROI -
[ Incpema R Income reseraer incame
MChs MChE MChE Mch§ MChE MChE MChE iChE MChE MChE MCh§ MCHE

;::'_‘::"L'm;;'“""' Sebsdisey 01 13580 .08 S50 [EREH 1338 (SR 1578 A wr 0854 [kt
Sarraredor Comedenn de ., " 5 4 5
Boha Limisds Swbwdiacy 142,556 03,741 ABEAY FELF FRADE S1540 A5A06 1A% R 40038 LT i
s'““"'“'f;jﬂf_"”’l Sy s 3170 30 2474 58731 1683 50900 2,048 San 1,42 $1454 (52}
Samander SA Sodedad Subsidiary 1,151 E BT (B Bl 463 P 1o 1] 175 a7 &
Securiizadins
Kl i ! u
Fam MmN SSR bl Az 1561 2271 120051 1562 ] 5% 1Z545] [T ] 757
Sararder Comurmer R . aa — 2 " 3 " 1

ance Limitada i siany 255 WATIR Ta.ss TAFS TAZIDR LS (=1 267 LR P BIRITT ELERE- TLAGT

di Gl die

Recagdacion y Cobiranzas (1 | R s L 1912 [0 16 ASB1 1 par L) s 4am nan
Liritada
Bansa Samancer 54 53 BERAST 2198 nam 1523 10n3eT nzar 351 109 B sz 18505 3
Mdultipiica Spa iR [T L1y 8156 1R 4408 255 FEr) s R ar 4476 nan
Toul 1ABETAE 1124670 284,916 3137 LIRIEE  BIST95 261,168 23,180 1004466 645 253,384 BA37
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 29 - CONTINGENCIES AND COMMITMENTS
a. Lawsuits and legal procedures

As of the date of issuance of these Interim Consalidated Financial Statements, several lawsuits have been filed against the Bank and its affiliates in
connection with business aperations, Accardingly, as of September 20, 2022, the Bank had provisions of MCh$ 4,785 (December 31, 2027 MCh$ 3,035),

which are included in the Interim Consolidated Statements of Financial Posttion under the rtem "Pravisions for contingencies’.

Banco Santander

Te caver the value of legal proceedings in which there are first and second-instance rulings adverse ta the interests of Banco Santander or possible
alternative outcomes to these. There are several lawsuits for various legal actions in the amount of MCh$d.424. Therefore, our lawyers have not
estimated material loss from these lawsuits, It is naoteworthy that the values have been estimated based on guantitative information from the first
instance judgements adwerse ta the Bank and qualitative infarmation from the pracess, including expert apinion from the trial, the recommendation
from the defence lawyer(s) and experience based on court judgements in similar cases (jurisprudence) pranounced by differant courts,

Santander Corredores de Bolsa Limitada

Lawsuit 'Echeverria s Santander Corredora’ (currently Santander Corredores de Bolsa Ltda)), filed before the 21st Ciwil Court of Santiaga, Rale C-
21.366-2014, regarding compensation for damages due ta failures in the purchase of shares, the armaount of the claim is 560 million, As for its current
situation as of September 30, 2022, this lawsuit is pending the dismissal of the case and the resolution of the mation for abandonment of proceedings
filed by the Brokerage Firmn, Lawsuit "Chilena de computacion vs Banco Santander and Santander Corredores de Bolsa” filed before the 3rd Civil Court
af Santiago, Rale C-12325-2020, AL present, as of September 30, 2022, the lawsuit is in the current discussion stage, the documents requested by the
Court have been exhibited, and possible actions by the petitioners are pending.

Santander Corredora de Seguros Limitada

Existing lawsuits amount to UF 7,444, which mainly relate to assets supplied by leasing, Therefare, our lawyers have not estimated any material loss
from these lawsuits.

Santander Consumer Finance Limitada

Currently, there are 16 lawsuits correspanding to processes mainly related to clients. Therefere, our lawyers have not estimated any material loss from
these lawsuits.

MNOTE 29 - CONTINGENCIES AND COMMITMENTS, continued
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

b. Contingent loans

The Bank entered into various irrevacable commitments and contingent abligations to meet customers’ needs. Although these obligations shauld not
be recagnised in the Interim Consolidated Statements of Financial Pasition, they cantain credit risk and are part of the Bank's overall risk. The following
table shaws the cantractual amounts that ablige the Bank to grant loans:

Contingent loans
As of As of December As of
September 30, 31, Januvary 1,

2022 2021 2021

MCh$ MChs MCh$
Guarantees and surethes 730,99% 579,045 441,508
Guarantess and sureties in Chilean currency 492,720 340303 302,333
Guarantess and sureties in foreign currency 23E260 229142 139,175
Letters of credit for goods movement transactions 381,355 377.308 247,898
Transactions related to contingent events 1,491,532 1,390,509 1,090,643
Transactions related to contingent events in Chilean currency 1236221 1,204,710 999,827
Transactions related to contingent events in foreign currencies 25531 185,799 0816
Immediately repayable unrestricted credit lines 9,304,558 9,642,361 8,991,423
Other credit commitments 235,538 200,050 406,234
Credits far higher studies Law Mo 20,027 (CAE) 1418 2640 4,434
Other imevocable credit commitments 233,620 197410 401,600
Total 12,143,982 12,189,273 11,177,706
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 29 - CONTINGENCIES AND COMMITMENTS, continued

¢.  Held securities

The Bank holds securities in the normal course of its business as follows:

As of As of As of
September 30, December 31, January, 1

2022 2021 2021

MCh$ MChS MCh$
Third-party eperations
Collections 129,339 109,465 83,392
Transferred financial assets managead by the Bank 9,085 8.2m4 8307
Assets from third parties managed by the Bank 1,102,844 1307728 1,352,032
Subtatal 1,241,268 1,425,471 1,444,731
Custody of securities
Securities held in custody by a banking subsidiary deposited in another antity 5 = &
Securities held in custody by the bank 7,369,562 T22 0at 11,022,769
Securities issued by the bank 14,060,396 9713122 10,461,847
Subtatal 21,429,958 16,735,189 21,454,636
Tatal 22,671,225 18,160,660 22,929,367

d. Guarantee

Banco Santander-Chile has a comprehensive bank policy for fidelity bond Me 5721202 in force with Compaiia de Seguras Chilena Cansalidada 54,
with coverage of US$50,000,000 per claim with an annual cap of US$100,000,000, which covers the Bank and its subsidiaries jeintly and severally, with
an expiry date of September 30, 2022; this palicy has been renewed under the same conditions until September 30, 2023,

Santander Corredores de Bolsa Limitada

As of September 30, 2022, the Campany has guarantees deposited with the Santiago Stock Exchange to cover simultaneous aperations carried out by
the Company’s partfalio for a tatal of MCh$12,254 {(MCh$19,354 as of December 31, 2021).

Furthermaore, as of September 30, 2022, the Company holds a guarantee with CCLY Contraparte Central S& amounting to MCh§9,829 in cash
{MCh$7,300 as of December 31, 2021).

T ensure the carrect and full compliance with all its abligations as a stockbraker, as required by articles 30 et seq, of Law Na 18,045 on the Securities
Market, the Compary has delivered fixed income securities to the Santiage Stock Exchange for a present value of MCh$1,012 as of September 30,
2022 (MCh3 1,006 as of December 31, 2020), This corresponds to a fixed-term depasit with Banco Santander maturing on August 22, 2023,

As of September 30, 2022, the company has a share loan guarantee of MCh$3,592 (MCh33,500 as of December 31, 2020).
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NOTE 29 - CONTINGENCIES AND COMMITMENTS, continued

As of September 30, 2022, the Company has a guaranteed bond Nao B016704 from Banco Santander Chile to comply with the pravisions of general
rule Mo 120 of the FMC regarding the operation of placement, transfer and redemption agent of Morgan Stanley funds in the amount of USD$ 300,000,
which covers participants who acquire guotas of Morgan Stanley Sicav open-end foreign funds and whose maturity date is March 8, 2023,

Santander Corredora de Seguros Limitada

As required by Circular Mo 1,160 of the FME (ex-5VS), the company has procured an insurance policy to guarantee correct and full compliance with all
obligations arising fram its operations as an insurance intermediary.

The insurance palicy for insurance brokers Mo 10050030, which covers UF 500, and the professional liability policy for insurance brokers No 10050031,
far an amount equivalent to UF 80,000, were renewed with Compania de Seguros Generales Consorcie Macicnal de Seguros SA, Both pelicies are valid
fram 15 April 2022 to 14 April 2023.

The Company has a guaranteed bond with Banco Santander Chile to ensure faithful compliance with the terms and conditions of the public bidding
process, the martgage and mertgage insurance plus ITP 2/3 for Banco Santander Chile's housing martgages. The total amounts to UF 10,000 and UF
2,000 for each portfolic respectively, both with maturity dates of October 30, 2023,

The company has 2 guaranteed bond ta ensure faithful compliance with the terms of the public kidding process for fire plus earthquake insurance for
the bank's housing mortgage portfolio and professional services, amounting to UF 500 and UF 10,000 with the same financial institution, bath with
maturity dates of December 31, 2022,

Klare Corredora de Seguros SA

As required by Circular Mo 1,160 of the FMC, the company has procured an insurance policy to guarantee correct and full compliance with all
abligations arising from its operations as an insurance intermediany, The insurance brokers’ guarantee palicy Mo 169538, which covers UF 500, was
contracted with Compania HD| Seguros de Garantia y Crédito 54 and is valid from April 15, 2022 to April 14, 2023
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 30 - INTEREST INCOME AND EXPENSES

This comprises interest accrued during the vear on all financial assets whase implicit or explicit return is obtained by applying the effective interest
rate method, regardless of whether they are measured at fair value and remeasurements due to hedge accounting.

a, Asof September 30, 2022 and 2021, the compoesition of interast income is as follows:

For the period of 9 months The quarter ended
September 30, September 30,
2022 2021 2022 2021
MCh$ MCh$ MCh$ MCh$

Financial assets at amortised cost

Rights undar repurchase and securities lending agreements GED 155 281 B2
Debt financial instruments ATA3T 4,150 16,440 4,150
Interbank laans a2 24 162 24
Commercial loans 650,033 486,825 252,320 162,197
Mortgage loans 298,922 245,648 106,643 84,780
Consumaer loans 452,920 354,640 Tad 802 115,659
‘Other financial instruments 45457 2400 235 T3
Subtotal 1,506,177 1,097 842 567,963 367,861
Financial assets at fair value through other comprehensive income

Dietst finaneial instruments 170464 s8.081 80,640 20,388
Oither financial instrumants 280,781 - 132,730 -
Subtatal 451,225 58,081 213,390 20,388
Results of Interest rate-risk hedge accounting Tad 183,548 {719) 63,250
Total interest income 1,958,166 1,339,471 780,634 451,499

As of Septernber 30, 2022 and 2021, the stock of suspended interest income is as follows:
September 30,
2022 2021
Interests. Interests

Off-balance sheet - interest income MChs MChS

Commaercial lcans 1,648 9,537

Martgage knans 2,508 1,740

Cansumeér laang 2,617 1812

Total 16,744 13,089
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NOTE 30 - INTEREST INCOME AND EXPENSES, continued

b. Az of September 30, 2022 and 2021, the composition of interest expense is as fallows:

For the period of 9 months The quarter ended
September 30, September 30,

2022 2021 2022 2021

MChS MChs MCh$ MCh§
Financial liabilities at amortised cost
Deposits and ather demand labilities [9.6E4) 3,937 [2,905) (3855)
Time deposits and other torm equivalents (491.821) 38913 (232.364) (17,448)
Oliligations under repurchase and securities lending agreements 8,181} 1281) [5,031) v
Interbank barrowing 61,035) i30611) i29,433) 111,506)
Debt financial instruments issued (1268600 (112447 47677 (37,0470
Qither financial liabilities (14,368) [2313) 9,067 [EER ]
Subtotal (711,927) (195,467) (326,457) (70,861)
Obligations under leasing contracts (2,001) (1,704) (735) (561)
Regulatory capital financial instruments issued (49,696 (38,859) (16,993} 113,373)
Results of interest rate risk hedge accounting (722,178} (2,405) (317.271) {6,565)
Tatal interest expenses {1,485,892) (238,420) (661,496) (91,360)
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NOTE 31 - READJUSTMENT INCOME AND EXPENSE

Includes accrued adjustments for the year for all financial assets whose implicit or explicit return is obtained by applying the effective interast rate
methad, irespective of whether they are measured at fair value and praoduct adjustments due to hedge accounting,

a,  Asof September 30, 2022 and 2021, the composition of readjustment income s as follows:

For the pericd of 9 months

The guarter ended

September 30, September 30,

2022 2021 2022 20

MChE MCh$ MChs MChs
Financial assets at amortised cost
Rights under repurchase and securities lending agréements - -
Dbt financial instruments 154,781 55,366
Interbank loans = B 2 =
Commearcial kaans 663,430 216,589 234,682 19,782
Kartgage loans 1,447,072 440024 316,026 165,761
Consurner loans 903 B 33z o3
Ciher financial instruments 6,360 33N 1784 1,719
Subtotal 2,266,546 662,313 EDE 190 247,31
Financial assets at fair walue through other comprehensive income
Debt finandial instruments ag.2a1 58273 11,869 21462
Other financial instruments 1,263 560
Subtotal 35,504 721,586 12,429 21,462
Results of hedge accounting of the UF readjustment risk [1,2E61,428) (448,195 {462,940 11E1,644)
Total readjustment income 1,020,622 273,3m 337,679 107,199

As of September 30, 2022 and 2021, the stock of suspended interest income is as follows:

Far the period of 9 months until September

30,
2022 2021
Readjustments Readjustments.

Off-balance sheet - readjustment income MChs MChE
Commercial loars 24,355 10,724
Martgage loans 20,702 1532
Consumer loans 249 274
Total 45,306 18,470
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As of September 30, 2022 and 2021 and December 37,

2021 and January 1, 2021

NOTE 31 - READJUSTMENT INCOME AND EXPENSE, continued

b. Asof September 30, 2022 and 2021, the composition of the readjustments expenses, including the results of hedge accounting, is as follows:

For the period of 9 months

The quarter ended

September 30, September 30,

2022 2021 2022 2021

MChE MChS MChS MChE
Financial liabilities at amortised cost
Deposits and ather demand liabilities {9,691 (2,448 (3,255) (1,092)
Time deposits and ather term equivalents [78.521) 12,115 (46, 42E) 14, 08E)
Obligations under repurchase and securities lending agreements E, = - -
Interbank borrowing
Diebt financial instruments isseed (350,292 1127602 (132787 (44,832
Other financial liabilities [31.B43) {16,413) (8.653) 16:695)
Financial instruments of requlatary cagital isswed (137.104) (38,432 (25,238) (14,661)
Lease ohligations B - - N
Rezult of UF, PPl and CPI risk hedge accounting. 436,368 118,217 148,388 41175
Total expense for readjustments (171,489 {79,787) (92,962) (30,151)

NOTE 32 COMMISSION INCOME AND EXPENSES
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Comprises the amount of all fees accrued and paid during the year, except thase that are an integral part of the effective interest rate of financial
instruments:

For the period The gquarter ended
of % months September 30,

September 30,

2022 2021 2022 2021

MChE MChE MCh$ MChE
Income from commissions and services rendered
Comrmissicns for prepayment of loans a,853 15,511 2,587 4,144
Cormmissons for loans with letters of credit 178 237 61 75
Comrmissions for credit lines and current accounts overdraft 6,605 5,584 2,163 2,00
Commissions for guarantees and letters of credit 27258 21548 &025 Ex:Tal
Commissions for card services 2548B0 17732 B8,407 £5,021
Comrmissions for account management 7887 28,752 12,66% 10,150
Commissions for collections and payments 40074 34262 12616 12313
Commissions for brokerage and management of securities 7654 8,166 2,553 2,549
Commissions for brokerage and insurance advice 33,109 12,014 13914 11,227
Comrmissions lar factoring services 1,425 BB 362 20
Conmmissions far seouritisations i3 19 11 10
Cammissions far financial advice 8,601 10,630 1,348 3509
Other commissions earned 102,399 91,104 61,220 37,520
Total 533,000 425442 186,936 156,684

Comprises the amount of all fees accrued and paid during the year, except those that are an integral part of the effective interest rate of financial
instruments:

For tha period of 9 months The quarter endad
September 30, September 30,

2022 2021 2022 2021

MChS MChS MChs MChS
Expenses for commissions and services rendered
Cormmissions for card operation services (77,7523 (50,255) (25.634) (21672}
Licence fees for the use of card brands (5,815) 3,540 (1,834) 1,508

: £t S iah: ) i

Other COMMIESions for services linked to the credit card system and payment cards wit [8,726) [7.253) (2,915 (2,583)
fund provision as a means of payment
Expenses for obligations of customer koyalty and merit programmes for customer cards (0 36E6) (59.567) (23,238) 121.786]
Commissions for securities fransactions [5.607) [5,404) (2,075 (1,824)
Cither commissions for services recelved (B5. TE4) (45,387)  (24,247) (17264}
Tatal (234,040) (171,906) (79,945) {66,737)
Total net fee and commission income and expenses 298,960 253,536 106,991 BS,947
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 32 COMMISSION INCOME AND EXPENSES, continued

Incame and expenses from commissions generated by the different segments of business and the revenue recognition schedule for ordinary activities

are presented below

Segrnents

Revenue recognition schedule for ardinary

activities
al Tn T
Far the period of § manths until Septemieer 30, 2022 IS Migde-market c:::;m Other Total “":""f:::::t :":n':(:;:“ A
Eanking time
Tatal Total Total
MChS MChE MChE MChs MChs MChE MChS MChs
Commission incame
Commibssions for prepayment af lnans 4T8 EREF] 1o a0h 8,853 HEM
Commissiors for loars with letters of redit nz - L] 178 78 &
Commissiors for credit lines ard curment account averdeafis 5380 (28] 2228 [B47) 6,605 GEDE
Commissions for guaraniees and letters of credit 4439 15,047 TE33 137 27,256 IT.256 -
Commissiors for card services 25AE53 12,279 7673 75 254,880 135538 116,342 -
Commissiors for account maragement HLOET 2,193 (21 i 7,887 7,887 -
Commissiors Tor cellections and pagments 36552 E,THI G106 33ET) 40.074 19,330 20744
Commissions for brokerage and management of sscurities 1,725 236 5047 (3211 T.654 TEL -
Bemuneration for insurance brokerage and advisory serdces 29267 4 1 [RL= 39,109 3109
Cammissiors for Lactaring services 561 A% EE] 48 1425 1425 =
Commissiors o securitisations 1 - 2 - 33 33 -
Commissiors for financial advice 1195 4019 2280 (=2 6,601 6601
Ohar commissiens eamsd 82276 &6 5002 (1455 102,359 2.z
Tetal 446,178 59,874 37,048 110,100) 533.000 210,286 31970 20,744
Commission expenses
Commissiors lof cand aperation services (70,242 {635 namz [Rle=] r7.752) 77,7521 =
Licerice fees for the use af cand beands (5,301) (3] (R[] (5,815) (5815 -
arpieybirt ol it e e
Seraalilont = v e @wn e osee e
Cammissions for securiiies trarsactons s [LES [5.807) [SEDT) -
Cther commissions for services received (32.543) 16,1251 (L4 [65.764) (G576 =
Tatal (206,128) (13,982) 19,269] [4.651) (234,040 (163,674 (1.256]
Total net few and commission income and sxpensos 240,040 45,252 27,779 {14, 751) 298,560 o28s 128295 #9527
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 32 COMMISSION INCOME AND EXPEMNSES, continued

Segments

Revenue recognition schedule for ardinary

activities
For the quarter ended September 30, 2022 trdiviguals + Middie-market ca?;;:lm Other Total u::ﬂ:':l‘:. “:ms;::::n e
Eanking time
Total Total Total
MChs MChs MChS MChs MChE MChS mch$ MChs
Commission income
Commissiors for prepayment af loans 20070 240 106 17 2,547 2587
Commissiors for loans with loters of credit &l &1 &1
Commssiors for credit lines ard curmert account averdsalis 1,708 [ kAl s =0 2183 2163 = R
Commissiore for guarariees ard letters of credit 1063 5,206 2658 & 2.028 9,025 - -
Commissiors for cand services siras E298 4232 43 8,407 20,058 28,208
Commissions for account management 1674 TS 222 3 12669 12,668 N 5
Commissiors for collectians snd payments 19,052 233 Zii2 (087N 12,618 5o 6,687
Commissions for brokerage ard management of securities 373 e 2004 L) 2,553 2553
Remuneration los insurarce brokerage and advisory services 13981 3 1 (ral] RERGL 15914 E
Commissiors for factaring senvices (13 160 [} ) g2 B2 i
Commissiors for securitisatians n n n
Coammissiors for fnandial advice - an? 516 25 1.348 1348 =
Oher commissions samed a4 4,057 2,047 [2E5) 61,23 61220 -
Total 182,217 20,793 14,807 110, 881) 186,936 53,956 126,293 6,687
Commission expenses
Commissiore for cand operation serices (22 845 {2.A28) (&3] [25.654) [25.634) -
Licence fees for the use of card beands (1653 (164] s (1,834) 1,824y
S e ISR oo e
S T z2sse) e @3.238) (23220
COmmisanG for Securtias [rarcactans - - (1,404} 16751 (2,073) (207H -
Oher commissions (o seryvicis regsived [19,644) {2.16m 511 19261 [24,241) (24,2411 -
Total 169,955) (5,082) 13,292) [1.606) [79,945) 156,707) [23,238)
Total net fee and commissian income and expenses 92,262 15,701 11,515 [12,487) 106,591 53,956 69,585 [16,551)
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MNOTE 32 COMMISSION INCOME AND EXPEMSES, continued

Revenue recognition schedule for ordinany

Segments activities
i Glabal Transferred ot

2 Individuals + 2 Transferred p #ucerual

For the pericd of 9 months until September 30, 2021 SMEs Middle-market Ourpo(m Other Total through time as{)-e(lﬁc s
Banking time
Tatal Total Total
MChs MChs MChS MChE MChE MChE MChS MChs

Cammission incomi
Commisiard for prepamment af laans 8732 6,674 1386 1,287 1551 15511 -
Commissiors for loans with letters of credit 250 1 4 237 237 L
cammissiore for cradit lines and curmnt acount guerdrafts 4582 687 =3 51 5,584 5,584
Conmmissiors o guaianiees and leters of credit 445 11,685 3323 a2 21.546 21,546 x &
Commissions for cand services 170612 4,834 1.257 ] 176,732 70,653 106038
Commissions for account managemans 26057 2 ;53 H 28,752 28752 -
Commissiors or Colledtions snd plyments 43,126 5,283 5546 (19.653) 34.262 13705 20557 -
Commissiors for brokerage and management af securities 2848 an 4376 125 B.166 8166
Remwneration for insurarce brokerage and advisory servces 22,184 24 LI 1205) 3zmn3 zZma
Commissions o Baclarng sérvices 238 295 M7 o B0 ) =
Commissiors for securitisatians - - L] A 15 1 =
Commissians for financial advice 1 211 547 (F=] 10,630 10630
DAhaT COMMESIoNS eamed 75506 11,491 4,376 1659 91,104 @1,704
Total 369,005 45,174 2,175 21,0021 425,442 140,260 203162 =
Cammission axpenses
COMMEEIG (of Cand Speatan senices [45,585) {3,085 4782} 3021 [#0,355) [30353)
Licence fees for the use of card brands (3874) a7 n = (3.940) (39400 =
Other commissions for senvices linked o the credit cand system : .
and paymient cards with fund provision a5 a means af payment 198 9 ) [r.as%) s
Expanses for abligatiors of customer layaity and mgnt :
aragrmmes far customar cards [REes (=34 3 = [58,567) (59,567
Commissions o sedurilies trardadtions = = 13.30%) 200 [5,404) (54041 o
Oher commissions for services received (54,903) 5,110 16,752 21,408 [45,387) (45387 -
Total (171,656) (8,737) (10,818 19,305 (171,506) (112,339) [59,567)
Tivtal net few and commission income and sxpenses 197,439 36,437 21,357 [1,697) 253,536 140,280 172,823 [59,567)

NOTE 32 COMMISSION INCOME AND EXPEMNSES, continued
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

Revenue recognition schedule for ardinary

Segments activities
Far the quartes ended September 20, 2021 '“‘";::E“ Y Middie-market m&::ﬂu Other Total ;:"W. 'r:ms::l:‘:n “m‘:‘;'
Banking time
Tatal Total Total
MChE MChE MChS MChs MChE MChs MCh$ MChs
Commission incame
Commissiors for prepayment af laans 2010 1,239 BYE i7 4,144 4144 =
Commissions for leans with laters of credit 74 1 75 ]
Commissiors Tor credit lines and curert acceunt averdrais 1553 354 46 48 2001 20 i e
Commissiors for guarantees and |etters of credit 1463 4,372 2025 11 T.AH TAT e =
Commissians for cand services 63175 1170 673 E] B5,021 25,008 mms
Commissions lor aceount management 084 578 485 3 10,150 10,150
Commissiors for collectians and payments 6450 4,603 £403 4153 12,313 4,535 7158
Commissions for brokerage and management af securitios Tha 106 1,404 2Fa 2,549 2549
Rerunersticn lor insurarce brokerage and adviscry services 11,256 24 7 (] 1.227 11,227 G,
Commissiors for Eachaning services k-] L] 92 = 204 xad o
Cammbssiare for securitisatians o 10 a
Commissiors for financial advice [41] BS1 2708 430 3.508 3508
Cther commissions samed 36,155 31367 1,109 (] IT.5H 375K
Total 132,097 16,768 12,632 [4,813) 156,684 50,955 105,729 i
Commission expenies
Commissiors for cand operation services (19,563) (.77 {30 [Fi] [21,672) (21,672 -
Licenoa fes for tha use of cand brands (1.453) 48] 33 [1.508) [1.508)
i‘l:;l:;;:f nm:::}: -:::llf‘:‘u:l: IE;I;-::::Z:I: “C::i: Zﬂr':;t:‘l:"[' (2.545) 31 L] 2 [2.583) (25831 =
f.’:u“‘;_"_:‘l'_;rl:;':ﬂlfi:‘::i:f:rl::im'” i @578 @z @ - - e
Commissiore for securities bransactions (B0ay 1121 [.924) 01,5241
Orhar commiissions for seovices received (#5175 {1.435] 4562} 204872 [17.264) (17264
Total 181,353) (3,503) {17300 15,843 [56,737) = 144,951) [21.78E)
Total net fee and commission income and expenses 50,744 13,265 10,902 15036 89,947 50,955 60.TTE [21,786)
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 33 - NET FINANCIAL INCOME

Includes the amount modified due to financial instruments’ changes, except those attributable to interest accrued by applying the effective intarest
rate method of asset value adjustrments and results on the sale and purchase of financial instruments.

As of September 30, 2022 and 2021, the detail of the results from financial operations is as follows:

For the period of 9 months

September 30,

The quarter ended
September 30,

2022

2021

2022

2021

MChS

MChE

MChs

MChE

Results from financial assets held for trading at fair value through profit or loss

Financial derivatives contracts
Debit financial instruments
HMher financial instruments

125.633)
2939
3B

116,563
(5,530
1,621

35,150
(154}
1

(21,835
17.7150)
1,584

Subtotal

(22,606)

(20,472)

36,007

[27,501)

Results from financial liabilities held for trading at fair value through profit or loss

Financial derivatives contracts
Dher financial instruments

Subtotal

Financial results frem financial assets not held for trading mandatarily measured at
fair value through profit or loss

Debt financial instruments

Dher

Subtotal

Financial results from financial assets designated at fair value through profit or loss

Debt financial instruments
Other financial instrumants

Subtotal

Financial results from financlal liabilities designated at falr value through profit or
loss

Diermand depasits and other demand liabilites, and Time depasits and other term
egquivalents

lzsued debt instruments

Other

Subtotal

Financial results on derecognition of financial assets and liabilities at amortised cost
and financial assets at fair value through other comprehensive income

Financial assets at amartised cost

Financial assets at fair value through other comprehensive income
Financial liabilities at amortised cost

Financial instrumerts of requlatory capital issued

2076
(292)
15,028

2,566
21,083
(6.062)

138)
(730
1468

B4
17,395
{3.485)

Subtotal

16,814

17,587

15,355

Tatal

(5.792)

(2,685)

36, T0B

{12,146)
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 32 - NET FINANCIAL INCOME, continued

As of September 30, 2022, and 2021, the detail of the financial results from foreign exchange,

currencies are as follows:

readjustments and hedge accounting of fareign

For the period of 9
For the period of 9 months
untirSep ber 30, maenths until September
g 30,
022 2021 2022 2021
MCh$ MChs MCh$ MCh$

Financial results from foreign exchange, foreign exchange restatements and hedging of foreign

currencies
Result from foreign exchange
Exchange rate readjustment results
Financial asgets held for trading at fair value through pralit o loss

Mon-trading financial assets mandatorily measured at fair valuee through profit or loss

Financial assets designated at fair value through profit or loss
Financial as2ets a1 fair vakue throwgh ether comprehensive incarme
Financial assets at amortised cost
Other assets
Financial iabilites at amensed cost
Financia liahilities held for trading at fair value through profit or loss
Financial liahilities designated at fair value through profit or loss
Financial instruments of regulatory capital isswed

Met result of derivatives in foreign currency risk hedge accounting

(304,311) (212,887) (137.010) (255,144)
16328 12,268 6276 10,802

15,084 12,427 6047 BAD
1,244 (159} 220 1902

454,506 207,704 155,501 251,358

Subtotal

166,523 97,045 24,767 37,056

Financial results from reclassifying financial assets due to changes in the business modal

Frorn financial assets at amartised cost 1o financial
assets for trading at fair value threugh profit or loss

Frorm financial assets at fair value through other comprehensive incorme to financial assets held for trading at

fair value through profit or lass

Subtotal

Other finaneial results from changes in financial assets and labilities

Financial assets at amortised cost

Financial assets at fair value through other comprehensive income
Financial liabilities at amortised cost

Obdigations under leasing contracts

Financial instruments of regulatory capital issued

Subtatal

Gther financial results from ineffective hedge accounting
Other financial results from other hedge accounting

Subtotal

Tatal

160,731 o4, 200 61,476 24,910
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 34 - INCOME FROM INVESTMENTS IN COMPANIES

The Interim Consolidated Statements of Income present results from inwestments in partnerships of MCh$6,249 as of September 30, 2022 and

MChE1,440 as of September 30, 2021, as follows:

For the period of 9 months

Institutions’
Participation

Result from investments

September 30, September 30,
2022 2021 2022 2021
£ % MChE MChS
Companies
Fedbanc 54 2343 3343 581
Transhank S 25,00 2500 3343
Centro de Compensacion Automatizadeo 54 3333 33133 1,086 61
Sociedad Interbancaria de Depdsite de Valores A 28.29 28.29 347 214
Camara de Compensacidn de Alto Valor Sa 1500 15.00 103 40
Administrador Financiero del Transantiago 54 2000 20000 514 162
Servicios de Infraestructura de Mercada OTC SA 1248 1248 93 1271
Subtotal 6,097 1,070
Shares or rights in other companies
Bladax
Trading Exchanges 152 370
Dithier
Subtotal 152 EXl
Total 6,249 1,440
Institutions® ;
The quarter ended Participation Rl from farves inents
September 30, September 30,
2022 2021 2022 2021
% kil MChE MCh$
Companies
Redbanc 54 3343 31343 234
Transhank S& 2500 2500 543
Centro de Compensacidn Automatizado 54 313z 3332 483 238
secedad Intesbancaria de Depdsite de Valores SA 26.29 29.28 134 £
Camara de Compensacion de Alto Walar S 15.00 15.00 42 17
Administradar Financiera del Transantiago $4 2000 0.00 251 17
Servicios de Infraestructura de Mercada OTC SA 1248 1248 51 17
Subtotal 1,838 314
Shares or rights in othar companies
Bladex
Trading Exchanges 18 20
Qither
Subtotal 18 201
Tatal 1,856 515

Faor mare detailed financial information en the companies, see Mote 14,
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 35 - NON-CURRENT ASSETS AND DISPOSAL GROUPS NOT QUALIFYING AS DISCONTINUED OPERATIONS

The composition of the result on non-current assets and dispasal groups that do not classify as discontinued transactions (assets received in lieu of

payment) is as follows:

For the period of 9 months The quarter ended
September 30, September 30,
2022 2021 2022 2021
MCh% MChs MChS MChS
Met results from assets received in payment or awarded in a judicial auction
Results from the sale of goods received in payment ar awarded in a judicial auction 5150 4251 1.528 805
Dher income from assets received in licu of payment or awarded in a judicial auction g1 5493 5.5% 1848
Provisions for adpustments ta the net realisable value of assets received in liew of payrment or awarded in a (177 a7 (54) 205
Judicial auction
Charge-offs of asseis received in payment or awarded in a judicial auction [10.634) (9,473} 12,958) 3,219
Expenses for maintenance of assets received in lieu of payment or awarded in a judicial auction (1.333) (1,030 (289 127E)
Man-current assets held for sale and disposal group 2802 571 2457 85
Tatal 4,327 799 6,280 42)
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 36 - OTHER OPERATING INCOME AND EXPEMSES

a)  Other operating income cansists of the follawing items:

For the pericd of 9 months For the quarter ended
until Septamber 30, Septambar 30,
2022 2021 2022 2021
MChS MCh$ MChS MChS
‘Other operating income
Compensation from insurance comparies for claims other than operational risk events e 45 33
Incame from expense recovery 297 145 108 &7
Oither income 2213 a6 1,237 248
Total 2,619 1,056 1378 316
by Other operating expenses consist of the fallowing items:
For the period of 9 months For the quarter ended
untll September 30, September 30,
2022 2021 2022 2021
MChi MChS MChS MChS
OTHER OPERATIOMAL EXPENSES
Expenditure on insurance premiums to cover operational risk events (36,861) (30,833} {12,392) (11,069}
Prowvisians for aperational risk 11,4000 (2.,523) [EEE] 1953
Ciperational risk event expense recoveries 213 1614 59 50
Provisicns for lawsuits and litigations 11,142) (378} (527 (nny
Expanses fram financial leasing credit aperations [2.572) {3.279) [893) (5438)
Expanses for factoring credit operations {512) (297) [185] (13
Other operational expenses (45,261) [47.615) 114977 (27,803}
Total (87,533) (63,209) {29,999) (41,097}

Interim Consalidated Financial Statements September 2022 7 Banca Santander-Chile 176




Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 37 - EMPLOYEE BENEFIT OBLIGATION EXPENSES

Expenses for employee benefits as of September 30, 2022 and 2021 are as follows:

For the pericd of 9 months The quarter ended
Saptembar 30, Saptambaer 30,
2022 2021 2022 2021
MChS MCh§ MChs MChs
Expensas for short-term employee benefits 270,933 268,684 53,085 B3, 719
Expenses for long-term employee benefits 12,581 2,593 3,785 1,236
Expenses for termination of emplayment benefits to employees 23,322 21,551 5312 G664
Expenses for defined benefit post-employment plan obligations 1204 1,362 LE 676
Qther human resources costs 6842 4,752 2am 12)
Total 314,932 298,972 106,135 98,313

Share-based compensation (settled in cash)

The Bank provides certain executives of the Bank and its affiliates a share-based payment benefit, which iz settled in cash according to the requiremeants
af IFRS 2. Accardingly, the Bank measures services received and liabilities incurred at fair value,

Until settlement of the liability, the Bank determines the liability's fair value at the end of each reporting period and on the settlement date, with any

fair value changes recognised in the period results.

Pension plan

The Bank has an additional benefit availalle to its senior executives, cansisting of a pension plan ta provide them with funds for a better complementary

pension upon retirement.

In this respect, the Bank will complement the voluntary contributions made by beneficiaries for their future pension with an equal contribution.
Executives shall eam the right ta receive this benefit only if they meet the following copulative conditions:

Aimed at the Group’s seniar management.

valuntary contribution plan.

angnow

The general requirement far eligibility is to be still empleyed when they are 60 years old,
The Bank will contract a mixed group insurance palicy (ife and savings) for each executive, the contracting party and beneficiary being the Group
Company to which the executive belangs, Periodic contributions will be made equal to each manager's contribution to their

The Bank will be responsible for granting the benefits directhy,

In the event of termination of the employment relationship between the executive and the respective company before meeting the conditions
described above, no entitlement shall accrue to them under this benefit plan.
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NOTE 37 - EMPLOYEE BENEFIT OBLIGATION EXPENSES, continued

Exceptionally, in the event of the manager's death or tatal or partial disability, their heirs shall be entitled to receive this benefit as the case may be.

The Bank will cantribute to this benefit plan based on mixed graup insurance palicies, the beneficiary of which is the Bank. The life insurance company
with which these palicies are contracted is unrelated to the Bank or any other Group company.

The Bank's entitlements under the plan as of September 30, 2022 amount to MCh$7,127 (MCh$7,200 as of December 31, 2021)
The Bank has quantified the amounts of the defined benefit obligations based on the following criteria:

Calculation method:

The projected unit credit method is used, which treats each year of service as generating an additional unit of benefit entitlement and values each unit
separately. It is calculated according to the fund contribution that considers as the main parameters the factors related to the legal annual pension
ceiling, the years of service, age and annual income of each unit valued individually,

Actuarial assumptions used:
Actuanal assumptions regarding demographic and financial variables are unbiased and mutually compatible. The most significant actuarial
assumptions considered in the caloulations were:

The assets related to the savings fund that the Bank to the Compania de Seguras Eurcamerica contributed for particular service plans are presented
in the net-related cammitments, The assumptions used are as follows:

As of September  As of December 31,

Post-Employment Plans 30, 2022 2031

nortality chart Hy-2014 RV-2014
Termination of contract rate 5.0% 5.0%
Irmpairment chart POT 1985 FDT 1245

The movement in the year for post-employment benefits is as follows:

As of As of
September 30, December 31,
2022 2021
MChS MCh%
Assets for defined post-employment benefits TAET 7.200
Commitments for defined benefit plans
With active parsanne| (6,633 [5,674)
Caused by inactive personnel -
Minus:
Unirecognised actuarial (gaing losses
Balances at the end of the period 494 522
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 37 - EMPLOYEE BENEFIT OBLIGATION EXPENSES, continued

The annual cash flow for past-employment benefits is as follows:

As of As of
September 30, Decembar 31,
2022 2021
MChS MChi
Fair walue of plan assets
Balance at the beginning of the year 7833 8224
Expected return on insurance contracts 260 640
Employer contributions 269 995
Actuarial [gains) losses - o
Premiums paid = -
Banefiis paid (1,235) 1 2.655)
Fair valug of plan assets at the end of the financial year 7127 1.200
Present value of abligations
Prasent valua of the obligations at the beginning of the year (7,343) (T.551)
Met incorporation of companies inta the Group - B
Current perind sarvice costs 7o a3
Reduction/settlernent effects =
Benelits paid o =
Past service costs s
Actuarial [gains) losses -
Qther movements = 5
Present value of obligations at year-gnd (6,633) [6.678)
et balance at year-and 454 523
Expected performance of the Plan:
As of As of
Saptembar 30, Decembar 31,
20232 2021
Expected rate of return on plan asdets e at i .
Wear UF+ 2.50% per year
UF+ 2.50% per
Expacted rate of return on redemption rights year UF+ 2.50% per year
Costs related ta the Flan:
Az of As of
September 30, December 31,
2022 2021
MChS MChS
Current pericd service costs falt (BT
Interest cost - =
Expected retum on plan assats 260 (640
Extraardmary allacations =
Actuarial {gainsl/|osses recarded in the periad =
Past service cost - F
Crtheer =
Total 970 {1,513)
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 38 - ADMINISTRATIVE EXPENSE

As of September 30, 2022 and 2021, the item is composed as fallows:

For the pericd of 9 months The quarter ended
Saptembar 30, Septembar 30,
2022 2021 2022 2021
MChs MChs MCh$ MCh3

General administrative expenses 133,254 116,531 49,201 36,931
Expensas for short-term lease agreements 2,660 2,096 %90 496
Expenses for low-value leases - -
Other expenses for lease ohligations &1 12 1 -5
Maintenance and repair of property, plant and equipment 17,9488 16,600 6,221 6,070
Insurance premiums except to hedge operational risk events 4,145 A0 1606 B21
Office Supplies 4,588 3,266 1.1 1,002
IT and cormmuncation expenses 82,754 38,244 21,517 18732
Lighting, heating, and other utilities 4.0 EERR] 1882 B2z
Security and valuables transport services 12.220 95938 4,122 2896
Representation and personnel travel expenses 1,757 213 EaG 75
Judicial and netarial expenses B59 529 288 194
Feas for review and awdit of the financial statements by tha external awditor 1,033 1,143 547 370
Fees for advisory and consultancy services provided by the external auditor = - 2
Fees for advisary and consultancy services provided by ather audit firms 119 93 55 ER |
Fees for securities classification - - -
Fees for other technical reports 5,685 4654 2594 2,084
Fires applied by the FRC 51 51

Fines applied by other bodies 1 - -
Oher general administrative expenses 15095 9671 6,340 1618
Outsourced services 59,737 53,449 22,0104 18,861
Data processing 30274 26410 10,748 8438
Technology development, certification and technology testing service 2393 2,587 735 B33
External human resourced managerment and edermal stalfling serice 19 9 i &0
Waluation service - - -
Call Centre service for sales, marketing, quality control and custormer service 20 1 [ 1
External callection serice 95 na nz 47
Outsourced AT management and maintanance services m 166 152 23
External_:leaning senice, casing, custody of files and docurments, storage of furniture 3358 2914 1167 264
and equipmeant.

Product sales and distribution serices 1149 274 = 92
External credit appraisal service 4,010 4,840 1.387 1433
Other outsourced services 18888 15,574 7.6 0,558
Board expenses 1,259 1,145 438 355
Remuneration of the Board of Directors 1.257 1,145 433 395
Other Board Expenses ] 4 .
Markating axpanses 17,384 18,404 5,660 6,716
Taxes, contributions, fees 14,834 13,514 5,053 4,454
Real estate contributions 1.693 1426 Bh2 434
Patents 1615 1803 521 571
Other taxes 2 5 2 =
Cantribation to the FMC (ex-SBIF) 11,324 10,280 3,858 3449
Other legal charges a - -
Total 226,468 203,043 82,366 67,357
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 39 - DEPRECIATION AND AMORTISATION

The amaunts corresponding to depreciation and amartisation charges to income as of September 30, 2022 and 2021 are detailed below:

For the period of 9 months The quarter ended
September 30, Septemnber 30,

2022 2021 2022 2021

MChE MCh$ MCh$ MCh3
Depreciation and amortisation
Amartisation of intangible assets 30425 23,415 10,631 9.220
Depreciation of fized assets 34,8587 37,040 11,258 12880
Depreciation and armortisatian of ascets for rights to use the leased property 30,865 30,010 10,205 10,061
Total Depreciation and Amaortization 96,177 90,465 32,094 32,141

The recenciliation between the book value and balances as of September 30, 2022 and 2021 is as follows:

Depreciation and amortization

2022
Fixed assets Intangible assets Right of use assets Total
MChE MChs MChs MChE
Balances as of January 1, 2022 (357,639) {201,146) (162,228) (721,013}
Depreciation and amortisation charges for the year (34,887 [30.425) (30,8E5) (96,177}
Dispasals and sales for the year 2774 - 18156 20,930
Other -
Balance as of September 30, 2022 (389,752) [231.571) (174,937) (796,260
Depreciation and amortisation
2021
Fixed assets Intangible assets Right of use assets Tatal
MChE MChS MChS MChS
Balances as of January 1, 2021 (310,423) (201,784) (125,041) (637, 248)
Depreciation and amortisation charges for the year (37,0400 [23415) (30,093 (90,465)
Disposals and sales for the year 9312 = 3,548 4,480
Oither 1,178 < (1,363) {187}
Balance as of Septembaer 30, 2021 (245,356) (225,199) (152,B65) (723,420}
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 40 - IMPAIRMENT OF NOM-FINANCIAL ASSETS

The amaunts corresponding to impairment charges to income as of September 30, 2022 and 2021 are detailed below:

For the period The quarter
of & months ended
September 30, September 30,
2022 2021 2022 2021
MCh$ MCh$ MCh3 MCh$
Impairment of investments in companies -
Impairment of intangible assets -
Impairment of ficed assets
Impairment of assets for the right to use leased assets
Impairment of other assets for investrent properties -
Impairment af other asgets due to income from ordinary activities generated by contracts with customers
Acquisition gain through a business combination on highly advantageous terms
Total
As of September 30, 2022, the Bank has no impairment amaunts for non-financial assets.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 41 - CREDIT LOSS EXPENSE

The mavement as of September 30, 2022 and 2021 in credit loss expense is summarized as follows:

The breakdown of credit loss expenses as of September 30, 2022 and 2021 is as follows:

For the period of By quarter ended
9 months September 30,
September 30,

Ereakdown of loan loss expense for the period 2022 2021 2022 2021

MCh$ MCh$ MChE MCh%
Prowvisions for credit risk on loans and advances to credit institutions (280518) (238423 (TH,223) 169.420)
Expenditure on special provisions for credit msk (38,080 [1B.B13) 133,263) (33, 9949)
Recovery of impaired loans 65,880 55,687 20,643 20013
:rnn:a"mc-'ﬂ far credit risk on other financial assets not measured at fair value through profit or (255 (65T} 1 732
Tatal [253,444) [262,206)  (90,842) (B4,138)

Interim Consalidated Financial Statements September 2022 7 Banca Santander-Chile 184




Banco Santander-Chile and Affiliates
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 41 - CREDIT LOSS EXPENSE

b, The flow of expenditure an pravisions set for credit risk and expense for credit loss on loans as of September 30, 2022 and 2021 is as follows:

Breakdown of expenditure on provisions set

Loan provisions expenses in the period

for credit risk and credit loss for the pariod - Normal portfalip  SuPstandard  Non-performing Duduclils
far the 9 months period ended September 30, —— E::::;ul:n E:::-:a::n :ﬁ:ﬁl‘! Total
2022 Subtotal

(MChS) Individual Group Imdividual Individual Group guarantess
Interbank loans
Frowision establishment 187} (1)1 (87)
Frowvision ralease B5 - 85 B5
Subtotal (2) E N - (2) (2)
Commercial loans
Prowigion establishment {19,866) (12,399) (£.462) 01,9300 (%0708 (193,165) {193,165)
Prowigion release 21,092 4,051 14,680 10,474 30140 80,437 8,265 86,702
Subitatal 1,426 (8,3 48) 6218 (51,456) (60,568} (112,728) B.265  (10d.463)
Mortgage loans
Prowision establichmrent 3,172 (51,184) (60, 366) {60,366)
Prowision reléase 473 = 8,737 T.210 7210
Subtotal (8,699) (44,457)  (53,156) {53,156)
Consumer |gans
Prowision establishment 141,829y (1293107 (171,139) 171,139
PFrowision release 20219 27624 47,843 47,843
Subtotal (21,610) - [101,686) (123,296) {123,296)
:;::E’;T';T:‘:::‘u;';:"’ ard 1424 (3B.657) 6218  (51,456) (206,711) (289,182) B,265 (2B0,918)
Recovery of impaired loans:
Interank loarns
Commercial loans 33,503
Mortgage loans 14,301
Consumer loans 17,995
Subtetal 65,889
Total {215,029)

Interim Consalidated Financial Statements September 2022 7 Banca Santander-Chile

185




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 41 - CREDIT LOSS EXPENSE, continued

Loan provisions expenses in the period

Bml:do_wr! of expendl!ur\e an prwlsioncli set Normal pertfolic Substand_ard Norl-perfutmlng Deductible

for credit risk and credit loss for the period - Paortfolio portfolia FOGAPE

for the quarter ended September 30, 2022 Evaluation Evaluation Evaluation Subtotal Cowid-19 Total
(MChS) Individual Group Individual  Individual  Group guarantees

Interbank loans

Prowision establishment - =

Frowision ralease = -

Subtotal - - - -

Commercial loans

Prowigion establishment (2.993) (7,102) (2,442) [2a 701y (23577 (84.815) = -64,815

Prowision release 18,073 1231 6,229 306 25,049 51,598 2392 53,990

Subtotal 13,080 (5,871} 3,787 (25.685) 1472  (13.217) 2,392 {10,825)

Mortgage loans

Prowision establishment . [4.B59) (10,208  ({15,067) {15,067)

Prowision release - 459 3474 3,943 3,943

Subtotal - (4,390) - BT (11.124) - (1424

Consumer |gans

Frowision establishment = (17.260) (53,255 (70.515) {70,515

Prowigion release - 235 - 14006 14,241 - 14,241

Subtotal = (17,025} - (39,249) [56.274) = {56,274)

R 13,080 (27,286} 3,787 (25.695) (44511) {80.615) 2392 (7B.223)

Recovery of impaired loans:

Interiank loans

Commercial loans 5,453

Maortgage kaans 5M7

Consumer ksans 6173

Subtotal 20,643

Taotal {57.580)
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 41 - CREDIT LOSS EXPENSE, continued

Breakdown of expenditure on provisions set

Loan provisions expenses in the period

for credit risk and credit loss for the perlod - Mormal portfolio suhstam:l_ar\d Non-pnn‘n!mlng Deductible
for the 9 months period ended September 30, Exalumtion Pnrtfol_m pnrrfol_lu“ :&:P‘E‘J Total
2021 : Subtotal 3

(ChS} Individual Group Individual  Individual Graup guarantees
Interbank loans
Provision establishment [13) (13 = 13y
Provision release 21 21 - 21
Subtotal B - - B 8
Commercial loans
Provision establishment 18T 5.067) {15872) (34,750 (158,729) (224,210) 3018 (232,228)
Provision release 2101 7.379 10,500 33,5959 26342 89,681 2075 91,756
Subtotal 309 1,312 (4,972) (791} (130,387)  (134,529) (5,943)  (140,472)
Mortgage loans
Provigion establishmenit - (954) (31,709 (32777 (32,7771
Provision release 6,755 2073 8,828 - 8,828
Subtotal = 5,757 = (29, 706} (23,949) (23,949)
Consumer loans
Provision estabilichmernt (36,841) #3420y (125,261) {125,261)
Provigian releade 6,519 44,733 51,252 51,252
Subtatal - (30,323) (55.646)  (74,009) {74,009)
Provisians f it risk loans and
a:::‘; m::dfim:tu?m ” M7 (23,253) 4,972) (791) (215.739) (232,479) (5.943) (238,423)
Recovery of impaired loans:
Interbank loans
Commaercial leans 18,723
Maortgage loans 84,759
Consumer laans 28,205
Subtotal 55,687
Total {194,655)
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 41 - CREDIT LOSS EXPENSE, continued

Loan provisions expenses in the period

Bml:do_wq of expendl!ur\e an prw[sionc_i set Normal portfolio Substand_ard Norl-perfu!fnlnn Deductible

for credit risk and credit loss for the period - Portfalio portfolia FOGAPE

for the quarter ended September 30, 2021 Evaluation Evaluation Evaluation Subtots! Cowid-19 Total
(MMS) Individual Group Individual  Individual  Group guarantees

Interbank loans

Prowision establishment - =

PFrowision ralease 5 5 5

Subtotal 5 - 5 5

Commercial loans

Prawigion establishment (6,195) ey (5.611) (10631} (B3626) (86.479) (20070 (88,480)

Prowision release 257 3530 4,084 19,457 8,233 35,570 2075 37,645

Subtotal (5,938) 3,114 {1.523) 8,826 (553BB) (50,909) 74 {50,835)

Mortgage loans

Prowision establishment (B55) (55800 (6,235) (6,225)

Prowision release iz - - 1,739 1,77 1,771

Subtotal {623) - - (BE841)  (4464) (4.464)

Consurmer |oans

Prowigion establishment (15,094) (18412  (33.511) (23511

Frowision ralease 55 - - 19,330 19,385 - 19,385

Subtotal (15,044} = = 918 {14.126) = {14,126)

M e e e (5533 (12,553) (1523) 8826 (58311) (69.454) T4 (69.420)

Recovery of impaired loans:

Interbank loars

Commercial leans 6,686

Merlgage leans 2,641

Consumer loans 9,686

Subtotal 20,013

Taotal {49,407)
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 41 - CREDIT LOSS EXPENSE, continued

The balances of Special Provisions for Credit Risk Expenses as of September 30, 2022 and 2021 are as follows:

For the period of  menths The quarter ended
Septembar 30, September 30,

Breakdown of special provisions for credit risk expense for the period 2082 2021 2022 2021

MCh$ MChS MCh3 MChE
Provislon expense for contingent credits
Interbank loans. - - - -
Commercial leans (3.036) {6, TES) 1,787 {3.987)
Consurmer loans (163} (&6) (28] an
Expense of provision expenditure for local risk for operations with debtors domiciled abroad 139 (19 123 (421
Expense of special provisions for loans abroad
Expense of additional provisions for loans
Coarmmercial [cans 10,000 [72,000) 10,000 30,000y
Muortgage loans (70000 = (7,000 =
Consumer laans (36,0000 = (38,0000
Expense of provision for adjustments to the minimum required provision for the normal o g
portfolio with individual evaluation
Exp: of provisions blished for credit risk as a result of additional predential
requirements
Total {38,060) (T8.813) (33.263) (33.999)
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

NOTE 42 - RESULTS FROM DISCONTINUED OPERATIONS

The Bank currently has no results from discontinued operatians.
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Banco Santander-Chile and Affiliates

NOTES TO THE INTERIM CONSOLIDATED FIMANCIAL STATEMENTS

As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 43 - RELATED PARTY DISCLOSURES

It iz considered ‘related parties” to the Bank as well as subsidiaries and assaciates, the "key persannel” of the Bank's management (members of the
Bank's Board of Directars and also the managers of Banco Santander-Chile and its affiliates, together with their close relatives), as well as entities aver

which the key personnel may exercise significant influence or contral.

Furthermare, the Bank considers the various companies comprising Santander Group warldwide to be related parties, on the understanding that they
all have a cammon parent comparny, which is Banco Santander 54 (based in Spain),

Article B3 of the Chilean Carporation Law, which also applies to banks, provides that any transaction with a related party must be carried out on fair
terms and conditions similar to those normally prevailing in the market.

Furthermore, Article 54 of the General Banking Law limits crecits granted to related parties and prohibits granting credits to the Bank's directors,
general managers, or general representatives.

The Bank's transactions with its related parties are listed below. For ease of understanding, we have divided the infarmatian into four categaories:
Santander Group companies

This categary includes thase entities over which the Bank, as indicated in Note 01 {b) of these Consclidated Financial Statements, exercises some
degree of influence and, in general, corresponds to the so-called 'business support companies’,

Associated companies

This category includes those entities over which the Bank, as indicated in Mate 01 (b) of these Conzsolidated Financial Statements, exercises some
degree of influence and, in general, coresponds to the so-called ‘business suppoert companies’,

Key personnel

This category includes the members of the Bank's Board of Directars and Directors of Banco Santander-Chile and its affiliates, together with their close
relatives,

Other

This category includes those related parties not included in the groups described above and which generally correspand ta those entities ower which
key personnel can exercise significant influence or contral.

The terms for transactions with related parties are equivalent to those of transactions made under market conditions or to which the corresponding
considerations in kind have been attributed.
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Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MOTE 43 - RELATED PARTY DISCLOSURES, continued
a. Loans to related parties
Credits and receivables, as well as contingent credits carresponding to related entities, are shown below:

The mavemnent in related party loans during the financial years 2022 and 2021 has been as follows:

Septembar 30, As of Decembar 31,
2022 2021
Group Associated Key Group Associated Key
companies companies personnel  Other companies companies personnel Other
MChS MCh$ MChS MCh§ MChS MCh$ MChS MChS
Loans and receivables:
Cormmercial [eans GED, TEE 136 3,158 298 592,902 182 2611 219
Mortgage knans 2972 - - 20716
Consumer laans - 6,008 - - B,562
Loans and recelvables 660,766 136 38,878 298 562,992 192 25,889 219
Frowvision far loan losses (2.07E) [ {428) [6) i2,586) 130 (138} 8y
Net loans 658690 i28 38,450 292 590,406 162 28,751 213
Guarantee 1,031 31,590 110 2,039 25,545 117
Contingent loans:
Guarantees and sureties - - - - - - - -
Latters of credit 40,634 13,548 - - -
Transactions with contingent events 0464 518
Contingent loans 71,298 14,386 - -
Provisions for contingent credits 143 - - - (32)
Mat contingent loans 71,255 14,354
September 30, Az of December 31,
2022 2021
Group Associate Key Group Associate Koy
companies companies
) companies personnel Other *) companies personnel Other
MCh$ MCh3 MChs MChE MChs MChE MChi MChs
Balance as of January 1, 607,378 192 25,889 F4k} 356,845 265 32,498 993
Loans granted 159,531 29 16372 151 373006 5735 53
Loans paid [34,045) (B5) (7.383) {72 (122476) {73) (8.347) (827)
Total 732,064 136 38,878 258 607,378 152 25,889 219

(*] As of Septemiber 30, 2022 and December 31, 2021, loans corresponding ta group companies outside the scape of consolidation smounted to MCh$35,567 and MCHE1, 174, respectively.

MNOTE 42 - RELATED PARTY DISCLOSURES, continued
b.  The assets and liahilities for related party transactions as of September 30, 2022 and December 31, 2021 are as follows:

Assets and liabilities from transactions with related parties
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Types of assets and Fabilities held Type of related party

with related parties
As of September 30, 2022 Group Associated Key Qther
{MCh$) companies companies personnel
ASSETS
Cach and deposits in banks 425,745
Financial assets held for trading at fair value through profit or loss
Financial derivatives contracts 1,955 188 413,133 - -
Diher assats 1,280,239 226,361
LIABILITIES

Fimancial liabilities held for trading at fair value through profit or loss
Financial derivatives contracts 313119 223433

Fimancial liabilities at amortised cost

Deposits and ather dermand labilities 66,676 - 5,540 679
Time depasits and ather term equivalants 376,705 - 8533 1021
Chligations under repurchase and securities lending agreemants 61,113 - 3,352
Interbank Baorroweng 242,320 = - b
Debt and regulatory capital financial instruments issued 1,141,109

Other labilities 230,094 248,118

Types of assets and labilities held Type of ralated party

with related partles
s of December 31, 2021 Group Assoclated Key Other
{MCh$) companies companies personnel
ASSETS
Cash and deposits in banks 1,062 468
Financial assets held for trading at fair value through profit or loss
Financial derivatives contracts 1,164, 880 248,997
Oiher assats 1,042 B2 240,507 - -

LIABILITIES

Financial liabilities held for trading at fair value through profit or loss
Financial derivatives contracts 2,083,795 224,247

Financial liabilities at amortised cost

Deposits and other dernand liabilities 16,190 2485 4, TR0 1,003
Time deposits and other term equivalents 900,830 1677 3,066 B4E
Chligations under rapurchase and secuntes landing agrearmsents ETAr | = 1E1 0T
Interbank borrowing 897,014
Debt and regulatory capital financial instruments issued 1,176,709

Other labilities 16,259 233630

MNOTE 43 - RELATED PARTY DISCLOSURES, continued

¢. Income and expenses from related party transactions

Type of income and expenses from related
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

party transactions
as of September 20, 2022 Group Associated Kay Other
companies campanies personnel
[MChS)

Interast and adjustment income and expenses (44,250 - 3,273 128
Commission and service income and expenses 111,427 64,220 194 [
Met .im.nrm.- frarm financial aperations and (453,742) 133,368 : i
foreign exchange results (%)

Other aperating income and expenses B41 (EQTH - =
Remuneration and cxpenses of key personne - - (32,735) -
Administrative and other expenses 62,5400 [51.%36) = -

("} Primarily relates to derivative contracts that financially cover the exchange risk of assets and liabilities that economically hedge the Bank's and its subsidiaries
[T

Type of income and expenses from related
party transactions

as of September 30, 2021 Group Associated Key Other
companies companies personnel
(MChs)

Interest and adjustmant income and expenses (30,584) 21 1202 10
Commission and service income and expenses 46823 22,596 152 24
ret incarme from finencial operations and

fareign exchange results [*) ; BT AR>S ) .
Other operating income and expenses 492 1522 = =
Rernuneration and expenses of key personnel - = [31.330) =
Administrative and other expenses [45,478) (16,763)

("} Primarily relates to derivative contracts that financially cover the exchange risk of assets and liakilities that economically hedge the Bank's and its subsidiaries
positions,

MNOTE 43 - RELATED PARTY DISCLOSURES, continued
d. Individual transactions in the period with related parties that are legal entities that do not carrespond ta normal business transactions with

customers in general and where such individual transactions involve a transfer of resources, services or obligations of more than UF 2,000, per
paragraph 9 of |45 24,
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As af September 20, 2022

Transactians an

matching terms

to those

Effiect on the income

Effect on the

Dwscription of the transaction i wlih statement statement of positio
mutual
Mature of independence
the between the
relatianship parties.
Country of  with the Renewal Revenues  Expenditure Receivables  Payabl
Company name residence Bank Type of service Term conditions MCh3 MChS MChS MCh!
Unider
Banco santander, S Espaiia Grgup Consulting Services Bonthly carlracl Vi 11,745 - 1.1
Santander Back-Cffices Globales Unider
Mayaristas, 34 Espafia Group BackCffice services Menthly cantract Yes 2,330 -
Urider
Santander Chile Holding 54 Chile Graup Leases Monthly cantract Yes 172 . 172
Leases, Custady and Uridier
Santander Faotaring 54 Chile G Portal mionthly cantragt Vs 9 311 i)
Geshan Santander Servicos Ungar
Profesianales Cantables Limitada Chile Graup Accounting Services Monthly cantract Ves £ 752 44 2
Santander Gestidn de Recaudacian y Rentals and Callectian Urider
Cobranzas, Lida. Chile Grgup SErvides Bonthily canlrail Vi ol 1974 EL N
Unier
Santander Glohal Faciities, 5L Espafia Group Censulting services Menthly cantract Yes 175 =
Urider
Santander Investment Chile imitads Chile Graup Leades Monthly cantract Yes 3,257 -
Samander Corredoras de Bolsa Uniger
Limitada Chile Group Leases Monthly contract Yes 77 154 77
santander Global Technology and Undar
Orperations Chile Limitada Chile Graup IT Services Monthly cantract Ves 193 - 1
Urider
Universia Chile, 54 Chile Group Instituticnal Services Monihily cantract Yes 3 a3 5
unar
Aquanima Chile 54 Chile Group Procurement Services  Monthly cantract Yes 1,465 B L
Zurich Santander Segures de Yida Channel Usage Unider
Chile 54 Chile Graup Seryvices Monthily eantract Wiy - -
Samander Asset Management 5A Uniger
Administradara General de Fondas Chile Graup Leases and Cther Bonthly cantract Yos 457 -
Zurich Sartander Segures Generales Channiel Usage Under
Chile S& Chile Graup Services Monthly cantract Yes 137 . 137
Audvisory ard Dther Urnar
Santander Conswemer Finance Limitada Chile Group Services Monihly contract Yes 51 - 51
Santander Global Technalogy and Unider
Crperations, 5L Unipersonal Espafia Graup IT Services Monthly cantract Ves 37,638
Unider
Klare Corredora de Seguras S84 Chile Group Leases Monthily cantract Yes 4B - A8
uniar
Mercury Trade Finance Salutions, SpA Chile Graup IT Services Monthly cantract Ves 129 E
Sociedad Operadara de Tarjetas de Under
Paga Santarder Getnet Chile 54 Chile Graup Leases Monthly eaniract Wiy 339 - 339
NOTE 43 - RELATED PARTY DISCLOSURES, continued
As of December 31, 2021 Transactions
on matching

Description of the transaction

‘terms to those

Effect on the incame
statement

Effect on the staterment of
position
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tranzactions

with miutual
MNature of independence
the batwean the
relatianship parties.
Country of  with the Type of Renewal Revenues  Expenditure Receivables Payables
Company name residence Bank service Term canditions MChs MChd MCh$ MChE
Cansulting Under
Barca Santarder, 54 Espafia Groap SETdCEs Mearithly  contract Yoz - 12,710 - 10,339
Santander Back-Offices Globales BackDfice Under
Mayoristas, 54 Espafia Group services Manthly  cantract Yes - 2005 .
Under
santander Chile Holdng 58 Chile Groap Leases Reanthly  contract Yes 211 - = -
Leases,
Custody and Undier
Santander Factosing S& Chile Group Partal Réanthly  cantract Yes a5 428 a5 42
Geshan Santander Serviciod ALCEUMINR Urider
Prafesignales Centables Limitada Chile Group BEnices Manthly  contract Yes 54 517 = T4
Fentals and
Santander Gestidn de Accaudacidn Collection Under
Cobranzas, Lida, Chile Group Senvices Manthly  cantract Yes 39 6,221 - 175
Under
santander Imvestment Chile Limitada Chile Groap Leases Reanthly  contract Yes = 3810 = B0
Santander Glokal Technalogy and Under
Operations Chile Limitada Chile Group IT Services Manthly  cantract Yos . 131 -
Instituticnal Under
Universia Chile, SA Chile Group SericEs Ranthly  contract Yes - 74 = 63
Procurement Under
Aguanima Chile 54 Chile Group Servces Manthly  cantract Yes . 1540 . .
Santander Asset Management S4 Leases and Under
Administradera General de Fondos Chile Group Oither Manthly  cantract ers - 495 - 65
Channel
Zurlch Santander Seguros Generales Usage Uncier
Chile 58 Chile Associated  Senvicos Reanthly  cantract Yos 188 . 188
Advisory and Under
Santander Corsumer Finance Limitads Chile Group Other Services  RManthly  contract o a1 - m -
Santander Global Technalogy and IT serdices Under
Operations, SL Uniparsanal Espafia Group and Ops. Reanthly  cantract o - 41,683 - -
Under
hercury Trade Finance Schutions, Spa Chile Group IT Services Réanthly  cantract Yes B k) B =
Socedad Operadera de Tadjetas de Urnider
Fagn Santander Getnet Chile 58 Chile (GO Leazes Reanthly  contract ki 443 o E -

MOTE 43 - RELATED PARTY DISCLOSURES, continued

Payments to the Board of Directors and key management personnel of the Bank and its subsidiaries.
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The remuneration received by key management personnel, including the members of the Bank's Board of Directars and Banco Santander-Chile’s
executives, are presented under the item *Remuneration and personnel expenses’ and/or ‘Administrative expenses’ in the Interim Consolidated Income
Statements, and carresponds to the following categories:

September 30,

2022 2021

MChs MChs
Remuneration af persannel 15,199 14,668
fernuneration of the Board of Directors 1,257 1,145
Bonuses or gratuities 15,123 15,051
Stock-based compensation (1,004} 156
Seniority compensation 49 a0
Pension plans [ 512
Traning costs 268 258
Health funds 637 &M
Other persannel costs funds 1,204 1,392
Total 32,730 31,3230

Composition of the Board of Directors and key management personnel of the Bank and its subsidiaries.

As of
Composition of the Board of Directors and Key September 30, December 31,
Mamg'mwlr Parsonnel of the Bank and its

i 2022 2021
subsidiaries
MCh$ MChs
Diiresctars 1 1
Managers 1323 131
Total 144 142
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As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly tranzaction in the principal {or most
advantageous) market at the measurement date under current market conditions (i.e. an exit price} regardless of whether that price is directly
observable or estimated using another valuation technique. The fair value measuramant assumes that the transaction to sell the asset or transfer the
liability takes place in the principal market for the asset or liability or the most advantageous market for the asset or liability,

Far those financial instruments for which market prices are not available, fair values have been estimated using recent transactions in similar instruments
or, if absent, current values or other valuation techniques based on mathematical valuation madels sufficiently validated by the international financial
community. In using these madels, the specific features of the asset ar liability to be valued and, in particular, the different types of risks related to the
asset or liability are considered.

These techmigues are inherently subjective and significantly affect the assumpticns used, including the discount rate, estimates of future cash flows
and prepayment assumptions. Therefore, the fair value of an asset or liability may not coincide exactly with the price at which the asset or liability
could be delivered or settled an its valuation date and may not be justified by comparison with independent markets.

Determining the fair value of financial instruments

The following is a comparison Between the book value of the Bank's financial assets and liabilities and their comesponding fair values as of September
30, 2022 and December 31, 2021:

As of As of As of
September 30, December 31, January 1,
2022 2021 2021
Book value  Fair value ::I:: Fair valua ::I:: Fair valug
MChS MCh$ MChs MChS MCh$ MCh$

Assets
Financial adgets held for trading at fair value
thraugh profit or loss 17,269,782 17,269,782 9,567,818 9567818  £.798,538 8,798,538

Financial derivatives contracts 17,045,454 17,045,454 2494471 8,494,471 B g6 E20 664 820

Debt financial instruments 224,328 24,328 73.347 73.347 133718 133718
fiancial exsnts o2 fair.vulus thiciph other 5745250  5.745.250 5900796 5900796  7.229.639 7.229.639
comprehensive income

Debt financial instruments 5670725 5670725 5801378 5.801,378 7160325 60325

Othar financial instrumants 74,525 74,525 949418 8418 69,314 69,314
Emiancl darvakive contracts for edge 1,013,807 1,013,807 629136 629,136 367,265 367,265
accounting
Debt financial instruments at amortlsed cost 42,656,575 41,720,624 40,262,257 40,004,208 33,364,443 36,990,699

Dbt financial instruments 4821425 4135824 4,601,730 4,245,697 - -

Interbank laans and recevables fram customers 38,849,407 37,584,700 35,570,527 35,754,511 33 364443 365,900,590
Guarantees provided for derivative financial

3,255,401 3,255,491 1988410 1,988,410 596,555 596,555

transactions
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NOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINAMCIAL LIABILITIES, continued

As of - As of As of
September 31, December 31, January 1,
2022 2021 2021
Book value Fair value Boak Fair value Back Fair
walue walue wvalue
MChS MChs MChS MChS MChS MChS

Liabilities
Financial lishilities hel for tmefing ek fait:unkir through 1071011 17071011 9507031 9507031 5569523 5569523
profit or loss

Financial dervatives contracts 17.071.011 17071011 9,507,031 9,507,031 8,569,523 8,589,523
Financial derivative contracts for hedge accounting 2832162 2832962 1,364,210 1,364,210 440,137 449,137

45,438,54  45,154,04 3985977

Financial liabilities at amortised cost 47000525 46,239,637 3 [ 8 41,637,904

Deposits and ather demand liakilities 14,512,729 14512729 17900838 17638878 14,560,853 14,827,366

Tirne depasits and other term equivalents 13.776,219 13461357 10,131,055 10011,039 10,581,791 10,775,444

Interbank borrowing 9,230,732 6111593 SB2e583 4722020 632858 G444,475

Dbt and regulatony capital financial instruments issued 9.288.174 8623684 B3I9T.080  B545509 820477 9,379,945

Orther financial liabilities 26T 198,881 182,807 186,150 184318 210,733
Guarantees recened for financial derivative ransactions 1,331,389 1,331,339 E57.679 BST.ETY B24,205 B24,205
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MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINAMCIAL LIABILITIES, continued

The fair value approximates the book value of the following items, due to their short-term nature, for the following cases: cash and bank deposits,
cash items in the pracess of collection and securities lending and repurchase agreements.

Furthermare, the fair value estimates presented above are not intended to estimate the value of the Bank's profits generated by its business or future
activities. They, therefare, do not represent the value of the Bank as a going concemn. The methods used to estimate the fair value of financial
instruments are detailed belaw.

a.  Debt financial instruments

The estimated fair value of these financial instruments was established using market values or estimates from an available dealer or guoted market
prices of similar financial instruments. Investments are valued at carrying value (recorded) as they are net considered to have a fair value significantly
different from their historical one, Ta estimate the fair value of debt investments, the wvariables and additional elements {where applicable) were
considered, including the estimated prepayment rates and the credit risk of the issuers,

b. Interbank loans and receivables from customers

The fair value of commercial Inans, mortgage loans, credit cards and consumer loans are measured using discounted cash flow analysis. For this
purpase, prevailing market interest rates are wsed regarding the product, term, amaount and similar credit guality. The fair value of loans overdue by
20 days or more is measured using the market value af the assaciated collateral, discounted at the expected realisation rate and term. The estimated
fair value is based on the book value for variable-rate loans whose interest rates frequently change (monthly or quarterly} and are not subject ta any
significant change in credit risk.

¢. Deposits and other demand obligations

The disclosed fair value of non-interest bearing depasits and savings accounts is the amount payable at the reporting date and equal to the book
value, The fair value of time depaosits is calculated wsing the discounted cash flow method, which applies current interest rates offered to a schedule
of monthly maturties expected in the market.

d. Short and long-term issued debt instruments

The fair value of these financial instruments is calculated using a discounted cash flow analysis based on the current incremental lending rates for
similar loan types with similar maturities.

e.  Financial derivatives and hedge accounting contracts

The estimated fair value of foreign exchange forward contracts was calculated using quoted market prices for financial instruments with similar
characteristics,

The fair value of interest rate swaps represents the estimated amount the Bank determines as the exit price under IFRS 13. If there are no quoted
market prices (direct or indirect) for any derivative instruments, the respective fair value estimates are calculated using valuation maodels and technigues
such as Black-Scholes, Hull and Monte Carlo simulations and considering relevant inputs such as option valatility, ohservable correlations between
underlying values, counterparty credit risk, implied price volatility, the speed with which wolatility reverts ta its mean value and the linear relationship
{correlation) between the value of a variable.

Fair value measurement and hierarchy

IFRS 13 "Fair Value Measurement' establishes a fair value hierarchy, which segregates the valuation technigue's inputs and/cr assumptions used to
measure the fair value of financial instruments. The hierarchy prioritises unadjusted quoted prices in active markets for identical assets or liabilities
{level 1), The lowest priorty is given to measures invalving significant unobservable inputs or inputs (level 3 measures), The three levels of the fair
value hierarchy are as follows:

MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINANMCIAL LIABILITIES, continued
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- Level 1: inputs are quoted (unadjusted) prices in active markets for identical assets and liabilities that the Bank can access at the measurement date,
- Level Z: inputs other than quoted prices included in Level 1, which can be cbserved directly or indirectly for assets or liabilities.
- Level 3: unobservable input data for the asset or liability.

The estimated fair value of foreign exchange forward cantracts was calculated using queted market prices for financial instruments with similar
characteristics,

The fair value of interest rate swaps represents the estimated amount the Bank expects to receive or pay to terminate the contracts or agreements,
considering the term structures af the interest rate curve, valatility of the underlying and the credit risk of the counterparties.

In cases in which quaotes cannot be observed, management makes its best estimate of the price that the market would set using its internal models,
which in most cases use data based on observable market parameters as significant inputs (Level 2) and, in limited cases, use significant inputs that
are not observable in market data (Level 3), Various techniques are used ta estimate it, including extrapalating observable market data.

Financial instruments at fair value and determined by published quotations in active markets [Level 1) comprise:

- Chilean Gowvernment and Treasury bonds
- Mutual Funds

If the instruments are not 100% market observable, the price is a function of ather market observable prices (Level 2). The following financial
instruments are classified in level 2:

Type of Valuation madel
used

financial instrument Bescriptian

RislwAmerica provides the intemal rates af robum [IRR) accarding 1o the follewing critena:
On the valuation day, f there am one of meee vald transactions in the Santiaga Stk
Eschange tor a ghen mnemonic code, the reported rate & the weighted average of said
rages,

IF kv are o vadlid Drandactions bor a gheen rdemonic data on 1he valuation day, the
reprtedd rate i an AR baseling” from a relerenoe stacture plus & Model Spresd’ based on
infarrnation frem histerical dpreads of the dame or Smilse documens,

Present walue of cash

= Marigage and private bords. Tws

RiglAmerica pronides the intemal rabes of returm IRA) scoarding 10 the Talliwing critenis
O the valustion day, & thene s one or mone valid ransaclions in the Saliaga Stack
) Presant value of cach Exchange for & given mnemanic code, the reported rate & the weighted average of said
= Time deposits Nows rafes,
IF there are no valid transactions for a given mnemonic code on the valustion day, the
reported rate is an ‘IRR bassline’ from a refersnce structure plus s Medel Spresd’ based an
the Esuer cunes

- Constant Maturity Swap [CHASL, Forvward Rates (IRR) are provided by ICAPR, GFL Traditicn and Bleambeng agcording to the following

Present walue of cash critetia
F2 and lallatian, it ¢ S
C Mif i Cross SUTInGY P L= The published makel prices are wied b corstruct the valualion cure: using Lhe
ICCE) Interest Rate Swap (IRS)

Loststrapging muethod, and then this curee i uased 1o walue the verious deriaties

Farmula adjusted by the valatility smie (mplicit welatility). BGE Partners provide prices
funlatilitios) azcarding to the folowing eriteri

e pEens Sleczahoe Tha valatility surfacg |5 buift thrawegh interpolatian using publshed market prces, and
thisse valatilities are thin uged 1o valoe the Optiors
- Cues r ol st sl st et o oty e O
quarartes deposts flows & Y 7N, " P

Diptians.

In limited cases, unobservable inputs are used in market data (Level 3). Various techniques are used to estimate this, including extrapalating observable
market data or a mix of observable data,

MOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES, continued

The following financial instruments are classified at level 3:

Interim Consolidated Financial Statements September 2022 7 Banco Santander-Chile 201




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

Type af Waluatien medel

iptian
financial instrument whid Duscriptio

Black Marmal model for

CapyFloars and Swaatians Thare is no abserdable input of implied volatiliny.

+ Caps/FlacesSwaptans

Black-5choles Thare i no abierable input of mplied volatiiny.

Hybrid HW model for rates and Brovnian motion for FX There is ne obsarvable

Hull-White input of implied welablity,

J:.“gifr::;:;ﬂ“i:mg Start Fad is unsupparted by Mures [platform] due ta the UF forwsrd sstimate.
waniation abtainad using wield curve mtarpolating 1o matunty af flows

- G5, IRS, CMS in Active Rank Rate [TAB) Preser vakie of cash llaws Medarthiliss, TAS is ral a directly aboerable vanable rar comelaled 10 a0y
markel irgut,

Watiation using prices of instrumeras with similar characteristics plus a bquidity
change-off rate,

Fates (IRR) are provided by ICAP. GFI, Trackticn ard Bloombeng accanding to
the Telkrwing crileria

Praserit valup of cash flows

+ CCS maturities over 25 pesrs) Preser value of cash flows The published market prices ars used ta canstruct the valuation curve using the
bactstrapping methad, and then this curve is used o value the varaus
derivatives.

- Recognitian bands Soread ouer risk-free Walation by the stachastic dynamic madel to abtain the discount rate,

Ieasured by discou
rew contracts,

the estimated cash flaw using the imerest rate of the

+ Receivables accaunts valued a8 fair value Present value of cash flows

The Bank estimates that any changes in the unocbservable inputs for instruments classified as level 3 would not result in significant differences in the
fair value measurement.

The following table presents the assets and liabilities that are measured at fair value constantly:

Fair value measurements

September 30, 2022 Level 1 Lewal 2 Leval 3
MChi MCh3 MChS MChs
Assets
:‘irn;r:al assets held for trading at fair value through profit 17,269,782 174,124 17,085,587 M
Financial derivatives contracts 17,045,454 - 17,045,383 Il
Debt financial instrumeants 224,328 174,124 50,204 -
IFI::::::nI assets at fair value through other comprehensive 5,745,250 5,656,787 10,522 74,540
Dehbt financial instruments 5.670,725 5,658 787 10522 415
Dher financial instruments 74,525 = = 74,525
Financial derivative contracts for hedge accounting 1,013, E07 - 1013807 -
Guarantee money deposits 3,255,493 - 3 255493 -
Total 27,284,332 11,667,822 39,495,325 149,881
Liabilities
Financial liabilities held for trading at fair wvalue through 17,071,011 . 17,071,011 :
profit or logs
Financial derivatives contracts 17.071.011 = 17071011 o
Financial derivative contracts for hedge accounting 2,832,162 - 2,832,162 -
Guarantees for threshold operations 1,331,389 - 1,331,389 -
Total 38,305,572 - 38,305,572 -
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MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINAMCIAL LIABILITIES, continued

Fair value measuremants

Az of December 31, 2021 Lewel 1 Lewel 2 Level 3
MChi MCh3 MChS MChS
Assets
Financial assets held for trading at fair value through profit P 42,437 . -
or loss
Firancial dervatves cantracts 9,494,471 - 9,491,975 2496
Debt financial instruments 73,347 42437 30,910 .
_Funan:lnl assets at fair value through other comprahensive 5,900,796 5,787,288 13,524 89,973
incaome
Dot financial instruments 5,801,378 5,787,289 13,534 L1
Other financial instrurments 99,418 - 99418
Financial dervative contracts for hedge accounting 629,136 - 629,136 -
Guarantee money deposits 1,808,410 - 1,98E,410 =
Total 18,086,160 5,829,726 12,153,965 102,469
Liabilities
Financial liabilities held for trading at fair value through 9,507,031 : 9,507,031 i
profit or loss
Financial derivatives contracts 9,507,031 - 9,507,031
Financial derivative contracts for hedge accounting 1,364,210 - 1,364,210 -
Guarantees for threshold operations BE7,GTD - BR7.GTD
Tatal 11,728,920 - 11,728,920 -
Fair valug measurements
As of January 1, 2021 Lewel 1 Lewel 2 Level 3
MChs MCh% MChS MChS
Assets
Financial assets held for trading at fair value through profit 5,798,538 132,246 656,601 7.601
or loss
Financial dervatives contracts 8,664,820 - Bas7.219 e
Dbt financial instruments 133,718 132,245 1472
_Funan:lal assets at fair value through other comprehensive 7,229,639 7143,068 16,731 69,840
Incame
Debit financial instruments T7.160,325 7.143,068 16731 526
Crther financial instruments 69,314 = - 69,314
Financial derivative contracts for hedge accounting 367,265 - 367,265 -
Guarantee money deposits 596,555 - 506,555 -
Total 16,591,997 7,275,314 9,639,242 77441
Liabilitles
Financial liabilities held for trading at fair value throu,
' g gh 8,569,523 - 8,566,763 2,760
profit or loss
Financial derivatives contracts 8,569,523 8,566,763 2,780
Financial derivative contracts for hedge accounting 449,137 - A45137 -
Guarantees for threshold operations 624,205 - a4, 205 -
Tatal 9,642,865 - 9,640,105 2,760
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MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINAMCIAL LIABILITIES, continued

The following tables present assets and liabilities that are not measured at fair value repeatedly in the consolidated statement of financial position:

Fair value measurements

September 30, 2022 Level 1 Level 2 Level 3
MCh3 MCh$ MChS MChS
Assets
Debt financial instruments at amortised cost
Debt financial instruments 4,135,834 4135834 -
Interbank loans ard recevables from customers 37,584, 70D - 37,584,730
Total 41,720,624 4,135,834 = 37,584,790
Liabilities
Financial liabilities at amortised cost
Deposits and other demand labilities 14,512,729 = i 14,512,729
Tirme depasits and other term equivalents 13,461,361 - 13.4681,361 -
Interbrank borrowing 8,811,593 - 8,811,593
Dbt firancial instruments issued 8,623 684 - 8,623,664
Other financial liaksilities 198 BE1 - 19E 881 -
Total 44,508,248 - 30,395,519 14,512,729
Fair value measurements
As of December 31, 2021 Level 1 Level 2 Level 3
MCh$ MChs MChE MChE
Assets.
Debt financial instruments at amortised cost
Dbt financial instrurments 4,249, 697 4,245,587
Interbank loans and receivables fram customers 35,754,511 - - 35754511
Total 40,004,208 4,249,657 - 35,754,511
Liabilities
Financlal labilities at amortised cost
Depaosits and other demand liahilities 17,688,878 17,688,678
Time degeosits and other term equivalents 10,011,038 - 10,011,038 =
Intertrank bormowing 8,722,020 - 4722020
bt financial instruments issued 8,545,959 - 8,545,955
Other financial liabilities. 186,150 - 186,150 =
Total 45,154,046 - 27,465,168 17,688,578
Fair value measurements
A= of January 1, 2021 Level 1 Level 2 Level 3
MCh$ MCh$ MCh§ MChs
Assets

Debt financial indtruments at amortised cost
Debt financial instruments - - -
Interbank lcans and receivables from customers 36,950,699 36,990,699

Tatal 36,990,699 = = 36,990,699
Liabilities
Financial liabilities at amortised cost
Depesits and other déemand liabilities 14,827,366 - - 14,827,366
Tirve deposits and ather term equivalents 10,775,444 - 10,775,444 -
Intertrank bormawing 6,444,416 - 444,478
Debt financial instruments ssued 9,375,945 - 9,379,945
Qither financial liaklities 210,733 - 210,733 -
Total 41,637,905 & 26,810,539 14,827,366
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MOTE 44 - FAIR VALUE OF FINAMCIAL ASSETS AND FINANCIAL LIABILITIES, continued

The fair value of ather assets and other liabilities appraximates its book value,

The methads and assumptions for estimating fair value are defined below:

- Loans and amounts owed by credit institutions and by customers: Fair value is estimated for groups of loans with similar characteristics. The fair

value was measured by discounting the estimated cash flow using the interest rate of the new contracts. First, the future cash flow of the current
loan partfalia is estimated using contractual rates. Then the new loans distributed aver the risk-free interest rate are incorparated inta the {risk-

free} yield curve to calculate the loan portfelio at fair value,

Regarding behavioural assumptions, it is important to underine that a prepayment rate is applied to the loan portfolio, resulting in a more realistic
future cash flow.

- Depaosit and Bank Borrowings: The fair value of depasits was calculated by discounting the difference between the cash flows on a contractual basis
and prevailing market rates for instruments with similar maturities. The book value was censidered to appraoximate the fair value for vanable rate

depasits,

- Debt instruments issued and other financial obligations: The fair value of long-term barrowings was estimated using the discounted cash flow to the
interest rate presented in the market with similar terms and maturities.

The valuation technigues used to estimate each level are defined in Note 2.
There were no transfers between Tiers 1 and 2 for the vear ended September 30, 2022 and 2021.

The following table presents the Bank's activity for assets and liabilities measured at fair value repeatedly using significant unobserved inputs {level 3)
as of September 30, 2022 and December 31, 2021:

Assets Liabilities
MChE MChE

Az of January 1, 2022 100,814

Total realised and unrealised profit (loss):

Included in profit 49,207

Included in comprehensive income 140

Acquisitions, (ssues and placements (net) =

Lowel transfors .

As of Septembaer 30, 2022 149,881

Total profit or boss included in profit or loss as of Sap 30, 2022 attributabla to the 29,067

change in unrealised profit (loss) relating to assets or liabilities as of December 31, 2021
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MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINAMCIAL LIABILITIES, continued

Aszsets Liabilities

MChs MChs
As of January 1, 2021 8,127 2,760
Total realised and unrealised profit {loss):
Included in profit 4,711)
Included in comprehensive income 29
Acquisifions, issues and placements (niet] 7,783 -
Level transfers 394 (2.760)
Az of December 31, 2021 100,814
Total profit or loss included results as of December 31, 2021 attributable to the change in 92,687 (2.076)

unrealised profit [loss) relating 1o assets or liabilities as of December 31, 2020

Realised and unrealised profit {loss) included in results as of September 30, 2022 and 2021 on assets and liabilities measured at fair value regularly
through significant uncbservable inputs (Level 3) are recorded in the Consalidated lncome Statement under ‘Met income fram financial aperations”,

The potential effect as of September 30, 2022 and 2021 on the continuous valuation of assets and liabilities measured at fair value through significant
unobservable inputs (Level 3) —which stem fram a change in key assumptions in case using other reasonably possible assumptions is more or less

fawourable than those used— is not cansidered signiﬁ:ant to the Bank.

The following tables show the financial instruments subject to compensation according to 1AS 32 for 2022 and 2021;

Linked financial instruments offset on the

balance sheet
Residuals of
A " Net arount £ ﬁ:mm:ul Arm::nl in
Az of September 30, 2022 Gross b esented in by e
pt ininorts on the balance pl:\e Eskincs that are not  statement of
po sheet ot linked and/or financial
not subject to position
compensation
MCh$ MCh$ MChs$ MCh3 MCh3
Assats
Financial derivatives contracts 16084058 - 16,084,058 1.975.203 18,059,261
Repurchase and securities lending contracts . .
Interbank loans and receivables from customers - = - 30540442 38 40,442
Total 16,084,058 2 16,054, 058 40,824,645 6,908,703
Liabilities
Financial derivatives contracts 16,596,518 . 16,556,518 3,306.655 15,503,173
Repurchase and securities lending contracts 197,353 . 197,568 g 197,568
Deposits and obligations with banks 37,5149 651 37,519,680
Total 16,784,085 = 16,734,086 40,285,335 57,520,421

MOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES, continued
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Linked financial instruments offset an the

balance sheet
Residuals of
Net amount financial Amaunt in
Amounts offset instruments the
As of December 31, 2021 Gross nthe Balance presented in thar are wot Etain of
imports the balance 2 i K
sheet shaet linked and/or financial
net subject to position
compensation
MChS MCh3 MCh$ MChs MCh$
Assets
Financial derivatives contracts BATESIT : 2,976,617 1,146,750 10,123,607
Repurchase and securities lending contracts = - = e -
Interbank loans and receivables from custarmers = 2 - 35676007 35,676,007
Total 2976617 = 8,976,617 36,822,997 45,799,614
Liabilities
Financial derivatives contracts 8,730,066 - 8,730,066 3,141,175 10,871,241
Repurchase and securities lending contracts BRAIL 85,634 26,634
Deposits and obligations with banks - 6 H5E 5VE 35,858,576
Taotal A6, 700 = &,016,700 38,999,751 AT 816,451
Linked financial instruments offset on the
balanee sheet
Residuals of
fi £ .
Amounts Tatamount 'mtnarrlr::::u ﬂm:::l "
B Ll Ul
Az of January 1, 2021 I:'M:is offset an the ':'::;::'::c:‘ that are not  statement of
po balance sheet chewt linked and/or financial
not subject to pasition
compensation
MCh$ MCh$ MChs MCh$ MChs
Assets
Financial derivative contracts [*) BOTEEAT e Ba%6617 1,146,980 10,125 607
Repurchase and securities lending contracts - . =
Interbank loans and receivables from customers - - - 3567607 35.675.007
Taotal 8,976,617 . 8,376,617 36,822,937 45,799,614
Liabilities
Financial derivative contracts [%) BTI006E . 8,730,066 2,141,175 10,871,241
Repurchase and securities lending contracts B, E34 = BE634 = 86,614
Deposits and obligations with banks - - - 36B5B576 26,858,576
Tatal 8,816,700 . 2,816,700 38,999,751 47,016,451
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MNOTE 44 - FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES, continued

Ta reduce the credit expasure on its financial derivatives transactions, the Bank has entered into bilateral collateral agreements with its counterparties,
setting out the terms and conditions under which they aperate. In general terms, collateral (received/delivered) cperates when the net fair value of the
financial instruments held exceeds the thresholds defined in the respective contracts,

Financial derivative contracts are listed below, according to their collateral agreement:

As of September 30, 2022 Az of December 31, 2021 As of January 1, 2021
Finmnclol dertvatives contracts-and hedoe Assets Linhilities Resets Liahilities Rssets Liabilities
aceounting
MChs MCh$ MCh$ MCh§ MCh$ MCh3

RISH/SIE coniisCES s 2so;thieshald) ool e n,437,125 13202542 AE9R5H %:280,079 8127765 7,900,535
agreament
Derivative contracts with non-zero threshold 651,892 S7RARE 1122412 906,479 471,529 B0G,661
collateral agreement
Drerivative contracts without collateral agreement 5570,243 6122003 B2 M0 684,683 435393 511,460
Total financial derivatives 18,058, 260 15,903,170 10,123,607 10,871, 241 9,302 085 9,018,660
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NOTE 45 - MATURITY OF FINANCIAL ASSETS AND LIABILITIES ACCORDING TO REMAINING MATURITIES

As of September 30, 2022 and December 31, 2021, the detail of the maturity of financial assets and liabilities according to their remaining maturities
is 25 follows:

etaeen Mare than
As of September 30, 2022 Uptol Between 1 to 12 Between 1 Between 3 B vina
On demand manth to 3 manths manths to 3 years  to 5 years ¥ Tatal

MCh MCh$ MCh$ MCh$ MChS MChS MCh$ MChE
Financial assets
Cash and bank deposits 2,324,386 - - - - - - 2,324,386
Cash in the process of collection 936,882 = - - - 936,882
Debt financial instruments at fair value = . - 83,266 1676 76,250 61126 224,228
Debt financial instruments to OC1 - 3,059, 505 88018 95,481 2353 553,188 1,871,180 5,670,725
Financial derivative contracts and hedge
acoounting - GO8,026 532632 2,547,001 4,736,647 3,076,957 6473096 1BE,059,261
Rights under repurchase and securities
lending agreements
Debt financial instruments at amortised
cost (1} = = = 95,468 2,520,402 2,997,445 = 4,822,315
Interbank |eans (2) - 55 - . - . - (13
Loans and receivables from customers (3} 556,946 4,018,843 3,029,115 5,030,085 TI00906 4376380 14137157 38,849,442
Guarantee money deposits 3,255,491 - - - - - - 3,255,491
Total financial assets 7,073,705 7,776,431 3,650,765 7.846,211 14,972,984 10,280,220 22542569 74,142,885

Between 3
Maora than
As of Septembaer 30, 2022 Upto 1 Eetween 1 to12 Between 1 Between 3 5 i
On demand manth to 3 months months to 3 years  to 5 years years Total

MChE MChS MChS MChS MChE MCh$ MChE MChE
Financial liabilities
Cash in the process of collection B23724 i B - - - - 823,724
Financial derivative contracts and hedge
accounting - 41,202 528,526 2,509,533 6,316,209 3,381,253 6525765 19,803,173
Dieposits and other demand liabilities 14,512.729 - - - - - 14,512,729
Time depasits and other term equivalents 294437 9016558 3,345,088 7B 104,421 4575 32194 13,776,219
Cibligations under repurchase and
securities lending agreements - 141,178 106 - - 141,284
Interbank borrowing 50,134 T2.152 734,826 2921104 5451916 . - 8230732

Debt and regulatory capital financial
instruments issued

i 55,265 1013697 2,301,618 2333312 2811218 BE15110
Crthar financial liahiltties az2m 118,100

- - 300 - 201,67
Cibligations under leasing contracts - 25059 45479 35,454 33,994 140,995
Guarantes maney deposits 1,331,389 - - - - - - 1,331,389
Total financial labilities 17,094,684 9,990,790 4,663,811 7.448,739 14,220,823 5755009 9,503,171 6B.677.027

(1) Debt finaneial instruments ane presented on a gross basis; the ameunt of the paovision & MCh3ERS,
(3] Arnounts due from banks are presented on a gross basis; the amount of the provision is MCh30.
(4] Loans and receivables are presented on a gross basis; the amount of provisions is MCh$1,014,350.
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MNOTE 45 - MATURITY OF FINANCIAL ASSETS AND LIABILITIES ACCORDING TO REMAINING MATURITIES, continued

Between 1 Between 3 Between More than
As of December 31, 2021 On Uptal ta 3 te 12 1te 3 Between 3 5'9"5
demand month manths maonths years 1o 5 years ¥ Total
MChs MChs MCh$ MCh$ MChS MChE MCh$ MChé
Financial assets
Cash and bank deposits 2,881,558 2,881,558
Cash in the process of collection 30,271 - - - 390,21
Debt financial instrurnents 1 fair value ] [T - 24,340 38,644 9,597 73.347
Deht financial instruments to O 3,259,823 a0 e E3,127 306,049 1838219 5,803,139
Financial destvative contracts and hedge
accounting 186,548 318606 1,185,220 2,222,851 2772208 4038178 10,123,607
Rights under repurchase and securities lending
Hgl’l!l’.‘lﬂl’.‘l'\l!
Debt financial instruments at amortised cast (1) 40086 3,979,504 4,380,680
Interbank loans [2) = 407 21 - = b a 428
Loans and receivables from customers (3] 184,086 1,562,606 1,695,130 3,702,476 5,145,156 §97,335 23546511 36,634,340
Guaranteas for threshold operations 1,988,410 1,988,410
Total financial assets 5,454,325 5,010,170 2,013,914 5,287,477 7883561 7,193,830 29,432,503 62,275,780
Be ni eend More than
On Upta 1 to 3 w12 Between 1 Between 3
et Decefiber 31; 2021 demand manth maonths months to 3 years  to 5 years 5 years Total
MChS MChS MCh$ MChE MCh$ MChE MChS MChs
Financial liabilities
Cash in the process of collection 379,934 379,934
Fi ial vath for he
iianciol o gt sunkracts for hedos 185808 M8302 987403  24E206 2294608 4096834 10,871,241
ﬂ((‘OIJMIng
Depasits and ather demand liabilities 17,500,938 = - - = e 17,900,938
Time deposits and other term equivalents 204,548 5,211,758 2642651 1,902,664 108510 728 21,156 10,131,055
Obllgatons under repurchase and sacurities 16,624 86,624
lending agreements
Interbank borrowing 100,135 218,528 506,255 2,290,225 5,611,440 8,826,583
| ital financial i
i[:;'::“d fegulaton/capfial fmancial insruments T3T5 289466 871447 1819637 236118 333465 9,989,508
Chaer financial liahilities 162,842 (] m 34 101 115 45 182,907
Dbligations under leasing contracts - 23,31 45121 35,248 36035 135,795
Guarantees for threshold operations B5767Y - B57,679
Total financial liabilities 19625676 5,720,212 3886855 6075164 10,533,015 4,737 817 T.787,555 58,366,294

(1) Dedbt financial instruments are presented on a gross basis; the amount of the provision is MChET10,
(3] Amounts due from Banks are presented on s gross basis: the amount of the provision is MCh30,
(3] Loans and receivables are presented on a gross basis; the amount of provisions is MCh3958,T89.
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MNOTE 45 - MATURITY OF FINANCIAL ASSETS AND LIABILITIES ACCORDING TO REMAINING MATURITIES, continued

Between 1

Between

Between

As of January 1, 2021 on Upte 1 03 3to12  1to3  Between3 M;"‘ than
demand month manths manths years to 5 years yuars Total
MCh$ MChs MChE MCh MChS MCh$ MChi MChs
Financial assets
Cash and bank deposits 2,803,283 2,802,288
Cash in the process of collection 452,563 452,963
Debt financeal instruments to fair value - [=:0] 2,630 49% 633 18257 11,09 133,718
Debit financial instruments 1o 001 1006583 483 188,977 205,150 2378752 3382187 7,162,542
Financial derivative contracts for hedge accounting 385231 401,486 TEhEET 1723234 1692742 4034011 9,032,085
Rights under repurchase and securities lending
agreements
Dbt financial instrumants at amaortised cost (1) - &
Interbank keans (2} 12968 5,961 18,930
Loans and receivables fram customers (3) 0214 1233302 1437698 3670246 3650994 308651 23910135 3"'39"‘2;
Guarantees for threshold operations. 608,359 - - - B0E,359
4,655,60 31,437.35 54,602,712
Total financlal 4,034,824 2,639,165 1,848,268 3 5.589,111 4,397,802 2 5
Between 1 Between 3 Between More than
As of January 1, 2021 On Upte1l tod to 12 1to 3 Between 3 5
demand month months months years  to5 years yoars Total
MCh$ MCh$ MChS MChs MChs MCh$ MCh$ MChs
Finaneial liabllities
Cash in the process of callection 381,631 - - - - - - 36163
Financial derivative contracts for hedge accounting v 336,690 445,376 931,358 1532482 170509 3594245 g018,660
14, 560693 ® - 14,560,89
Deposits and other demand liabilities 3
159,913 58435682 2,912,985 1,434,246 163,053 44,384 23523 10,581,79
Time deposits and other term equivalents 1
Chligations under repurchade and secunties lendmg 560608 o 959,808
agresments
Interbank barrawing 16,832 23m4i4 222,002 55434 1140426 3,854,500 - g3zmsen
Debt financial instruments issued £ 344,732 urnz 343156 LE1ZR1 2490360 27IEATT 204,177
Qther financial liabilities 144,478 38148 1375 27 & 05 % 1B4318
Obsigations under leasing contracts - 25,526 44,933 35679 A3447 149,585
Financial instruments of requlatory capital issuad - -
Guarantees for threshold operations G24,205 624,205
50,983,66
Total finandcial Habilities 15,867,957 7,821,474 4,029,845 3,589,747 4,714,324 68,142,738 6,817,582 7

(1) Dot financial instruments are presented on a gross basis; the amannt of the provision is MChS0,

2 Armounts dus fram banks are presented an & gross basis; the amaunt of the provision is MChSE.
(3 Loans and receivables at amonised cost are presemed gross: the amount of provisions is MCh$ 953429,
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NOTE 46 - FINANCIAL AND NON-FINAMCIAL ASSETS AND LIABILITIES BY CURRENCY

The following are the amounts of financial and non-financial assets and liabilities for the most relevant currencies at the end of the year ended
September 30, 2022 and 2021,

As ol September 30, 2022

Lacal Currmacy Fareign Currency
e ar Apeiabisty usp EUR GaP HE I e cor Othes
exchange rata

MChS MChS MChS MChS MChS L MCHS MChS MChS MAChS BAONE
FFira noial assets ;7T 24,044 071 12937 6801 243 115,109 11229 1,333 7784 547 427
Ban-financial assets 1.650. 104 135853 i1 2034345 13840 an E3E 33
TOTAL ASSETS a2, 009 24,727 963 129388 FEE-FLE] (R 1,588 i e ET - apen
Firancial lakilities &6.628.400 7243613 1 N2.006 260 AT, TR 177 50,803 2 541 147,535
Ren-financial inbiites 1805 42 177.esl 1173 a8 250 22 15805 158 2 1763
TOTAL WMARILITIES A5, RET T.aka0d i 15,486, 14 516060 1, Tk &50 ITE4E 543 = 140538

As of December 31, 2021
Lol Curvency Foreign Currency
o oL Angiiiable by uso e aer cHF iy oy car Other
wachange rate

MChi Mchi machi L= mchi MChE Mhy mChE mMchi mMchi L=
E— 7, 580.501 A6 1T 125,596 2,001,583 5341 [ 1,505 a 11313 TR
Hoomenancial ssssis 533,150 168 125585 a7 3 280,292
TOTAL ASSETS M, METH G N7 125,74 2,091,583 FIBEG 5,10% 1,535 TAM 1153 - 7, B0
Firancial Gatdiitien A0 16, 150 EAMTAE 1 TESAIE 406157 (AR RO HM1aFa pLEH 14

Ran-financial
abidities E75 5T 3 kD (P 13,033 3 BEL 193 3 185
TOTAL LIABILITIES 40,678,590 5,578,984 1 11,564,588 421,190 1018 BEO254 240,487 11,95 - 149,206
The fair valua of derivative instrumants is shown in Chilean Peso currency, and the notional amount is not included,
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MNOTE 47 - RISK MANAGEMENT AND REPORTING

General infermation

The Bank has a solid risk culture, which defines how risks are understood and managed based on the principle that all employees are respansible for
their management. Therefore, their classification is fundamental for their effective control.

In this respect, the Bank has established the following key risks in its corporate framewark:

»  Credit nsk: the risk that one party to a financial instrument contract will fail to meet its contractual obligations because of the insolvency ar

incapacity of the natural or legal persons and will cause the other party to incur a financial lass.

- harket risks: arise fram holding financial instruments whose value may be affected by changes in market conditions; they generally include

the following types of risk:
- Foreign exchange risk arizes fram changes in the exchange rate between currencies,
Fair value interest rate risk arises from changes in market interest rates.
Price risk arises from changes in market prices, either due to factors specific to the instrument itself or factors affecting all instrumeants
traded in the market,
Inflation rigk arises due to changes in inflationary indices in Chile, which would apply mainly to financial instruments denominated in

UF,

= Liquidity risk: it is the possibility that an entity may be unable ta meet its payment commitments or that, to meet them, it may have to raise

funids with onerous terms or risk damage ta its image and reputation.

= Operational risk: it refers to risk arising from human error, systems error, fraud ar external events which cauld cause the Bank reputational

lpss, have legal or regulatory implications or cause financial loss.

«  Capital riskc it is the risk that the Bank has insufficient capital quantity and/or quality to meet the minimum requirements to operate as a

bank, respond to market expectations regarding its credit capacity and support the growth of its business and any strategies that may
emerge per its strategic plan.

Banco Santander's nisk management and control principles are mandatery, must always be applied, and comprise the regulatory requirements and
best practices. They are;

1

o

A strong risk culture that all employees fallow covers all risks and promotes socially respansible management, contributing to the Bank's lang-
term sustainakbility.

All employees are responsible for risk management and must know and understand the risks generated by their daily activities, They must avoid
taking risks whose impact is unknown or exceeds the Bank's risk appetite limits.

Invalvernent af senior management in ensuring consistent risk managerment and contral through their conduct, actions, and cammunications.
This bady promotes the risk culture, assessing its degree of implementation and monitering that the profile remains within the levels defined in
the Bank's risk appetite.

Independence of risk management and cantrol functions,

Proactive and comprehensive risk management and control appreach across all businesses and risk types,

Praper and cemprehensive infarmation management enables risks to be identified, assessad, managed and communicated appropriately at the
appropriate levels.

These principles, together with several interconnected tools and processes of the strateqy, such as the risk appetite, risk profile assessment, scenario
analysis, risk reporting structure, and annual budget processes, all articulate a holistic contral structure for the entire Bank.
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MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

Risk governance

The Bank has a robust risk governance structure that pursues effective control of the risk profile, consistent with the appetite defined by the Board
and based on the distribution of roles among the three lines of defence and a strong committea structure, which is reinforced by the Risk Pra culture
that permeates the entire organisation.

The Bank's three lines of defence model aim o ensure effective risk management and cantrol:

First line

Business lines and all other risk-creating functions are the first lines of defence. These functions must ensure that their risks are aligned with the
approved risk appetite and corresponding limits, Any unit that ariginates risk has primary responsibility for managing said risk.

Second line

The Risk and Compliance and Conduct functions. Its role is to independently monitar and challenge the risk management activities of the first line of
defence. These functions ensure risk management under the appetite defined by the Board and promote a strong risk culture throughout the
arganisation,

Third line

The Internal Audit function regularly assesses that policies, methodalogies, and procedures are adequate and effactively implemented in managing
and contralling all risks,

Risk committee structure
The Board of Directors is responsible for establishing and monitaring the Bank's risk management structure. It has a corporate governance system
aligmed with local requlations and international best practices,

For praper function ing, the Bank has several key high-level committees, each of which is composed af directors and executive members of Santander's
management:

A.  Comprehensive Risk Committee (CIR)

The Board's Comprehensive Risk Committee is the bady responsible for advising the Board on the definition of the risk appetite that the business
areas may assume and supervising the correct identification, measurement, and control of all risks that may affect the Bank, In addition, this committes
acts as a governance body through which the Board oversees the reasonableness of risk measuramant and control systems. The Board of Directors
has dalegated responsibility for credit risk management to the Bank's Comprehensive Risk Committee (CIR) and the Bank's Risk Division.

B. Directors and Audit Committee

The main responsibility of this Committee is ta support the Board of Directors in the engaing improvertent of internal cantrol, which includes reviewing
the waork of the external auditors and the Internal Audit Department and overseeing the process of generating the financial statements. The Committes
is also responsible for analysing the cbservations made by the regulatory bodies of the Chilean financial system on the Bank and recommending
measures to be taken by management. The external auditors are recommended by this Committee to the Board of Directors and appointed by the
shareholders at the annual meeting.

€. Asset-Liability Committee (ALCO)

ALCO's main functions are monitoring and controlling structural balance sheet risks, such as inflation exposure limits, interest rate risk, capital funding
levels and liquidity. Furthermare, a review af developments in the most relevant local and international monetary markets and palicies.

D. Market Committee

The Market Cammittee is responsible fer establishing the Bank's policies, procedures, and limits regarding its trading portfolio, making estimates of
domestic and international economic conditions that can be used for position-taking. Review of the results of the Bank’s customer treasury business.

NOTE 47 - RISK MANAGEMENT AND REPORTING, continued

E. Risk Division
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The Board delegates the identification, measurement and control of the various risks faced by the Bank to the Risk Division, which is led by the Chief
Risk Officer (CRO), reporting directly to the General Manager (in conjunction wath the Comprehensive Risk Committee). The Chief Risk Officer (CRO} is
responsible far monitaring all risks and reviewing and advising the business lines an managing these risks. The areas of credit risk, market risk (inchuding
ligquidity and structural), operaticnal risk, strategic risk, moadel risk, compliance risk and reputational risk report to this division.

CREDIT RISK

Cradit risk is the risk that one party to a financial instrument contract will fail to meet its contractual obligations due to the insobvency or incapacity of
the natural or legal persons and will cause the other party to incur a financial loss. For credit risk management purposes, the Bank consolidates all
elements and companents of credit risk exposure (e.g. individual creditor default risk, business line or sectar inherent risk, and/or geographical risk).

Credit risk management

The Bank has set up a set of credit approval committees in which teams from the Board of Directors, the Risk Division, and the commercial areas
participate, jointly uerifying each loan applicant's quantitative and qualitative parameters.

The Board has delegated responsibility for credit risk management to the Integrated Risk Committee {IRC) and the Bank's risk departments, whose
roles are summarsed below:

Farmulation of credit policies, in consultation with the business units, covering collateral requirements, credit assessment, risk rating and
reporting, decuments and legal pracedures in compliance with regulatory, legal and intermal Bank requirements.

Establishing the authorisation structure for the approval and renewal of credit applications. The Bank structures credit risk levels by limiting the
concentration of credit rizk in terms of individual debtors, groups of debtors, industry segments and countries,

Authonsation limits assignment to the respective business unit afficers [commercial, cansumer, SME) to be monitored on an ongoing basis by
the administration. Furthermore, these limits are regularly reviewad, Risk assessment teams at the branch level regularly interact with clients, yet,
far large operations, the risk teams at the head office and even the Risk Committee collaborate directly with clients in assessing credit risks and
preparing credit applications.

Limiting exposure concentrations to customers, counterparties, in geographic areas, industries (for receivables or credits), and by the issuer,
credit rating and liquidity (for investments),

Develaping and maintaining the Bank's risk classification to categorise risks by the degree of exposure to financial loss of the respective
instruments and to facalise risk management, specifically on the related risks.

Reviewing and assessing credit risk, The risk divisions are largely independent of the Bank's commercial division and assess all credit risks above
designated limits before customer credit approvals or specific investments acquisition. Credit renewals and reviews are subject to similar
processes,

The risk assessment teams regularly interact with cur clients. For larger transactions, Risk teams callabarate directly with clients in assessing credit risks
and preparing credit applications. Credit approval committees, including risk and commercial staff, must ensure that each applicant meets appropriate
qualitative and guantitative parameters. The Bank's Board of Directors defines the powers of each cammittee.

In preparing a credit application for a corparate customer whose loans are approved on an individual basis, the Bank verifies various parameters such
as debt servicing capadity {including, typically, prejected cash flows), the customer's financial history and/or projections for the economic sector in
which it operates. The rizk division is actively involved in this process and prepares the credit application fer the customer. All applications contain an
analysis of the client's strengths and weaknesses, 2 rating and a recommendation, Credit limits are not determined based an outstanding customer
balances but on the financial group's direct and indirect credit risk. For example, a corparation would be assessed with its subsidiaries and affiliates.

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

Consumer loans are assessed and approved by their respective risk divisions (individuals, 5MEs), The assessment is based on an evaluation system
known as Garra {Banco Santander-Chile), an automated process with a scaring system that includes the credit risk policies implemented by the Bank's
Board of Directars, The credit application process is based on collecting information to determine the client’s financial situation and ability to pay, The
parameters used to assess the applicant’s credit risk include several variables such as income levels, length of current empleyment, indebtedness, and
credit bureau reports.
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For investments in debt instruments, the Bank assesses the probability of Uncollectibility or default of issuers or counterparties using internal and
external assessments such as the Bank's independent risk assessors. Furthermore, the Bank adheres to a strict and conservative policy which ensures
that the invastment issuers and counterparties to derivative transactions are of the highest reputation.

Furthermare, the Bank operates several instruments which, althaugh they invalve exposure to credit risk, are not reflected in the Interim Consolidated
Statements of Financial Position, such as guarantees and sureties, documentary letters of credit, letters of guarantee and commitments to extend
credit.

Guarantees and sureties represent an irrevocable payment obligation. If a guaranteed customer defaults on its abligations to third parties guaranteed
by the Bank, the Bank will make the carrespanding payments. These transactions invalve the same credit risk exposure as ardinary loans,

Dacumentary letters of credit are commitments recarded by the Bank an behalf of the customer. They are secured by the traded goods they relate to
and have a lower risk than direct borrowing, The guaranteed bones are contingent commitments that become effective only if the customer fails to
perform the works agreed upan with a third party, as guaranteed by the bonds.

In the case of commitments to extend credit, the Bank is potentially expased to losses equal ta the total unused commitment. Mevertheless, the likely
amaunt of loss is less than the unused total of the commitment. In addition, the Bank manitors the maturity period of the credit lines because long-
term commitments generally have a higher credit risk than short-term commitments.

COVID-19 Solutions

The breakdown of the Bank’s assistance measures in the context of the pandemic is as follows:

Covid-19 Policy As of December 31, 2021

MCh$
Fogape Covid-19 1,331,840
Fegape Reactva &76,698
Rescheduling 7,877,036

The grace penods granted by the rescheduling had expired by December 31, 2021, with 97.3% of customers up to date and only 2 7% impaired.

The government supported SMEs by expanding the Guarantee Fund for Small Entrepreneurs (Fogape Covid-19) and amending rules and regulations
to encourage banks to provide working capital loans to small businesses. Furthermare, in 2021, the government appraved the Fogape Reactiva
pregramme to encourage investment, As of December 31, 97.4% were on a normal payment schedule, and 2.6% were impaired.

In terms of provisions, on July 17, 2020, the CMF requested the determination of specific provisions for loans backed by Fogape guarantees, far which
expected losses must be determined, estimating the risk of each transaction, without considering the substitution of the credit quality of the guarantee,
according ta the appropriate individual or group analysis method, under the provisions of Chapter B-1 of the CASE, See Nate 2, letter o,

NOTE 47 - RISK MANAGEMENT AND REPORTING, continued
The balance of the provisions for this item as of September 30, 2022 and December 31, 2021 amounts to MChi24.474 and MCh330,287, respectively.

Additional provisions

According to FMC regulation, banks can establish provisions aver the already described limits to protect themselves from the risk of non-predictable
economic fluctuations that could affect the macroeconomic environment or a specific econamic sector. These provisions shall be reported under
liabilities per number 9 of Chapter B-1 of the FMC's CASB.

Due o the spread of the pandemic, the presence of new variants of the virus and the decrease in state aid in the coming menths, the Bank's Board of
Directors approved the creation of additional valuntary provisions in 2021 for MCh5132,000, which added to those approved in 2020, amount to
MChE258,000. As of September 30, 2022 additional provisions amount to MCh$293,000.

Maximum credit risk exposure

Far financial assets recognised in the Interirm Consolidated Statements of Financial Position, the expasure to credit risk is equal to their canying amount.
For financial guarantees granted, the maximum credit risk exposure is the maximum amount the Bank would have to pay if the guarantee were
enforced.
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The fallowing is the distribution by financial asset of the Bank's maximum credit risk exposure as of September 30, 2022 and December 31, 2021,
without deducting collateral and credit enhancements received:
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MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

September 30,

As of December 31,

of
2022 2022
Amount of exposure Amount of exposure
MNote MCh$ MCh$

Deposits in banks 7 2,324,386 1,998,235
Cash in the process of collection 7 936,852 390,272
Financial assets held for trading at fair value through profit or loss a

Financial derivatives contracts 17,045,454 9,494,470

Debt instruments 224,328 73,348
Financial assets at fair value through other comprehensive income 11

Debt instruments 5670725 5800881

Credits and receivables from customers 74,525 93,418
Financial derivative contracts for hedge accounting 12 1,013,807 529,136
Financial assets at amortised cost 12

Debt instraments 4821429 4,681,730

Interbank loans 55 428

Credits and receivables from customers 3783500 35,570,090
Unrecognised loan/credit commitments:
Letters of credit for goods movement transactions 381,355 377308
Transactions related to contingent events 1481532 1380409
Immediately repayable unrestricted credit lines 9 304 553 9642361
Guarantees and sureties 730,999 579051
Centingent credits linked to CAE 1818 2 640
Other credit commitments 233620 262,877
Total 82,090,664 71,002,634

Under the new CASB, the provisions for credit risk on loans and recenvables (due from banks and Ibans and receivables from customers) and contingent
credits are determined under the criteria defined in chapters B-1 to B-3 of the new CASE. While debt instruments are measured at amortised cost and
fair value through ather comprehensive income, their impairment is measured under chapter 5.5 of IFRS 9, Debt instruments measured at fair value
through prafit or less are not subject to impairment requirements

In the case of derivatives, the fair value of derivatives includes the adjustment reflecting the counterparty credit risk (VAL The CWA is calculated
considering the potential exposure to each counterparty in future periods,

The methodology establizhed for determining provisions far laan losses and contingent loans is set out in Mate Mo 2 of accounting principles latter
q). In addition, the methodelogy used for caleulating provisions for debt instruments measured at amortised cost and those measured at fair value
through ather comprehensive income is described in Note 2 (1),

Information related to the concentration of credit risk is provided in Note 13, letters k, m, and n

For derivative instruments, as of September 30, 2022, the Bank's foreign exposure, including counterparty risk in the dervatives portfolio, was US$4,039
million or 2.46% of assets.

The table below calculztes the derivative exposure using the corresponding credit risk, which is equal to the net replacement value plus the maximum
patential value, considering cash collateral that mitigates the exposure. Additional details regarding our exposure o countries rated above 1 and
correspanding to the largest exposures are also included. The exposure as of September 30, 2022, cansidering the fair value of derivative instruments,
amaunts to the following:
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MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

Derivative
instruments Financial Total
(Market-adjusted) Depasits Credits investments exposure
Domestic Ranking us$ million uss Uss millisn  US$ million
Loans million
Hong Kong 2 0.00 0.00 0.00 6.88
Italia 2 0.00 0.00 0.00 076
México 2 342 0.00 0.00 345
Panama 3 0.21 0.00 0.00 021
Per 2 0.08 0.00 0.00 0.03
Total an 0.00 0.00 11.38
Qur exposure to Spain within the group is as follows:
Derivative
Domaestic —— instruments . " Financial Total
Counterpart Kcand Classification (market- Deposits Credits P ExnosirE
adjusted)
in USS million.
Banco Santander Espana (*) Espana 1 267.63 6836 0.00 0.00 336.99

{*) Qur exposure to Santander Hong Kong, BSCH Spain and Santander NY is included as exposure to Spain.
Recognition and measurament of credit risk provisions
The Bank segments loans and contingent credits by the type of obligor and credit to a level appropriate for applying the models,

Provisions requined ta cover loans and contingent credit exposures are caloulated and set up manthly in relation to the valuation maodels used and the
type of transaction. See Note 2 (g).

Provisions on the lnan partfalio are treated as valuation accounts for the respective assets. Accordingly, the amaunt of the portfalio net of provisions
is reported in the Statement of Financial Position, Additional and contingent provisions are reparted under liabilities, See Mote 13

The following is a breakdown of the leans [due from banks and receivables from customers) and contingent credit exposures and related pravisions
as of September 30, 2022 and December 31, 2021:

Financial assets before provisions. Established provisions
Substandard Non-parforming % Subitandard | Nan-perfarming :
s '] I P Il
As of September 30, 2022 (*7) Harmal Portfalio Partholi Partiolio Marmal Partfalia Porthalia | Partialic Deductille
MChE - Fagape
Evaluation Evalustion Evaluation Evabuation Evaluation | Evaluation Covid-19
e
individual | Group individual | Individual | Group individusl | Group | incividuat | individual | Group | ™'
Interbark loans E - . . . .
Commiercial losns 11,639,050 4,752,633 1,139,257 666,501 EEFALT 111,452 86,130 XD 08353 175485 22022
Marigage laans - 14.888.182 = = 381,906 i 26,846 = - 75278 -
Consurner kaans . 4881478 . Vg3 32% = 186967 - 14307
CONGI AN Crackn @ xpasung 1,560,306 19663 AB055 6133 4,781 14671 6244 B.824 23565 333

** See Mote 13 letters ¢, d and e for further details,
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MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

_Financial assets before provisions —Established provisions
Substandard Nan-perfarming Substandard Han-performing 5
As of December 31, 2021 {1 ommal Fartiol Portfolio Portfolia formal Pertiokio Portfalia Portfalio Deglctile
Chi. Fogape
Evaluati g i i Evaluation [Evaluation Evaluation Covid-19
n = x P . guarantees
Indinid ual Group Individual individual | Group individusl | Group Individusl Individusl Group
Interbark loans 438
Commrcial loans 10,604,128 4,850,187 1,162 468 673804 363758 100020 T 42416 187,123 182,440 30,288
Marigage kans - 13,483,215 - - 39n886 . e - - 53,774
Consumer loans - 4,844 524 - - 154,722 - f40,002 - - 124,808
Conling ant Crecin X LIEF042 2.707.091 47,344 4751 5,793 13,354 5,954 7,723 2,144 1,585

** See Mate 13 letters ¢, d and & for further details,

Provisions for debt instruments are abtained monthly, under the IFRS 9 models developed and approved in the respective committees, and under
appropriate governance. Those measured at amortised costs are accounted for in valuation accounts by deducting the asset's value and the
correspanding effect on profit or loss. Those measured at fair value through other comprehensive income are accounted for based on the fair value
recorded in "OCI against profit or loss. Provisions far loans and receivables measurad at fair value through other comprehensive income (OCI) are
calculated together with due from banks and loans receivables measured at amartised cost. As of September 30, 2022 and December 31, 2021, the
impairment that concerns the instruments detailed above is:

As of September 30, As of December 31,

2022 2021

MCh$ MChS
Dbt instruments at amortised cost 2486 70
Debt instruments at fair value with changes in other az1 703
comprehensive income
Loans and receivables 258 226
Total 1,965 1,638

As of September 30, 2022 and December 31, 2021, the debt instrument portfolios include instruments of the Central Bank of Chile and/ar the General
Treasury of the Republic. Accordingly, their risk has been classified as low (no significant increase in risk). The description of the main components of
the IFRS 9 model usad by the Bank is set cut in Note 2 (1),

As of September 30, 2022 and December 31, 2021, the leans included in the portfolic of loans and receivables measured at fair value through GCl are
assets of a high credit quality (normal portfolic).

The nan-perﬁ:\rming partfu]iu includes debtors and their loans for which recovery is considered remote, as they show an impaired ar zerog payment
capacity, have been subject to forced restructuring or are averdue by 90 days or more in the payment of interest or principal, and are classified in the
non-performing portfolio (C1 to CA).

As of September 30, 2022 As of December 31, 2021
MNon-perferming pertfolic Financial assets Provisions Financial assets Provisions
MCh$ MChS MCh$ MCh$
Interbank laans - £l . i
Commercial loans 1,003,657 384,038 936,661 369,613
Mortgage loans 381,906 75,278 392,955 53,779
Consumer loans 163,329 114,207 154,724 124,808
Contingent credit expasure 10,914 5,759 10,574 3,729
Total 1,559,806 579,282 1,494,914 551,929

Interim Consolidated Financial Statements September 2022 / Banco Santander-Chile 220




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

Under the IFRS3 medel, the Bank uses one of the default presumption factars when an asset is overdue by 90 days or more,

Drebt instruments and |oan receivables measured at fair value through OCI are not nen-perfarming.

i

Group assessments are suitable for dealing with many transactions with low individual amounts and involving individuals or small companies. The
Bank groups debtors with similar credit risk characteristics by associating each group with a certain probability of non-performing and a recovery rate
based an 2 substantiated historical analysis, To this end, the Bank implemented the standard model for mortgage and commercial loans, and the
internal maodel for consumer loans.

IFRS 9 aims to recognise expected credit loss over the asset's life, attending to significant increases in credit risk since the initial recognition, This may
require a group assessment as the increase in credit risk may become mare evident before the financial instrument is overdue, depending on the
instrument’s nature and available infarmation. Always on the premize that information is available at no cost or effort. The grouping is based on similar
risk characteristics.

The impaired portfalio consists of the non-performing loans (C1 to &) plus B3 and B4 in the case of individual assessment. As of September 30, 2022
and December 31, 2022, the impaired portfolic amounts te MCh$1, 783,876 and MCh$1,651,152, respectively.

IFRS 9 defines an asset as impaired when ane or mare events harm the estimated future cash flows, as evidenced by the issuer's financial difficulties,
default ar delinquency, bankruptcy or financial rearganisation, and disappearance from the active market.

Debt instruments and |oan receivables measurad at fair value through OCI are not impaired.

Charge-affs must be affected when the contractual rights ta the cash flows expire. Charge-offs are translated into derecegnitions in the Statement of
Financial Position and include the unmatured partion in the case of instalment loans. Additional circumstances could lead to a loan charge-off, such
as when the Bank concludes that it will not obtain any fiows, or there is no enforceabla title, when collection actions become time-barred or when the
deadlines defined by the FMC are reached [see Mate 2 letter g). As of September 30, 2022 and December 31, 2022, impaired Ipans amaunt to
MChE152,142 and MCh3320,014, respectively.

IFRS 9 states that a charge-off accurs when there is no reasonable expectation of recovering all or part of the contractual cash flows. & charge-off
constitutes a derecognition.

Debt instruments and loans receivables measured at fair value through OC1 do not present impaired instruments/transactions.

on of provisions and loans

The reconciliation between the opening and closing balance of provisions for the bank loans, commercial leans, mortgage keans, consumer loans and
exposure for contingent loans is presented in Mote 13, g, h, i and j.

The narmal portfolio comprises those debtors whose ability to pay enables them to meet their obligations and commitments, which is not expected
to change. When a debtor is experiencing financial difficulties or a significant deterioration in its ability ta pay, and there are reasonable doubts about
the full recovery of principal and interest under the contractual terms, the customer is classified in the substandard portfolio. A dlient will be classified
towards the nan-performing portfolic if the possibility of recavering the credit is considerad remete, as it shows an impaired or no ability to pay.
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NOTE 47 - RISK MANAGEMENT AND REFORTING, continued

Recanciliation or mavements of debt instruments and loans and receivables measured at fair value through cther comprehensive income (QCH) are
presented in Mate 11,

Recanciliation or movements of debt instruments measured at amortised cost are presented in Note 13 b

Guarantees and credit enhancements

I some cases, the maximurn credit risk exposure is reduced by guarantees, credit enhancements and other actions that mitigate the Bank's exposure.
On this basis, the constitution of guarantees is a necessary but insufficient instrument in the granting of a loan; therefore, the acceptance of the risk
by the Bank requires the verification of other variables or parameters, such as the capacity to pay or the generaticn of resaurces to mitigate the risk
incurred.

The securities management and valuation procedures are set out in the internal nsk management policy. These policies set out the basic principles for
credit risk management, including managing collateral received in customer transactions. In this respect, the risk management model includes
assessing the existence of appropriate and sufficient guarantees ta recover the loan when the debtor's crcumstances do not allow it to meet its
abligations,

The pracedures used far the valuation of collateral align with best market practice, invalving appraizals on real estate callateral, the market price an
stock market securities, the value of units in an investment fund, etc, In addition, all received guarantees must be properly instrumented, registered,
and approved by the Bank's legal divisions.

The Bank alse has rating tools that enable it to rank the credit quality of transactions ar customers. The Bank has historical databases that store
internally generated information to study how this probability varies. Rating tools vary according to the customer segment analysed (commercial,
consumer, SME, ete.).

The maximum credit risk exposure by type of loan, the assaciated collateral and the net credit risk exposure as of September 30, 2022 and December
31, 2021 are presented below:

As of September 30, 2022 As of December 31, 2021
Maximum Maximum
creditrisk  Guarantee Nat Aliowanc credit risk  Guarantee MNet exposure Bliowanc
exposure e e
exposure exposure
MCh$ MCh$ MCh$ MCh$ MCh$ MChS MCh$ MCh$

Interbank loans. 55 > 55 = 428 G 428 3
Commercial loans 18,534,597 10,232,155 8,302,442 541,053 17,653,212 10,171,168 7,482,044 619,282
Mortgage loans 15207088 14,946,169 260,915 102,124 13876175 13331941 544,234 73,961
Consumer loans 5,044,757 575,852 4468905 271,174 4,999,247 619,624 4379623 264,819
Contingant credit exposure 2,236,950 389379 2,447,571 35,499 2,580,613 427,271 373,200 49,069
Total 41,623,447 26,143,555 15,479,892 1,049,850 39,109,675 24,550,004 12,748,529 1,007,838

Martgage placements are, by their nature, covered by the properties that generated the loan, that is, the praperty that the customer has acquired and
which guarantees the transaction.

When the Bank can receive ar foreclose a praperty, it is accounted for as an “Asset received or awarded in payment’, and the loan and its provision are
derecognised. The asset received is carried at the lower of book value and fair value (appraisal) minus costs to sell, under IFRS 5, and categorised as
held for sale,

MOTE 47 - RISK MANAGEMENT AND REPORTING, continued
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Impaired and nan-impaired financial assets with associated guarantees, collateral or credit enhancements in favour of the Bank as of September 30,
2022 and Decemnber 31, 2021 are presented below:

As of As of
September 30, December 31,
2022 2021
MCh$ MCh$
MNon-impaired financial assets
Properties/mortgages 27,950,536 27,013,636
Investments and others 2,490,467 1813714
Impaired financial assets
Properties/mortgages 1,901,055 1,715,628
Investments and others 299 280 69,083
Total 32,641,338 30,612,061

Financial derivative transactions are secured by collateral agreements deposited or transferred by one party in favour of the other, either in cash or
financial instruments, and reduce the counterparty's credit risk, These guarantees are monitored periedically (usually daily). Accordingly, the net balance
per counterparty is determined based on agreed parameters, and a decision is taken concerning whather collateral is to be posted ar collected.

Credit limits of debtors related to the ownership or management of the bank

According to Article 84, Mo 2 of the General Banking Law (LGB} and the Updated Compilation of Banking Regulations (RAMN) 12-4, the total amaurt of
credits granted to a group of related persons may not exceed 5% of the bank's effective equity; this limit increases to 25% if what exceeds 5%
corresponds to credits secured by guarantees. In no case may the total of such credits granted by a bank exceed the ameunt of its effective equity.
Furthermore, these credits may not be granted on more fawaurable terms of maturity, interest rates or guarantees than those granted to third parties
in similar operations.

& person's relationship with the Bank arises when they have a direct, indirect or third-party ownership interest in the Bank, participate in the
managemeant ar are presumed to hawve such a relationship until there is sufficient evidence to rebut the presumption.

A group of persons related to the Bank shall be understood to include all natural and legal persons who can exert significant and permanent influence
an the decisions of the other; there is a presumption that credits granted to one persen will be used for the benefit of anather, or there is a well-
founded presumption that the persons maintain a relationship and form a unit of ecanomic interest,
Subsidiaries, business support companies and affiliated companies are companies related to a bank.

Security aver mavable or immovable tangible property, or any other property that may legitimately be received as security, constitutes valid security.

As of September 30, 2022 and December 31, 2022, the credit limit for debtors related to the ownership or management of the Bank under Article 384
Mo 2 of the General Banking Law and Chapter 12-4 of the Updated Compilation of Banking Regulations (RAN) are as follows:

As of December 31,

As of September 30, 2022 2021
k] MCh$ % MCh$
Global limitation to related groups of persans 7% A60612 % 419,008
Regulatary capital 6,580, 165 5,776,831

MOTE 47 - RISK MANAGEMENT AND REPORTING, continued

MARKET RISK
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Market risk arises due to market activity through financial instruments whose value may be affected by changes in market conditions, reflected in
changes in the various assets/liabilities and financial risk factors. Market risk management aims te manage and control market risk expasure within
acceptable parameters.

Faur main risk factars affact market prices: interest rates, exchange rates, price, and inflation,

. Interest Rate Risk: the expasure to lasses arising fram adverse changes in market interest rates that affect the value of instruments, contracts
and other transactions recorded an the balance sheet,

«  Foreign exchange risk is the sensitivity to losses arising from adverse changes in the value of the exchange rates of foreign currencies, including
gold, in which the instruments, contracts and ather transactions recorded on the balance sheet are denominated.

= Inflation risk is the exposure to losses arising from adverse changes in the units or indices of readjustment defined in national currency. The
instruments, contracts, and other transactions are denominated on the balance sheet.

+  Prce sk is generated by the volatility of rates or prices of assets or liabilities. Prepayment risk arises when, based on price movernents, halders
can alter the future cash flows of these assets or liabilities, leading to balance sheet mismatches that pose additional market risk management
challenges.

Market risk management

The measurement and cantrol of market risks are the responsibility of Market Risk Management, which is part of the Risk Division. The various
committees in charge approve the limits, with responsibility mainly falling on the Market Committee and the Assets and Liabilities Committee, The
main market risks are also reviewed by the Integrated Risk Cammittee.

The Finance Division manages the Bank's balance sheet, supervised and controlled by the Assets and Liabilities Committee and the Risk Division
through the Financial Management Department. Its functions include the elaboration of detailed policies and their implementation, as wall as:

To optimise the cost of liabilities and seek the most efficient financing strategies, including issuing bonds and bank facilities.
ii. Management of shart and long-term regulatory liquidity limits.

i, Inflation risk management.

v, Management of interest rate risk in local and fareign currencies,

Rate sensitivity is measured primarily using an analysis that quantifies the impact on eamings and the balance sheet of parallel movements in the real
and nominal interest rate curve in Pesos and US dallars,

The Bank's internal management for measuring market risk is mainly based on analysing the management of the following three components:

= trading portfolic

¢ local financial management portfolic

=  foreign financial management partfalio
Treasury manages the Bank's trading portfolios and ensures they remain within the loss limits determined, calculated and estimated by Market Risk
Management. The trading partfalio (measured at fair value through profit or loss) consists mainly of those investments measured at fair value, free of
any restriction on their immediate sale and which are often bought and sold by the Bank to sell them in the shart term to benefit from short-term

price movements. Financial management portfelios (measured at fair value through other comprehensive incame) include all financial investments not
considered in the trading portfolio.

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

The roles that concern the trading partfolio comprise the following:
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i.  applying Value-at-Risk (VaR) technigues to measure interest rate risk,

. adjusting trading portfolios to market and the measurement of daily profit and loss from trading activities,

iii. ~comparing the actual VAR with the established limits,

iv.  establishing loss cantrol pracedures for losses above predetermined limits, and

v, providing information on trading activities to the ALCO, ather members of the Bank's management, and the Global Risk Department

The functions regarding financial management portfolios entail the following:

L Applying sensitivity simulations {as explained below) to measure the interest rate nisk of local currency activities and the potential loss
pradicted by these simulations, and
L. Providing the respective daily reports to the ALCO, ather members of the Bank's Management, and the Global Risk Department.

The Bank applies VaR methodologies to measure the trading partfolio's foreign eurrency risk and interest rate sensitivity. The Bank has a consolidated
trading position comprising fixed-income investments and foreign currency trading, This portfolic comprises bonds issue by the Central Bank of
Chile, mortgage bonds and low-risk locally issued corporate bonds. At the end of the year, the trading portfolio did not present investments in equity
portfalios,

Historical simulation methodelogy is used to estimate the Bank's VaR, which consists of observing the behaviour of the profits and losses that would
have cocurred with the current portfolio if market conditions in a given historical period had prevailed and using this information to infer the maximum
loss with a given level of confidence. The methodalogy accurately reflects the histarical distribution of market variables and does not require any
specific probability distribution assumptions. All VaR measures are intended to determine the distribution function for the change in the value of a2
given partfalio. Once this distribution is known, the percentile is calculated related to the required confidence level, which will equal the value at risk
under these parameters. As calculated by the Bank, the WaR estimates the maximum expected |oss of the market value of a given portfalio over a 1-
day herizon with $9.00% confidence. This is the maximum one-day loss the Bank could expect ta incur on a given portfolic with a 99.00% confidence
level. In other words, it is the loss that the Bank would expect to surpass only 1.0% of the time. The VaR provides a single estimate of market risk that
is not comparable from one market risk to anather. Retums are calculated using a time window of 2 years or at least 520 data paints backwards in
time from the VaR calculation reference date.

The Bank does not calculate three separate VaRs. Instead, a single VaR is calculated for the entire trading portfolio, further segregated by rizk type.
The WaR programme performs a historical simulation and calculates a Profit and Loss (G&P) statement for 520 data points [days) far each risk factor
ifixed income, fareign exchange and equities). Then, the G&P of each risk factor is added together, and a consolidated WaR is calculated with 520 data
paints or days of data, Simultaneously, the VaR is calculzted for each risk factor based an the individual G&P calculated far each factor. Furthermare,
aweighted VaR is calculated similarly as described above but gives a higher weighting to the most recent 30 data paints. A< a result, the higher of the
two VaRs is reported. The Bank uses VaR estimates to warn if statistically estimated losses in the trading portfalio exceed prudent levels and, therefore,
certain predetermined limits are in place.

Lumctal 5 of the VaR model

In applying this methodology for calculation, no assumptions are made about the probability distribution of risk factars changes; instead, the
histarically observed changes are used to generate scemarios for the risk factors under which each portfolio item will be valued. The definition of a
valuation functicn fj (xi) for each instrument j is necessary, preferably the same as the one used to calculate the market value and daily position results,
This valuation function shall be applied to generate simulated prices for all instruments in each scenario.

MNOTE 47 - RISK MANAGEMENT AMD REPORTING, continued
Furthermare, the VaR methadology should be interpreted considering the following limitations:

Changes in market ratez and prices may not be independent and identically distributed random wvariables, nor may they hawve a narmal
distribution. The normal distribution assumption, in particular, may underestimate the probability of extreme market movements,
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The histarical data used by the Bank may not provide the best estimate of future joint distribution of changes in risk factors. Any modification
of the data may be inappropriate. In particular, the uze of historical data may fail to capture the risk of possible extreme and adverse market
fluctuations regardless of the time frame used;

A 1-day time horizon may not fully capture those market risk positions that cannot be liquidated or hedged within one day. It weuld not be
possible to liquidate or hedge all positions in one day;
the VaR is calculated at the close of business, but trading positions may change substantially during the trading day;

the use of a 39% confidence level does not consider or make any representation abaut losses that may ocour beyond this confidence level, and

The VaR model does not capture all the complex effects of risk factors on the value of positions or portfalios and, therefore, may underestimate
potential losses,

During the period ended September 30, 2022 and December 31, 2021, the Bank did not exceed the WaR limits of the trading portfolio’s three
components: fixed-income, equity, and foreign currency investments.

The Bank perfarms back-testing on a daily basis, and it is generally found that trading losses exceed the estimated VaR almaost every 100 trading days.
At the same time, a limit was set on the maximum VaR it is willing to accept on the trading portfolio, As of September 30, 2022 and December 31,
2021, the Bark has remained within its VaR threshald, even in instances where the actual VaR exceeded the estimated VaR

The high, low and average levels for each compaonent and each year were as follows:

September 30,

2022 2021
VAR USS millien UsE million
Consolidated:
High 959 283
Low 2.04 1.52
Average 380 218
Fixed income investments:
High £.89 283
Law 206 153
Average 341 216
Variable income investments:
High 0.04
Law -
Average 0.01
Foreign currency investments
High 333 1.75
Law 022 07
Average 1.04 0.79

MOTE 47 - RISK MANAGEMENT AMD REPORTING, continued

The Bank's financial managerment portfolio includes most of the Bank's assets and non-trading liabilities, including the creditfloan portfolio. For
these portfolios, investment and funding decisions are heavily influenced by the Bank's commercial strategies (structural risk).

The Bank uses sensitivity analysis ta measure the market risk of local and foreign currency (not included in the trading portfolio). The Bank conducts a
scenario simulation which is calculated as the difference between the present value of the flows in the chasen scenario (curve with a parallel movement
of 100 bps in all segments) and their value in the baseline scenano {current market). All items in local currency indexed to inflation (UF) are adjusted
by a sensitivity factor of 0.57, representing a yield curve shift by 57 basis peints in real rates and 100 basis points in nominal rates. The same scenario
is conducted for net foreign currency poasitions and interest rates in US dollars. The Bank has also set limits an the maximurm loss these interest rate
movements can have on budgeted capital and net interest income far the year, To determine the consalidated limit, the foreign currency limit is added
to the local currency limit for both the net financial loss limit and the capital loss and reserves limit, using the following farmula:
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Bounded limit = square root of a2 + b2 + 2ab, in which:
a: limit in national currency.
b limit in foreign currency.

Since it is assumed that the correlation is 0. 2ab = 0.

imitatians of sensifivity models
The mast impartant assumgation is using a change of 100 basis paints in the yield curve (57 basis peints for real rates). The Bank uses a change of 100
basis points as sudden changes of this magnitude are considered realistic. In additicn, the Global Risk Department has alse established comparable
country limits to compare, manitor and consolidate market risk by country in a realistic and orderly manner.

Furthermare, the methodology of sensitivity simulations should be interpreted considering the following limitations:

- The scenario simulation assurmes that the velumes remain an the Bank's Interim Consalidated Statements of Financial Position and are always
rolled over at maturity, omitting the fact that certain credit risk considerations and prepayments may affect the maturity of certain iterns,

This model assumes an equal change across the entire yield curve of everything and does not consider different movements for different
maturities.

The model does nat consider the sensitivity of volumes resulting from changes in interest rates,

MNOTE 47 - RISK MANAGEMENT AMND REPORTING, continued

Limits on budgeted finance income losses are calculated based on expected finance income for the year that cannot be obtained, which means that
the actual percentage of finance income at risk could be higher than expected.

5 ncial M B of Sep e ermber
As of September 30, 2022 et D‘;;:“;h" o
Effect on Effect on Effect on Effect on
financial capital financial income capital
income
Financial management portfolio - local currency (in MChS)
Lass limit 33,550 95,710 32,865 54,864
High 23,982 57176 31,233 80,097
Lo 20,3586 39,957 13,694 41,653
Average 22,6590 48,448 24018 62,916
Financial management portfolio - foreign currency {in US$
miillicn)
Lass limit 32 43618 49434 36,619 34,991
High 9713 33388 8,545 32,205
Low 1,005 20,768 LE 1,055
Average 3,733 17,615
Financial management portfolio - consolidated (in MChS$) 4059 28,859
Lass limit 33,550 95,710 32,865 84,864
High 28,699 76,738 25709 78,259
Low 20,065 56,857 12,854 56,857
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Average 24,202 68,263 21,041 63,577

The Bank's assets and liabilities are indexed according to the Unidad de Fomento (UF) variation. The Bank has, in general, more assets than liabilities
in UF. Therefore, moderate rises in inflation have a positive effect an repricing income, while a fall in the UF value negatively impacts the Bank's margin.
Ta manage this risk, the Assets and Liabilities Committee limits the difference between UF-denominated assets and liabilities, which may not exceed
30% of the Bank's interest-earning assets. This mismatch is managed on a day-to-day basis by Financial Management, and the imits are calculated
and maonitored by the Market Risk Division.

Market Risk items and their measurement

Market Risk Exposure is measured and monitored using the difference between the fareign currency asset and liability balances {net position) and the
cash flows payable (associated with liability iterns) and cash flows receivable (associated with asset items) in the Trading and Banking Baoks for a given
periad.

Fareign currency items and term mismatches are exposed to different adjustment factors, sensitivities and rate changes.
The Board of Directors of Banco Santander presented and approved the Market Risk Exposure Policy on a Standardised Basis.

The following risks will determine Market Risk Exposure:
+  Interest Rate Risk
= Currency Risk
+  Readjustment Risk
- Currency Options Risk

MNOTE 47 - RISK MANAGEMENT AMND REPORTING, continued

The fallowing illustrates the market risk expasure accarding to the FMC and the Central Bank of Chile guidelines. The maximum exposure to long-term
interest rate risk is 35% of regulatory capital and is approved by the Board of Directars. The maximum exposure to short-term interest rate risk is 30%
of net interest and repricing income plus interast rate sensitive faes:

As of September 30,  As of December 31,

2022 2021

MCh$ MCh$
Trading portfolio market risk
Rate Risk Exposure 479,564 377,008
Currency Risk Exposure 3744 &,089
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Interest Rate Options Risk

1429

Risk Currency Options 2,084
Total exposure of the trading portfolio 485,402 386,524
10%% of the RWAs 3915319 3577035
Subtatal 4,400,721 3,963,559
Limit = Regulatory capital 6,580,169 5,114,609
Available margin 1,762,144 1,151,050
Short-term market risk of financial management portfolio
Short-term Exposure to Interest Rate Risk 196,977 217,045
Expasure ta Readjustment Risk 148,174 178,033
Short-term exposure to financial management portfolio 345,151 395,078
Limit = 35% net (net interest and adjustment inceme + interest rate-
sensitive feas) 616,750 529,542
Available margin 271,599 134,464
Long-term market risk of financial management portfolio
Long-term exposure to interest rate risk 1,126,042 1,221,762
Limit = 35% of Effective Equity 2,303,058 1,790,113
Available margin 1,177,017 568,351
IBOR Reform

In December 2020, the ICE Benchmark Administration Limited (IBA) launched a consultation an its intention to cease publication of non-USDH LIBOR
and USD LIBOR W and 2M tenors until Decernber 31, 2021 and of all ether USD LIBOR tenors after publication on June 30, 2023, The Bank has been
working since 2019 on the transition to risk-free reference rates (hereafter also "RFR"), including the SOFR. In this context, the Bank's work plan includes
the identification of the impacted customers, the impacted areas, the various risks to which the Bank is exposed, the determination of working teams
far each risk, the involvemnent of senior management in a robust project governance plan and an actien plan far each of the identified impacted;risk
areas, which will enable us to meet the challenges impased by the changes in benchmark rates, As of September 30, 2022, June 30, 2022, December
31, 2021 and December 31, 2020, the financial asset and liability exposures impacted by the |BOR reform are presented below:

Credits and Deposits. Financial instruments Financial derivatives Financial derivatives
receivables from contracts contracts
customers [Assets) (Liabilities)
MChS MCh$ MCh$ MChs MCh$
30.09.2022 419435 - 39,459 4,081,176 4,073,900
31.12.2021 609,243 = 34,819 1,672,422 1.623,725
31,12.2020 362331 SE2,978 200,301 14,035 483,788

The Bank has initiated its transition programme to IBOR, focusing mainly on; i} Identifying the risks associated with the transition and defining
mitigation actians, i} Developing products benchmarked to the proposed replacement rates, i) Developing transition capacity through the
renegotiation of existing USD LIBOR benchmarked contracts, In this regard, effarts in the latter half of 2021 and the first half of 2022 focused on
preparing to offer

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

RFR index-linked products, In the secend half of 2022 and during 2023 until the cessation of the index, work will focus on the renegetiation and
migration of existing USD LIBOR contracts to transition to RFR (SOFR) indices:

+ From September to December 2022, the renegotiation of USD LIBOR-linked contracts with 2 maturity beyand June 2023 will ccour.
+ Duiring the last quarter of 2022 and the first half of 2023, USD LIBOR-referenced transactions with a maturity later than June 2023 will be migrated.

As of Septermber 30, 2022, the financial asset and liability items impacted by the IBOR refarm are lpans and receivables from custamers, deposits,
financial instruments and derivative cantracts.

Ta fulfil its functions, the Integrated Risk Committee works directly with the Bank's risk and control departments, whose joint objectives include:

+ To assess those risks which, cue to their size, could compromise the Bank's solvency or which present potentially significant operaticnal or
reputatianal risks;

+ toensure that the Bank has the means, systems, structures and resources following the best practices to implement the risk management strategy:
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+ toensure the integration, control and management of all the Bank's risks;
+ toimplement consistent risk principles, palicies and metrics acrass the Bank and its businesses;

+ todevelop and implement a risk management model in the Bank so that risk exposure is appropriately integrated into the different decision-making
processes; - o identify risk concentrations and mitigation alternatives, to manitor the macroeconomic and competitive environment, quantifying
sensitivities and the foreseeable impact of different scenarios on risk positioning; and

+ to manage the Bank's structural liguidity, interest rate and exchange rate risks, as well as the Bank's own funds base.

In order to achieve the objectives menticned abave, the Bank (Management and Asset-Lizbility Committee) perfarms several activities related to risk
management, which include: to calculate the risk exposures of the different portfolios and/or investments, considering mitigating factors (guarantees,
netting, collateral, etc.); to calculate the expected loss probabilities of each portfolio and/for investments; to assign loss factors to new aperations
(rating and scoringl; to measure the risk values of the portfolies andfor investments based on different scenarios employing simulations., J; to calculate
the expected loss probabilities of each portfolic and/or investments; to assign loss factors to new transactions (rating and scering); ta measure the
risk values of portfolios and/or investments against different scenarios through historical simulations; ta set limits to potential losses based on the
different risks incurred; tao determine the potential impact of structural risks on the Bank's Consalidated Income Statements; to set limits and alerts to
ensure the Bank's liquidity; and to identify and quantify operational risks by business lines and thus facilitate their mitigation through corrective actions,

The Integrated Risk Committee is primarily responsible for monitoring compliance with the Bank's risk management policies and procedures and
reviewing the adequacy of the risk management framewark concerning the risks faced by the Bank.

Benchmark interest rate reform - phase 2

I 2013, 105C0 published the Principles for Financial Benchmarks (1I05C0 Principles), setting standards for developing benchmarks. Subsequently, the
FSB formed the Official Sector Steering Graup [055G) to apply the 105CO Principles to IBOR (Interbank Offered Rates) indices, Since then, central
banks and regulators in several jurisdictions have organised working groups to recommend alternative indices to indices such as EQNIA {Euro Owvernight
Index Average) and LIBOR (Lendon Interbank Offered Rates). As of September 13, 2018, the European Central Bank's working group recammended
that the euro short-term interest rate (E5TR) should replace the EGMIA Accordingly, as of October 2, 2019, when the €5TR became available, the EOMIA
changed its methodolagy to be calculated as the €5TR plus a spread of 8.5 basis points. This change in the EONIA methodaology was intended to
tacilitate the transition of the EONIA market to €5TR before its final cessation on January 3, 2022,

On March 5, 2021, the Financial Conduct Authority {(FCA) announced the final dates far the cessation of LIBOR:

- On Dacember 31, 2021, the publication of USD LIBOR (ane-week and two-month maturities), CHF LIBOR (all maturities), GEP LIBOR.
{overnight, one-week, two-month and 12-month maturities), IPY LIBOR {ovemight, one-week, two-month and 12-month maturities) and
EUR LIBOR (all maturities) ceased.

MOTE 47 - RISK MANAGEMENT AND REPORTING, continued

+  On Decermber 31, 2027, the calculation methodalogy for seme LIBORs was amended to publish temparary synthetic LIBORs, which
became nan-reprezentative: GBP LIBOR (1-manth, 3-month and &-manth maturity) and JPY LIBOR (1-month, 3-month and 6-month
maturity),

= OnSeptember 30, 2023, the publication of USD LIBOR (overnight, 1 menth, 2 manths, & manths and 12 months) will cease,

In Cectober 2020, the Intermnational Swaps and Derivatives Association (ISDA} launched the protocol and supplement of substitute indices {from now
on fallbacks) for IBORs [which came into force an January 25, 2021). It provided derivatives market participants with new fallbacks of LIBORs (among
ather IBORs, such as EURIBOR) for existing and new derivative contracts, Furthermare, on August 19, 2021, 1504 launched a new protacol allewing
institutions to incorporate a fallback to the EOMIA as the applicable collateral rate in 1SDA collateral arrangements (C5As). To control the risks and
address the differant challenges generated by the transition, in 2013, the Corporate Department launched a global Santander programme, This IBOR
transition pregramme enabled us to ensure that the risks linked to the process were identified and managed consistently and appropriate measures
were taken to mitigate them. The programme focuses an the following areas: Technology and Operations, Legal, Customer Relationship, Risk
Management and Modelling, Conduct and Communication, and Accounting and Finance, In 2021, the pragramme fecused on making all contractual,
commercial, operational and technalogical changes necessary to address the transition fram LIBOR and EONIA rates that were discontinued in 2021

LIGUIDITY RISK
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This refers to the passibility that an entity may nat be able to meet its payment commitments or may have to resort to raising funds on burdensome
terms or on terms that could damage its image and reputation.

Liguidity risk management

The Bank's approach to liquidity management is to ensure, to the extent possible, that it always has sufficient resources to meet its obligations as they
fall due under normal circumstances and stress conditions without incurring unacceptable losses or risking damage to the Bank's reputation.
Accordingly, the Board sets limits on a minimum portion of maturing funds available to meet such payments and on a minimum level of interbank
operations and other lending facilities that should be available to cover drawings at unexpectad levels of demand, which is reviewed periodically by
the Asset and Liability Committee (ALCOD) whose functions include monitoring the necessary liquidity risk management strategies. This commitiee
comprises 3 directars, 7 Bank management committee members, and 3 divisions (Financial Management, Treasury and Market Risk].

The setting of limits is conceived as a dynamic pracess that responds to the level of nisk appetite deemed acceptable by the Bank and its entities.
The system of limits is sufficiently robust to allew the level of expesure each institution incurs to liquidity risks to be known at all times.

Besides the limits, the Bank includes alert indicators by the concentration of counterparties, type of products, and maturities in its management to
diversify the funding sources and their maturity structure.

The Bank monitars its liguidity position daily, determining the future flows of its inflows and outflows. Furthermaore, stress tests are performed at the
end of each month, using a variety of scenarios covering both normal market conditions and market fluctuation (stress) conditions.

The Bank has a structure of internal liguidity limits that Financial Management and the Treasury must respect, Market Risk Management calculates and
maniters the consumption of internal limits, verifies compliance with them and communicates their status to senior management and the Board of
Directors.

At the beginning of each calendar year, these limits are propased by Market Risk Management, approved locally at the ALCO and then ratified at the
highest level,

NOTE 47 - RISK MANAGEMENT AND REPORTING, continued
Liquidity limits and early warning indicators, and internally defined management measures can be differentiated into the fallowing three groups:

- Limits associated with concentration and mismatches of cash flows and liquidity of the Bank's operations,

«  Ligquidity Management Tools, called Structural Liguidity or Funding Table, are used to determine the Bank's structural liguidity positien and
enable its active management as an essential mechanism to ensure its assets” funding under optimal conditions permanently.

= Early waming indicatars are linked with concentration risks and as tools for detecting and anticipating potential liquidity stress situations and, if
nacessary, activating the Liquidity Cantingency Flan.

Market Risk Management establishes and updates the Liquidity Management Policy [LMP) contents. Reviews and possible updates are conducted
ance a year, Mevertheless, it may be updated at the request of any areas affected by the LMP that have identified the need for modification. The Board
approves the contents of the LMP of Directors.

Market Risk Management pravides all the necessary tools far the statistical analysis required by local liquidity regulations. It also assesses whether the
models uzed are valid at least once a year. The Board of Directors must approve the conclusions of this analysis.

In peniads of normal liquidity, Financial Management applies policies and makes arrangements to keep the Bank within internal and regulatary limits.
If a crisis has been identified, even at its mildest level, the Liquidity Crisis Committee applies the necessary policies to deal with potential liguidity
shortfalls or restrictions, creates contingency plans to manage emergencies quickly, and reparts such situations to senior management and the

respective committees,

Liquidity risk measurement and control

Interim Consolidated Financial Statements September 2022 7 Banco Santander-Chile 231




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

1. Time-limit mismatches subject to regulatery limits

The Regulatory Liquidity Ratio measures and limits the mismatches of net income flows relative to capital. Under current regulations, the 30-day
mismatch cannot exceed one time the Bank's core capital for both demestic and foreign currency, and the 90-day mismatch cannaot exceed two times,
As of September 30, 2022 and December 31, 2021, the mismatches are:

September 30, As of December 31,
2022 2021
% %
30-day 40 1
30-day fareign currency B 2
a0-day 5 2

2. Monitoring indicators and liquidity ratios subject to requlatory limits

Animpartant companent af liquidity risk management is High-Cuality Liquid Assets (HQLA), These are balance sheet assets, mainly consisting of
financial investments that are not pledged as collateral, have low credit risk, and have a deep secondary market.

According to Basel |l standards, these assets are divided into three tiers, with Tier 1 assets being the most liquid and Tier 3 the least liquid. Level 1
assets are mostly composed of bonds from the Republic of Chile, the Central Bank of Chile, and the United States Treasury Department.

NOTE 47 - RISK MANAGEMENT AND REPORTING, continued

September 30, As of December 31,
HGQLA 2022 2021
MCh$ MCh3
Tier 1; available 712,851 1,108,152
Tier 1. fized income 5420688 1,223,624
Tier 2; fixed income 9,069 9,792
Total 6,142,608 2,339,768

3. Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratic (LCR) measures liquid assets over 30-day net cash outflows. It is used by banks globally as part of the Basel Il standards.
Since 2019, Chilean banks have been required ta have a minimum level of 60%, which will gradually increase to 100% by 2022 & minimum level of
80% was required for the financial year of 2021,

The abjective of the LCR is to promote the short-term resilience of banks' liquidity risk profiles. To this end, the LCR ensures that these organisations
have an adequate pool of unencumbered High-Quality Liquid Assets, which can be easily and immediately converted into cash in the private markets
to cover short-term liquidity needs.

As of 52‘3';2"‘“' 30 As of December 31, 2021

Liquidity coverage ratio

o %
LCR 207 148
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Banco Santander Chile's LCR indicator was well above the minimum required for 2027 and already above the 100% required for 2022, This reflects the
conservative liquidity policies impased by the Board of Directors through the Assets and Liabilities Committee.

4. Net Stable Funding Ratio (NSFR)

This indicator is required by Basel IIl and provides a sustainable maturity structure of assets and liabilities so that banks maintain 2 stable funding
profile cancerning their activities.

The Central Bank and the FMC defined a minimum NSFR level of 80% by 2022, rising to 100% by 2026.

= Sem;;nber 30, As of December 31, 2021

Net stable funding ratio

k) %
MSFR 114 111

5. Infermation en liguidity pesition per the requirements of the Central Bank of Chile
i Maturity mismatches

The Central Bank of Chile published on March & 2022 Rules on the Management and Measurement of the Liquidity Position of Banking Campanies
which modernises liguidity regulation, aligning the published regulatary requirements of the FMC in line with the Basel Il standards,

According to the Central Bank, the liquidity position is measured and manitored through the difference between cash flomrs payable, which are
associated with lizbility and expense account items, and cash flows receivable, which concern asset and income account items, for a given period or
time frame, referrad to as the maturity mizmatch.

The liquidity palicy on an Adjusted Basis was presented and approved by the Board of Directors of Banco Santander Chile.  Maturity mismatch
calculations are performed separately for domestic and foreign currencies,

MOTE 47 - RISK MANAGEMENT AMD REPORTING, continued

Maturity mismatches shall be made in the following time frames:
= First time frame: up to 7 days inclusive
= Secand time frame: between 8 days and 15 days inclusive
«  Third time frame; between 16 and 30 days inclusive
= Fourth time frame: between 31 days and 90 days inclusive

As of September 30, 2022

Individual Consolidated
upto 7 upto 15  upto 30 upto7 upto 15 up to 30
days days days days days days

MCh$ MCh$ MCh$ MChS MCh$ MCh$
Cash flow to be received (assets) and income 9,123,887 1805516 3552792 9269186 1,804,580 3,514,336
Cash flow payable (lizbilities) and expenses 9295580 1,855,664 2702150 0,320,125 1,855,664 2,707,135
Mismatch (171,694)  (50,148) 450,642 [509,36) {51,085) 507,201
Mismatch sub_ject to limits &28800 TO5 180
Lirrits:
1 times the capital 3969002 3,969,002
Available margin 4,597,802 4,674,185
% Used (16 % (18) %
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As of December 31, 2021

Individual Consolidated
upte7 upto 15 upte 30 upte?7 upto 15 up to 30
days days days days days days

MCh$ MCh$ MCh$ MChS MCh$ MCh%
Cash flow to be received (assets) and income 8075378 2192356 2098212 5,239,806 2156255 2,052,735
Cash flaw payable {lizbilities) and expenses 10499423 1,558,043 1,717 B27 10,655 776 1,557 630 1,714,384
Mismatch |2,424,045) 634,313 360,385 (2,415,970) 598,575 338,351
Mismatch subject to limits (1.409,348) (1.479,044)
Limits:
1 times the capital 3,359,436 3,359,436
Available margin 1,950,090 1,880,392
% Used A2% A4%

Interim Consalidated Financial Statements September 2022 7 Banca Santander-Chile

234




Banco Santander-Chile and Affiliates
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
As of September 30, 2022 and 2021 and December 31, 2021 and January 1, 2021

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

. Compaosition of funding sources

The main sources of third-party funding are as follows:

September 30, As of December 31,

Main sources of funding 2022 2021

MChs MChS
Deposits and other demand liabilities 14,512,729 17,900,938
Time deposits and other term equivalents 13,776,219 10,131,055
Interbank borrowing 9,230,732 8,826,583
Issued debt instruments 6,901,750 8,989,528
Total 44,421,430 45,255,636

The Central Bank has statutory powers allowing it to demand banks to hald reserves of up to 40% on average far demand deposits and up to 20% for
time deposits to implement monetary measures. Furthermare, as the aggregate amount of demand deposits exceeds 2.5 times the bank's regulatery
capital, the bank must maintain a 100% 'technical reserve’ against them in bonds and Central Bank's notes.

As of September 30, 2022 and December 31, 2021, Santander was required by the Central Bank to maintain a technical reserve aof MChi0 and
MChE4,278,104, representing 0% and 15.3% of deposits, respectively.

The valume and camposition of liquid assets are presented in item 2 above.

The liquidity coverage ratio is presented in item 3 above,

6. Maturity analysis of financial liabilities

The remaining contractual maturities of financial liabilities are provided in Note 45.
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MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

OPERATIONAL RISK

Operational risk is defined as the risk af loss due to defects ar failures of internal processes, emplayees and systems or external events. It covers risk
categones such as operational incidents, doud computing, cyber security, business continuity, and strategic and non-strategic outsaurging.

Operational risk is generated in all business and support areas and is inherent in all praducts, activities, processes and systems, Far this reasen, all
employees are respansible for managing and controlling the operational risks generated by their activities. Our operational risk contrel and
management madel is based on a continuous process to identify, assess and mitigate risk sources, whether or not they have materialised, ensuring
that risk management priorities are properly established.

Operational risk management

The operational risk madel regulates the necessary elements for adequate management and control of operational risk, aligned with compliance with
advanced requlatory standards and best management practices, and includes the following phases:

strategy and planning;

identification, assessment and monitoring of risks and internal controls;
implementation and menitoring of mitigation measures;

availahility of information, adequate reparting and escalation of relevant issues.

The main operational nisk taols used are:

Intermnal events database, Recording operational risk events with financial impact (all losses are recorded, regardless of their amount) or non-
financial impact (such as the regulatory impact on customers andjor services). This information:

- allows root-cause analysis;

- raises awareness of the risks;

- enables the escalation of relevant aperational risk events to the senior management of the Risk division with maximum immediacy;

- facilitates regulatary reporting:

Self-assessment of operational risks and controls, A qualitative pracess that assesses the main operational risks related to each function, the
state of the contral environment and their assignment to the different functions within the Bank, using the judgement and experience of a panel
of experts from sach function,

The objective is to identify and assess material operational risks that could prevent business or support units from achieving their objectives.
Once the risks and the internal contrels that mitigate them have been assessed, mitigating measures are identified if risk levels are abave the
tolerable level.

This pracess integrates specific operational risk reviews that allow for a cross-cutting dentification of risks, especially technolagical nsks, fraud,
supplier risks and factors that could lead to other operational risks and specific regulatony non-compliance,

External events database. Quantitative and qualitative infarmation of external operational risk events. The database allows for a detailed and
structured analysis of relevant events in the sector, comparing the loss profile and the proper preparation of self-assessment exercises and
scenaria analysis.

Analysis of operational risk scenarios. Its objective is to identify events with an extremely low probability of occurrence that could generate
significant losses for the Bank and establish appropriate mitigation measures through the assessment and expert opinion of the business lines
and risk managers.

A staternent establishing the Bank’s commitment to cantrol and limit nen-financial risk events that lead to or could lead to financial losses; fraud
events, aperational and technaolagical incidents; legal and regulatory breaches; conduct issues, or reputational damage. Although a certain
valume of losses s expected, unexpected high-severity losses due ta a failure of controls are not acceptable.

Internal audit, external audit and regulaters’ recemmendations, They provide relevant independent information an inherent and resicual risk
and identify areas for improvement in controls and processes.

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued
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Capital medel: a model that captures the Bank's risk profile, based primarily on information gathered from the internal loss database, external
data and scenarios. The main application of the model is to determine the economic capital for operatianal risk and the estimation of expected
and stressed |osses, which are used in the operational risk appetite.

- Other specific tools to further analyse and manage operational risks include the assessment of new products and services, the management of
business continuity plans, the review and update of the perimeter and quality review processes of the aperational risk programme.

The Bank's operational risk management and reporting system suppart pregrammes and teols focusing on governance, rigk and compliance. It provides
infarmation far management and reporting and helps improve decision-making in operational risk management by consclidating informatian,
simplifying the process, and avoiding duplication.

Operational continuity plan

Digital transfarmation is revelutionising the way banks operate, presenting new business oppertunities while also giving rise to a wide range of
emerging risks, such as technolagy risks, cyber risks and an increasing reliance on suppliers, which increases exposure to events that may affect the
delivery of services to our customers.

The Bank is highly committed to ensuring rabust cantrol of the ervironment as determined by the best industry standards. This seeks to strengthen
aur operational resilience to potentially disruptive events, thereby ensuring adequate service delivery to aur custamers and system stability.

One of the main pillars is a business continuity management system aimed at ensuring the continuity of business processes in the event of a disaster
ar major incident. This process identifies the potential impacts that threaten the entity, supplying the correct protecols and governance to ensure an
effactive response capability. Its main objectives are:

+  To protect the integrity of people in a contingency situation,

+  Toensure that core functions are performed and the impact on service delivery to our custarmers is minimised in contingency events.

= Tomeet the Bank's obligations to its employees, customers, sharehalders and other stakehalders.
To comply with regulatary obligations and requirements.
To minimize the entity's patential financial losses and impact on the business,
To protect the brand image, credibility and trust in the entity.
To reduce operational effects by providing effective procadures, priorities, and strategies for recavering and restoring business aperations
following a contingency.
+  Tocontribute to stabilising the financial system.

The pandemic challenged the business continuity planning frameworks and strategies. While some protocels had to be adapted, this erisis
demaonstrated that the Bank has a robust Business Continuity Management systam,

Relevant mitigation measures

the Bank implements and monitars mitigation measures related to the main sources of rizk through internal operation risk management tools and
other external sources af infarmation,

Business transformation and digitalisation bring new risks and threats, such as increased payment fraud and origination (credit) fraud. We have
improved control mechanisms and designed new products ta mitigate these risks.

Strong authentication processes in the customer enrclment process and the reinforcement of anti-fraud alernts in origination are increasingly
widespread resources to mitigate the risk of fraud.

In the caze of cards, the use of chip and PIN cards in shops and ATMs, two-step authentication with one-time passwaords (dynamic verification
passwords), reinforced security at AThMs through the incerporation of physical protection and anti-skimming elements, as well as improvements in the
legical security of the devices have becarme widespread.

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued
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In the case of internet banking, verification of online banking transactions with a second security factor of ane-time passwords, implementation of
specific pratection measures for mobile banking, such as identification and registration of customer devices, monitoring of the security of the e-
banking platform ta prevent attacks an the systems, among others.

Cybersecurity

Cybersecurity threats are expected to increase, The financial sector is expected to be one of the main targets, With the increased reliance an digital
systems, cybersecurity is one of the main non-financial business risks. Therefare, our goal is to make the Bank a cyber-resilient arganisation that can
quickly resist, detect, and respond to cyber-attacks by constantly evolving and improving its defences,

In this area, the Bank continues to develop its control and monitoring framework in line with the best international practices.

Outsourcing of services

Consistent with our digitalisation strategy, the Bank aspires ta present its customers with the best solutions and products on the market. This implies
increasing services provided by third parties and the intensive use of new technolagies such as cloud services, In addition, due to increasing cyber risks
and requlatory requirements, we have updated and strengthened the supplier management framewoark, internal control framework and risk culture to
ensure that risks associated with third-party procurement are properly assessed and managed.

The Bank has identified the suppliers that could present a higher level of exposure for our aperations and the services provided to aur customers.
Accardingly, it has reinforced the manitoring of these suppliers to ensure that:
= They have an appropriate control envirgnment, depending on the level of risk of their service,
+  Business continuity plans are in place ta ensure service delivery in case of disruptive events.
= They have controls to protect sensitive information pracessed during service provision.
= Contracts and agreements with third parties include the necessary clauses to protect the interests of the Bank and our customers while at the
zame time covering existing legal obligations.
= There are exit strategies, including service reversion or migraticn plans, in the case of services with a strang impact on business centinuity and
high replacement complexity.

MNOTE 47 - RISK MANAGEMENT AND REPORTING, continued

Insurance
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Ta address operational risk and other risk types generated by the Bank's own aperations, insurance has been procured for property damage, general
civil iability, fraud, expenses arising from eybersecunty breaches, and third-party claims against executives, ameng others.

Exposure to net loss, gross loss and gross loss recovery per operational risk event

As of September 30,  As of December 31,

2022 2021
MCh$ MCh$

Gross loss and expenses for operational risk events in the period

Internal fraud 59 51
External fraud 5108 5489
Labour practices and business security 5,696 4,059
Customers, products and business practicas 539 256
Damage to physical assets 143 236
Business interruption and system failures 879 177
Execution, delivery and process management 1,997 11,185
Subtotal 14,421 21,463
Expense recoveries for operational risk events in the peried

Internal fraud - 566
External fraud (1,773} 3,975
Labour practices and business security (a06) 74
Customers, praducts and business practices 17 243
Damage to physical assets : B
Business interruption and system failures - 33
Execution, delivery and process management [madl 2,934
Subtotal 3,540 8,635
Met lass from operational risk events 10,881 12,828
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NOTE 48 - INFORMATION ON REGULATORY CAPITAL AND CAPITAL ADEQUACY INDICATORS

The Bank defines capital rizk as that which the Bank or any of its companies will incur in insufficient quantity and/or quality of capital
necessary to: meet the minimum regulatory requirements to operate as a bank; meet market expectations regarding its
creditworthiness; and support the growth of its business and any strategic opportunities that may arise, under its strategic plan.

The objectives in this respect include in particular:

+ To meet internal capital and capital adequacy targets.

«  To comply with regulatory requirements,

« To align the Bank's strategic plan with the capital expectations of external stakeholders (rating agencies, shareholders and
investors, customers, supervisors, etc.).
To support business growth and any strategic opportunities that may arise.

The Bank has a capital adequacy position that exceeds regulatory requirements.

Capital management optimises value creation in the Bank and its business segments, The Bank continuously assesses its risk-return
ratios through its core capital, effective net worth, economic capital and return on equity, Regarding capital adequacy, the Bank
conducts its internal process based on the standards of the FMC, which are in force as of December 1, 2021 (Basel ). Economic
capital is the capital required to bear the full risk of doing business at a given level of solvency.

Capital is managed according to the risk environment, Chile's economic performance and the economic cycle.
The respective Committee may amend our existing capital policies to address changes in the above-risk environment.

Capital risk management

The Bank has an Executive Capital Committee responsible for overseeing, authorising and assessing all aspects of capital and solvency.
The Board of Directors has deferred to the ALCO the knowledge and assessment of the capital levels and retumns in line with the
Bank's strategy. In addition, the Integrated Risk Committee monitors and is responsible for the limits of primary and secondary metrics
based on risk appetite,

Capital management is based on a Capital Framework designed to ensure that the level of capital, structure and compesition are
appropriate at any point in time considering the Bank's risk profile and under different scenarios. It warrants the adherence to the
minimum regulatory requirements, the risk appetite and the Recovery Plan, and that these frameworks align with the interests of all
stakehalders while supporting the growth strategy determined by the Bank,

The capital model defines the functional and governance aspects of capital planning, budget execution and monitoring, capital
adequacy analysis, capital measurement, and capital reporting and disclosure. In addition, this model covers the main capital
management activities:

1. Establish the Bank's solvency and capital contribution targets aligned with minimum regulatory requirements and internal
policies to ensure a strong level of capital, consistent with the Bank's risk profile and efficient use of capital to maximise
shareholder value.

Development of a capital plan to meet these objectives consistent with the strategic plan.

[

3. Capital adeguacy assessment to ensure that the capital plan is consistent with the Bank's risk profile and risk appetite (also
stress scenarios).

MNOTE 48 - INFORMATION ON REGULATORY CAPITAL AND CAPITAL ADEQUACY INDICATORS, continued
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4. Capital budget development as part of the Bank's budget process.
5. Monitoring and controlling budget execution and develaping action plans to correct any deviations from the budget.
6. Calculation of capital metrics.

7. Internal capital reporting and reparting to supervisory authorities and the market.

The Bank has also developed the necessary policies to manage and fulfil capital management strategies and objectives, including Capital Adequacy
Policy, Capital Planning Policy, Capital Impairment Management Policy, Capital Monitoring Policy, and Dividend Policy.
BASEL Il Implementation

A mew version of the General Banking Law {LGB) was published in January 2019, Adopting the capital levels established in the Basel |l standards is
amang the maest relevant changes. In 2020, the final versions of the rules governing the new capital maodels for Chilean banks were published.

According to the new General Banking Law (updated through Law Mo 21,130), the minimum capital requirements have increased in quantity and
quality. Total requlatory capital remains at 8% of risk-weighted assets but includes credit, market and operational risk. Minimum Tier 1 capital increased
from 4.5% to 6% of risk-weighted assets, of which up to 1.5% can be Additional Tier 1 (AT1), either in the form of preferred shares or bonds with no
fixed matunty, which can be convertible inta shares. Tier 2 capital is now set at 2% of risk-weighted assets.

Pilar 11
0-4%

Ccargo sistemico
1-3.5%

Colchon contraciclico
0-25%

Colchon de conservacidn

0% L%

BO% S

4, 5% .
CET1

Additional capital requirements are incorporated through a conservation buffer of 2.5% of risk-weighted assets. Furthermore, in coordination with the
FMC, the Central Bank may establish an additional countercyclical buffer of up to 2.5% of risk-weighted assets consistent with the FMC. Both buffers
should be composed of core capital.

In addition, the FMC was empowered, subject to the favourable agreement of the Council of the Central Bank of Chile (BCCh), to define by regulation
the new methadologies for calculating assets weighted by credit, market and operational risk; the conditions for issuing hybrid ATT instruments; the
determination and capital charges for lacal systemically imporant banks; prudential discounts to regulatory capital; and to require additional measures,
including higher capital, for banks with deficiencies in the supervisory capital assessment process (Fillar II).

Pillar Il aims to ensure that banks maintain a level of capital commensurate with their risk profile and encourage the development and use of
appropriate processes for menitoring and managing the risks they face, To this end, banks are responsible for developing an internal capital adequacy

aszessment process. Supervisors should rewiew their internal strategies and assessments and intervene early when they are not satisfied with the
autcome of this process. As a result, supervisors

NOTE 48 - INFORMATION ON REGULATORY CAPITAL AND CAPITAL ADEQUACY INDICATORS, continued
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may require additional capital over and abave the minimum requirement to ensure a sufficient level to address risks, especially in adverse eredit cycles.
The result will be a simplified repart with the conclusions of the self-assessment process, which in its first version in 2021 will only include credit risk,
and in 2022 will enly include Pillar | risks. From 2023 a full report will be reguired.

Pillar Il promotes market discipline and financial transparency by disclosing meaningful 2nd timely information, allowing information users to
understand the sk profile of lacal banking institutions and their capital structure, thereby reducing information asymmetries. Banks must publish the
first Pillar 3 document with information for the quarter of January - March 2023,

The new rules for calculating risk-weighted assetz came into force in December 2021. Therefore, the Bank implemented the rules through a
multidisciplinary group, which cenducted the required developments, including applying the files designed by the regulator for this purpose.

Capital metrics

Minimum capital requirement

Under the General Banking Law, a bank must have a minimum of UF300,000 (approximately MCh$ 26,469 or LIS$28 million as of September 30, 2022)
af paid-in capital and reserves, calculated under the FMC Rules,

Capital requirerment

According to the General Law of Banks, banks must maintain regulatory capital of at least 8% of risk-weighted assets, met of required credit loss, as
well as a paid-in capital and reserve requirement ('core capital’) of at least 3% of total assets, alse net of credit loss. Regulatory and core capital is
calculated based on the Consclidated Financial Statements prepared under the CASE issued by the FMC. As Santander is the result of a merger between
two predecessars with a relevant market share in the Chilean market, a minimum regulatory capital to risk-weighted assets ratia af 11% is currently
required.

Regulatory capital is defined as the aggregate of:

*  abank's paid-up capital and reserves, excluding capital attributable ta fareign subsidiaries and branches or core capital;

* its subordinated bonds, valued at their placement price (but decreasing by 2000% for each year during the period beginning six years befare
maturity), for up to 50.0% of their basic capital; and

*  its voluntary provisions for eredit lass of up to 1.25% of risk-weighted assets.

As of August 21, 2020, Circular No 2,285 indicating the new treatment was published, in which the amounts of leans guaranteed by the Chilean
Treasury, CORFC and FOGAPE are incorporated into categary 2 of the risk-weighted asset classification, and conseguently their credit risk weighting
was reduced from 100% to 10%

From December 1, 2021, the definiticn of regulatary capital changed and is defined as fallows:

Paid-up capital of the bank in terms of subscribed and paid-up ordinary shares;

Surcharge paid for the instruments included in this capital component;

Reserves, bath non-earnings and earnings, for depreciation of bands with na fixed maturity and forfeiture of bonds with no fieed maturity;
Items of ‘other comprehensive income accrued’;

Retained earnings from priar years, profit {loss) for the year, net of provisions for minimum dividend, the repricing of bonds with no fixed
maturity and interest and/or dividend payments on issued regulatory capital financial instruments,

+  MNon-centrolling interest as indicated in the Compendium of Accounting Standards [CASB).
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MNOTE 48 - INFORMATION ON REGULATORY CAPITAL AND CAPITAL ADEQUACY INDICATORS, continued

Total assets, risk-welghted assets and compenents of effective equity

Global Global
Mem Mo Totsl assets, risk-weit asvits and of wffective equity under Basel Ill - congolidated b
e description 0/09/2002 ez
MChs MChS
1 Total assets according 1o the statement of finencial position 25,038,032 63,971,270
2 Investment in unconsclidated subsidianies -
34 Assets discounted from requlatany capital, other than item 2 18,170,719 10,014,280
4 Crace pgusalents 4065433 2,795,989
5 Contingen |oans 2,581,557 4,605,506
B Assels arisirg froen the intermediation of lirarcial imsiruments 73,033 25731
7 = {1-2-3+4+5-6) Total assets for regulatary purposes 63.440,298 61,332,754
Ha  Credt isk-weighted assets, estimated accesding to standaedised methodology (CRWAs) 29,070,996 29,019,933
Bk Credt nsk-weighted assets, estimabed accoding ta intemal methodalogies [CRYWS) b e
B Market risk-weighted assets IMRW.As] E077,533 5,589,484
10 Operational risk-weightod assets [ORWAS) 4,004 563 EEIS
1.a = {B.a/Bb+3+10) Risk Waighted Assets [RWAS) 35,153,192 ITA36,312
1L = {B.a/8.b+9410) Risk iy afiats, after ication of the output flaar (RWAS) 3%153,192 37.936,312
12 Shareholdes equily 3862433 3400220
13 Ran-corralling imerest 106560 84360
14 Geodwil = 3
15 Eecess of minarity imesiments = o
16 ={12+12-14-15) Common equity tier 1 (CETT) equivalent 3,989,002 3,494,580
17 Additioral deductions to Commean Ecuity Tier 1, ather than item 2 = =
18 = {16-17.2) Comman Equity Tier 1 {CETT) 2,969,002 2,494,580
19 Valuntary [additional] pacisions allacated a5 Additonal Tier 1 capsal (AT1] = -
20 Subardinated bancks imputed as Additional Ties 1 capital (AT1) 301,552 564262
21 Preference shares imputed 1o Additional Tier 1 capital {AT1) = -
22 Bonds without fced miturity imputed to Additional Tier 1 capital (AT1) 673,064 SO A6
23 Discourts applied to ATY = g
24 = (19+20+21+21+22-23) Additional Tier 1 capital (AT1) 1,064,556 956,730
25 = (18+24) Tier 1 capital 5,033,598 4,451,310
26 Valunzary (additianal) prowisions imputed as Tier 2 capital (T2) 293,000 258,000
27 Subardinated bands imputed as Tier 2 capaal (12 1,253,571 1,067,521
2B = {26+27) Equivalent Tier 2 capital (TZ) 1.546.571 1.325.521
28 Discours applied o T2 o -
3 = (28-29) Tier 2 capital {T2Z) 1.546,571 1,325,521
3 = (25+30) Effective equity 6,580,169 RTT6EN
32 Additional core capital required to buikd up the consersation buffer e 204,240
331 Additicral core capital required far the constitutian of the cyclical budfer = =
34 Additioral core capital required far systemacally rated banks = .
35 Addticral capital required for the assessment of the adequacy of effectre eguity [Fillar 2)
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NOTE 48 - INFORMATION ON REGULATORY CAPITAL AND CAPITAL ADEQUACY INDICATORS, continued

Solvency indicators and Basel Il compliance indicators

« Global Global
Solvency indicators and Basel lll compliance indicators consolidated consolidated
Item No
(in % with twe decimals) (*) 3070972022 31122020
% %
1 Leverage indicator (T1_11&/T1.17)
14 Le.veirage indic?tar to be met by the bank, considering the 6.26% 5.70%
minimum reguirements.
2 Core capital indicator (T1_118/T1_111.b)
22 Iml:lilcatnr of care capital to be met by the bank, considering the 10,14% 8.31%
rririmum reguirgmants,
2b Capital buffers deficit 0.00%
3 Tier 1 capital indicator (T1_125/T1_111.b)
1a TI?I'.] capital |r|_d|cator ta be met by the bank, cansidering the 12,86% 11.73%
minimum rE'E[IJIrEITIE'I'ITS.
4 Effective net worth indicators (T1_131/T1_111.b)
4a Efiec'ti.ve. et wurth.ln:llcamr that the bank must meet, cansidering 8.00% a.00%
the minimum reguirements,
Effective net worth indicator to be met by the bank, considering
& the Article 35 bis charge, if applicable Lt 250
Effective net worth indicatar to be met by the bank, considering
4 minimum requirements, conservation buffer and countercyelical 10.90% 1090%
buffer
3 Selvency rating
Compliance indicators for solvency
6 Voluntary (additional) provisiens charged to Tier 2 capital L01% 0.85%
(T2} in relation to CRWAS (T1_126/ (T1_18.a or 18.b)) % :
7 .'Submdirrated bonds imputed in Tier 2 capital (T2) relative to 31,58% 0550
core capital.
Additional Tier 1 capital (AT1) in relation to core capital
| (mazaming aRec RN
Veluntary (additional) previsiens and subordinated
9 debentures that are imputed to Additional Tier 1 (AT1) capital 1.00% 0.96%
in relation to RWAs {T1_119+T1_120 / T1_111.b)
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NOTE 49 - SUBSEQUENT EVENTS

As of October 4, Series U-6 bonds, for a total amount of MCh$14,200, maturing on April 1, 2026, The average placement rate of the sacurities was
8.38%.

As of October 19, Series U-6 bonds, for a total ameount of MCh$11,000, maturing on April 1, 2026, The average placement rate of the securities was
7.58%.

As of October 20, Series U-6 bonds, for a total amount of MCh$2,000, maturing on April 1, 2026. The average placement rate of the securities was
7.58%,

As of Octaber 21, Series T-20 bonds, for a total amount of UF 5 million, maturing on February 1, 2034. The average placement rate of the securities
was 3.25%,

As of Qctober 25, 2022, the Directors and Audit Committee approved these Interim Consolidated Financial Statements,

There are no other subseguent events to be disclosed between Cotober 1, 2022 and the date of issue of these Interim Consolidated Financial
Staternents (October 25, 2022).

JONATHAN COVARRUBIAS H. ROMAN BLANCO REINOSA
Chief Accounting Officer Chief Executive Officer
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