MARKET OUTLOOK August 17-21, 2020 & Santander
Social distancing generated an unprecedented drop in consumption

National accounts for the second quarter confirm that the sectors most sensitive to social distancing
were the most affected. However, recoveries are observed in personal commerce and services

In line with the preliminary figures of the Imacec, the GDP had its worst historical record in the second quarter (-
14.1%y/y). As expected, the sectors most affected by the containment measures showed the worst performances:
commerce (-20.6% y/y), transportation (-34.4% y/y), construction (-20.4% y/y)), restaurants and hotels (-52.8%
y/y) and personal services (-27.9% y/y). On the contrary, mining registered an expansion (1.6% y/y), reflecting the
resilience that this sector has shown during the pandemic. All in all, monthly data show that commerce and
personal services tended to recover towards the end of the quarter, while construction accentuated its decline
due to the intensification of quarantines.

Due to both supply restrictions due to containment measures and lower demand, private consumption exhibited
an unprecedented contraction (-22% Y/Y), with a strong impact on the services component. Investment also
suffered a significant drop (-15% Y/Y), mainly explained by construction. Investment in machinery, on the contrary,
had a slight rebound after the reductions experienced since the end of last year.

Private consumption is the GDP component with the A recovery can be observed in some sectors
greatest contraction.
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Non-durable consumption drop was greater than

& Santander

Work stoppage leads to a sharp drop in the

expected construction component of capital formation
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According to the cadastre of the Capital Goods Corporation for the second quarter, the investment projected for
the five-year period remained relatively stable with respect to the previous cadastre. However, there was a
rescheduling of projects from 2020 to 2021, mainly in mining, which will imply less execution this year for an
amount close to US $ 1,500 million.

Investment volume maintained for the 5-year period Projects are rescheduled for the following years
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Exchange rate volatility continues

After reaching $ 800 on Monday, the exchange rate had an appreciative trend during the week - driven by the
high levels of copper that at times exceeded US $ 3 per pound - and at the end of this report it was trading at
$787. The volatility that the peso has had in the last fortnight is explained by the combination of external and local
factors that are influencing it. Among the latter is the expectation of foreign currency income due to the
liquidation of pension funds and the suspension since July 23 of operations for the sale of dollars by the Ministry
of Finance. The latter implemented an electronic auction system in mid-April, which to date totalled sales of USS
5.17 billion of foreign currency.

The IPSA has stabilized around 4,000 points and little volatility in the week, although with a slight downward trend
(-0.7%), in line with the performance of the main Latin American stock markets. The retail sector has been affected
due to the perception that the reopening of large stores will be slower than expected.

High volatility of the exchange rate with new highs for  The IPSA had a slight decline in the week, in line with
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Outbreaks of the pandemic put pressure on European markets

The main markets in Europe fell during the week, affected by outbreaks of the pandemic. For their part, the
manufacturing and services PMls for August in that region accounted for the impact of the new containment
measures, placing them below expectations. By contrast, in the US, July PMIs were higher than anticipated and
there were positive earnings reports from a number of tech companies and large retailers thanks to the explosion
in online sales. Against this backdrop, the S&P500 once again made progress.

Copper had a very positive week, increasing more than 2.5%. Behind this phenomenon is the view that fiscal
stimulus plans in several countries, with an emphasis on infrastructure, will prop up demand. There is also the fact
that it is anticipated that the supply will be more restricted due to announcements from various companies
regarding lower production levels during the next fiscal year.
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Weak PMs in Europe as a result of flare-ups ...
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Losses in Europe due to falls in tour operator shares
and tension in Belarus
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... While the US surprises the market with its resilience
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The copper price exceeded US $ 3 a pound for the first
time in more than two years
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This report has been prepared with the sole objective of offering information to Banco Santander Chile clients. It is not a
request or offer to buy or sell any of the financial shares or assets mentioned within it, whose contributions are variable, which
is the reason why it is not possible to warrant that the past or present profitability will repeat in the future. The current
information and that in which it is based, have been obtained of sources we deem trustworthy. Nevertheless, this does not
guarantee that it is exact or complete. Projections and estimates presented here have been elaborated by our working team,
supported by the best available tools; which does not imply these are adequately fulfilled. All opinions and expressions
contained within this report may not be updated necessarily and are subject to modification without prior notice. The result

of any financial operation based on the information presented here will require an analysis on behalf of the client and is the
sole responsibility of the person who conducts it.


https://banco.santander.cl/estudios
https://santandercl.gcs-web.com/investors/our-economy-and-financial-system

